NIXONACTS TO CUT
CONSTRUCTIONPAY
ON S PROJECTS

He Suspends Regquirement
That Scales Must Match
Prevailing Local Rates

UNIONS CRITICIZE MOVE

President Backs Extension
of His Authority to Impose
Wage-Price Controls
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WASHINGTON, Feb. 23—In
an effort to curb inflation in
the construction industry, Pres-
ident Nixon suspended today
provisions of a law requiring
that union scale wages be paid
to workers on Federal and fed-
erally assisted construction
projects.

The action was far less severe
than the wage-price freeze that
had been urged upon the Presi-
dent by the contractors and
some of his advisers.

But Mr. Nixon kept his op-
tions open for stiffer’ action
in the future by endorsing—
.through Secretary of the Treas-
ury John.B. Connally Jr.—a bill
extending beyond the end of
March his standby authority to
impose wage and price con-
trols.

Negligible Effect Seen

Meanwhile, in Bal Harbour,
Fla., leaders of building trades
unions said the President’s ac-
tion would have a negligible ef-

versely affect the pay of non-
union workers.
- The President suspended pro-
visions of the Davis-Bacon Act
of 1931 requiring contractors
jon Federal or federally assist-
e projects to pay “prevailing”
wage rates. What this has
meant, in practice, is that
workers on such projects have
been guaranteed wages not less
than the top union scale
locally. :
“Wage rates on Federal pro-
jects have been artificially set
by the law rather than by cus-

Nixon said. “Frequently, they
have  been set to match the
highest wages paid on private
projects.  This means that
many of the most inflationary
local wage settlements in the
construction industry have au-
tomatically been sanctioned
nd spread through Govern-
w1t contracts.”

‘Emergency’ Cited

The action applies to wage
negotiations in some $25-billion
worth of federally assisted con-
struction—a sizable portion of
‘the $90-billion industry.

1t is clearly Mr. Nixon’s hope
that with the prop of Davis-
Bacon removed, these negotia-
.tions will henceforth be more
|responsive to market pressures
‘and will yield lower wage set-
tlements. But neither the Pres-
ident nor his advisers ‘'were
prepared today to make any
specific predictions.

The authority for Mr. Nixon's
action is contained in the
Davis-Bacon Act itself, which
alows the President to suspend
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its wage provisions in an
“emergency” in the industry.
The “emergency,” Mr. Nixon
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Asked how long the suspen-
sion would last, James D.
Hodgson, the Secretary of
Labor, replied: “It will contin-
ue as long as the emergency
exists.”

Meeting With Hodgson

Mr. Nixon made up his mind
to suspend Davis-Bacon, rather
than impose a wage-price
freeze, at about noon yesterday
after a meeting with Mr. Hodg-
son, who reported that the

failed to devise voluntary meth-

AVERAGE WAGES, 1971
Changes between
Jan. 2, 1970, and
Jan. 4, 1971
per

Jan. 4, 1971 cent cents

All trades $6.39 11.9 66.3

Bricklayers 7.00 14.0 86.1
Building

laborers 491 128 545
Carpenters 6.64 11.1 65.8
Electricians 7.20 125 793
Painters 6.11 10.1 544
Plasterers 656 11.0 64.4
Plumbers 720 129 81.8

dential request to do so Jan. 18.

leaders were “most upset at the

for selective wage-price con-
trols,” and that this had per-

tomary market forces,” Mr.

softer approach.
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The Administration opposed
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he House Banking and Cur-
ency Committee this morning.
Mr. Connally said that the

A statement issued here by!White House now supported an




extension of the act, which responsibility to make a “deter-
expires March 31, but quickly |mination” on wages to be paid
added that the Administration by contractors on all
continued to oppose general|assisted projects.
wage-price controls and that| As a rule, the department
Mr. Nixon would not invoke|took the top union settlement
private project in any
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Officials ~ provided several|tractor for the Federal project
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hopes that the President’s ac- fore, the local wage ceiling on
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Under Davis-Bacon, theysaid,| With the wage provisions of
it was the Labor Department’s Davis - Bacon now suspended,

them “shont of an all-out na-lon a

these officials said, unions and
management will bargain col-
lectively for wage agreements
on federally assisted projects
without being required to meet
the “prevailing” wage pattern.

Although a contractor might
already have agreed to a wage
level of, say, $6.50 an hour for
a private project on one side of
town, another contractor might
be able -to negotiate a lower
settlement, especially if there
was a plentiful supply of labor
and ‘intense competition for

availble jobs, they said.



