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SEC Papers
Link ITT and
Nixon Aide’_é

N.Y. Times Service

Washington

A House subcommittee
made public yesterday
documents purporting to
show that at least six
high-ranking officials of
the Nixon administration
were involved in a sue-
cessful attempt to per-
suade the Justice Depart-
ment to settle its anti-
trust suits against the
International Telephone
and Telegraph Corp. on
terms acceptable to the
company.

The docuiments are sum-

mariés of the contents of
ITT files.’

The summaries were pre-
pared by  an official of the
Securities and Exchange
Commission, . which was in-
vestigating possible viola-
tions of the securities laws
by ITT officials and which
later filed suit against a
number of them. ;

OFFICIALS

The adminigtration offi-
cials menttone;! in the sum-

maries include Vice Presi-

dent Spiro Agnew, whose al-
leged role is not clear, and
John W.- Ehrlichman, assist-

ant to the President. . ¢

The four other officials
named have changed jobs
since the 1970 and 1971
events described in the sum-
maries.

They. were John B. Con-
nally, then secretary of the
Treasury, who has since re-

turned to private law prac- .
tice; Charles W. Colson;for-

mer ‘special counsel’ to the
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President, also now back in
law practice; Pete G. Peter-
son, then assistant to the'
President and subsequently
secretary of Commerce, now
a special projects aide for
the President, and Maurice
H. Stans, former secretary
of Commerce and subse-
quent chief money-raiser for
Mz Nixon’s re-electi on cam-
paign,

Efforts to reach the offi-
cials for comment were
unavailing.

‘Only the SEC summaries
are available, rather than
the basic documents them-
selves, because these were
turned over to the Justice
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Department last October
<afterthe subcommittee first
expressed interest in them.
-The transfer. of the docu-
ments put them legally ouf
of the reach of congressional
subpoenas.

The subcommittee
charged yesterday, in a
staterient accompanying its:
release of the summaries

[The foregoing is
from the NYTimes
story as carried by
SFChronicle. The
following is from
the Times. |
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panying its release of the sum-
maries, that there had been no
reason for the swift transfer-of
the documents, contrary to.the
testimony of the former chair-
man of the Securities and Ex-
change Commission, William E.
Casey.

The Federal Bureau of In-

ivestigation. did not start look-
ing into the case until Decem-
ber, the subcommittee said, and
Mr. Casey did not have any|
written directive to surrender!
the documents to “the Justice
Department until at least three
weeks after he had done so.
The subcommittee said it had
voted to make the summaries
publlc because neither the
'S.E:.C nor “the " Justice Depart-
ment-could substantiate a claim
that éhelr hdlsclosurwe would
“prejudice the ri hts o i
dividual or firm & fany .
The Justice Department never|
rephed to a request for such

Kleindienst had talked with

substantiation, which was made
last Tuesday, and the S.E.C.’s
response was philosophical and
not factual, the subcommittee
said.

In addition to the six Admin-'
istration aides mentioned, the
S.E.C. summarieés indicate that
former Attorney General John
N. Mitchell had talked to Presi-
dent Nixon about the merger
cases. " Mr. "Mitchell specificaily
denied this when the whole is-
Fr;xe of how the antitrust settle-
di

ent§D6ame about “was first
iscussed a’year:ago in:Senate
hearings on the confirmation of
Richard G. Kleindienst to suc-i

ceed Mr. Mitchell as Attorney
Genera

At/ that time, it was dlsclosed
that both Mr. Mitchell and Mr.

LT.T. officials about the cases,
which Richard W. McLaren; the
head of the Justice ‘Depart-
ment’s Antitrust D1v1510n, had
originally resisted settling., :

The crucial aspect of the.set-
tlement ultimately made. was
that I.T.T. was permitted: to-re-
tain-rcontrol of the huge Hart-
ford - Fire Insurance Company,
although it was required to

divest all or parts of some other
much smaller.companies.

Mr. McClaren publicly de-r
fended.the settlement as bemgl
as good as any the Government|
could have won in court.- He
was subsequently named a Fed-
-eral-judge.

The L.T.T. documents, as sum-}
|marized at the S.E.C., show that:
E.J. Gemty, an LT.T. vice pres-'
ident,*wrote to Vice President
Agnew in August, 1970, thank-
ing him for some action that
is not spelled out in the sum-,
mary and suggesting that Mr.
Mitchell, - then still Attorney
General, should make LT.T.s

larguments for a settlement
known to Mr. McClaren. :
Thé -summary of the Gerrity!
letter--implies, without making
the pgint- specific, that.Mr.
Agnewhad talked with-Mr. Mc-
Claren:about the I.T.T. cases.
| A, Jetter from William . Mer-
rlam .the head of 1.T.T.’s Wash-
ington office, to Secretary Con-
nally implies that the Secretary
and Mr. Peterson had been re-
sponsible for getting Mr. . Mc-
Claren to delay an- appeal. to
the Supreme Court of one of the
‘antitrust suits against IL.T.T. so

;that all three suits could be
Isettled in a package. !
| Mr. Peterson said that:he had
lnever as far as he could recall,
talked to anyone in the Justice
Department about any aspect
of the ITT antitrust suits. !
Several:: documents summa-
rized by the S/E.C. made ref-|
erences to meetmgs between|
top LT.T. executives, including
the chairman, Harold S. Geneen,
and Mr. Colson and Mr. Ehr-_
lichman. It is not celar.whether
there was more than one such
meeting, or what the officials
did, other than listen and sym-

ipathize. At the time of the

meeting .or meetings, Mr..Mc-
Laren was reported to-be rigidly
opposing any settlernent.

JAn LT.T lawyet, John Ryan,
is reported to. have met with
:Secretary Stans. In-fifs report
of the meeting to M¥ Merriam,
the LT.T. Washington zrepre-
sentative, Mr. Ryan indicated
that he thought Deputy Attor-
ney General Kleindienst -would
“follow through”’—on what, the
summary did not say—and that
this “may be the break” the
company was waiting for.




