DEC 15 197 )
24 {NYTimes gy ; § 972

DATAONLT.T.KEPT
FROMHOUSE PANE

Casey Says the White House
~Advised Against Release

By DAVID E. ROSENBAUM
Speclal to The New York Times ’

WASHINGTON, Dec. 14—
William J. Casey, the chairman
of the Securities and Exchange
Commission, told a House sub-
committee .today that he tad
been advised by the White
House not to turn over to the
subcommittee documents con-
cerning the activities of the
International Telephone and
Telegraph Corporation.

Thirty-four boxes of S.E.C.
records on the corporation
were subsequently sent to the
Justice Department, thus pre-
venting the subcommittee from
obtaining them.

Mr. Casey’s testimony today
before the investigating sub-
committee of the House Com-
merce Committee provided a
new page in the continuing|
saga of the relationship be-
tween LT.T. and the Nixon Ad-
ministration.

Representative Harley O.
Staggers, the chairman of the
commitee, charged Mr. Casey
with obstructing a Congression-
al investigation of this relation-
ship.

Mr. Casey plans to leave the
S.E.C. early next year. He has
been nominated by President
Nixon to be Under Secretary
of State for Economic Affairs.

_Last spring, the Senate Ju-
diciary Committee held two
months of hearings on allega-
tions that LT.T. had tried to
influence the Nixon Administra-
tion by pledging financial sup-
port to the Republican National
Convention. During these hear-
ings, it developed that the cor:
poration had shredded various
documents that some Senators
thought might have substantiat-
ed the allegations.

SEC. Policy Cited

At the same time, the S.E.C.
was also investigating the cor-
Poration. Mr. Staggers presum-
ably hoped that some of the
shredded documents might tumn
up in S.E.C. files. T
. The Commerce Committee has
jurisdiction over the function
of the S.E.C.

In late September, Mr. Stag-
gers, a West Virginia Democrat,
and another committee member,
Representative John E. Moss,
Democrat of California, asked
Mr. Casey to release his
agency’s files to the committee.

Mr. Casey refused to do so.
He told the subcommittee to-

day that it was a standing
policy of the S.E.C. not to give
files of open investigations to
Congressional committees.

Mr. Casey said, however,
that before giving Mr. Staggers
an answer he had consulted
with John W. Dean 3d, coun-
sel to President Nixon, who is
the chief lawyer in the White
House. Mr. Casey said that Mr.
Dean had advised him not to
give the records to Mr. Stag-
ger’s committee.

Mr. Casey said today that if
Mr. Staggers had subpoenaed
the documents he would have
}c'eleased them to the commit-|
ee.

Justice Department Inquiry

But a few days after Mr.
Casey talked with Mr. Staggers,
with no subpoena having been
issued, all 34 crates of docu-
ments and a manila envelope
that was described by an aide
to Mr. Casey as containing “po-
litically  sensitive” material
were trucked over to the Jus-
tice Department.

The Justice Department is in-
vestigating whether any LT.T.
officials perjured themselves in
testimony before the Senate
Judiciary Committee, and the
S.E.C’s files were made part
of the record of this investi-
gation.

Once documents become part
of the Justice Department’s rec-
ords of a criminal investigation
they are protected from disclos-
ure to Congress.

Mr. Casey said that the ma-
terial had been sent to the Jus-
tice Department at thr request
of the Deputy Geneal, Ralph
E. Erickson. Mr. Casey said that
Mr. Dean had not advised him
to transfer the material to the
Justice Department.

Because the S.E.C. does not
have authority to conduct pros-| !
ecution, it-regularly sends the
results of its investigations to
the Justice Department.

Undue Haste Charged

Mr. Staggers charged today
however, that the S.E.C. had
shown undue haste in transfer-
ring the records to the sanc-
tuary of the Justice Department
and that the purpose of the
transfer had been to avoid a
subpoena. )

A commission lawyer, Irwin
M. Borowski, told the subcom-
mittee that he had been inter-
viewing a witness on the LT.T.
case when he was told that the
case had been taken out of the
commission’s hands and given
to the Justice Department.

Another official - of the
agency, Stanley Sporkin, the
deputy director of enforcement,
said that he had been told by
top-level prosecutors in the Jus-
tice Department on Sept. 21
that they had no pressing need
for the S.E.C.’s records.

Coincidentally, that was the
same day that Mr. Stag-

ers first asked for the files
rom the S.E.C. a week later
Mr, Casey turned down Mr.
Staggers’s request, and on Oct.
4 the commission began to
gather the documents for trans-
mission to the Justice Depar-
ment. They were delivered two
days later.




