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Xssaciuted Press Writer ‘

WASHINGTON AP = Feliy G,.EQQEQJQﬁ ﬁka made
controversia ntech the White House m% Justica

part ning rus ement for giant ITT,
48" the e t ee Por the amrtscmn;5 me of Pefer G, Peterson,
Eg secretary of emmerce and forme:’ adviser to Presiden’
on ,

Petormn WRS guestianed briefly a’beu% his trustea arrangement
during a confirmation hearing ln 16y wo wealm ‘before
Rohatyn burst into prominence & ihe T controversy.

Rohatyn is & genersal partner m the Tew ¥srk investment
firm @t Iazard Freres and Co.» s&nd director of Internstional
Telap&me and Telegraph Corp. -

terson ainpd Nixonss staff from the Bell and Howell
etegmt quipment firm in February 1971 _as assistant teo
he :wn or international economic affairs and executive.
: diree%ar ef the Gouncil on International Economic Policy.
He was nominated to succeed Meurice Stans as secretary of
 Commerce last Januar {

Pate% on signe & blind trust agreement with Rohatyn b g

'1. Such agreementss & common practice among wealthy
%hvemmnt officialsy are designed for the trustee to invest

te of the hmeficinr% nitheut telling hir what specific
1 vg beezé made. This is to protect agains

eres

tlmad this relatianship with R@hﬁ‘bﬁm to the

Committee at his confirmation hear

A cular firm, Iazard }?rerea, uas &t me e o ¢ o the

: nt banking firm for Bell and 2 1:& 7;1-

SR mjmg firm in the field and this par ieular ividual was one
grew to raapoct because he worked with our particular

company, *
Bo? 1se er this, he said, ‘it seemed to me that noula be an
ate place to invest whatever maa I hnd
on’s egsets were worth nearl 1 6 million 1n !’o'brmry.
y originselly consisted princifn Bell and Howell
tocks but Peterson said he had nstweted that all or mos
thet stoek be sold to avoid uni possib }9 emﬂiet of intevas’c.
~ When Sen. Ianiel Tnouye, D-Hawail, said g been
suggested that a cor: 9ra e trustee would be mu@h more
fersile fo 'z %ﬁ“ﬁa”ﬁ““&“‘éﬁ% S o
‘ ve thow Q 8 be ndle e firm o
g‘ Jf'r:e:t'eagh which as y@u pgrgnfs in the invesment
1te eand ,g;g Y3 _Sens h indiviﬁmi 1 Bbhat@7 is one
‘-_,u d with Trom T8 g é88s O SBU to s Was
that haew im the fial s an& I thaught he would do
00d Job of investing my funds . 24
Bm«;mg the hearing it wes not mentioned thet Behatg; Was
T directory nor was there discussion of ITTsg Interest

| i dwide conglomerate in Petersonts areas .
rasgggx, 11ity,
Rohat

ﬁ w erged into public remmome nm d,st accusstions
that ITT had g%ndgaa betwaen 2 0y 00 005000 in
e 19% Republican

connection wi dca m‘cimlf“ Conventien in
. exchange for the neg ettls 'Smant of & majo; wﬁtvru‘st
case against the firm ; s
Rohatyn had a@mi d the nntitvust B r &t the White
House with Peter ! lgans & top and with th
Deputy Atty. Gen. chard Kleindi & 117 @mﬁrwersi
has held up a Senate vote on Xleindi nmta nomination teo be
attoma{ general, Flanigan later succeeded Peterson as the
interna ienal economics adviner to Nixon. ‘
cbzzsped May b




