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ITT Proposal
‘Settled Case’

ST. LOUIS—(AP’—Most of the terms of an out-of-court
settlement that ended three federal antitrust cases against
International Telephone and Telegraph Corp, last year were
first proposed by the company, the St. Louis Post-Dispatch
said today in a dispatch from its Washington bureau.

) The newspaper said that
documents it has obtained,
but which are held confiden-
tial by the .Justice Depart-
ment, indicate an ITT pro-
posal in November, 1970, in-
cluded four of the six key
provisions of the final setfle-
ment.

The . Justice Department
and ITT have chracterized
the settlement as harsh and
severely limiting the compa-
ny’s potential. the Post-
Dispatch said.

Doubt Noted

“Disclosure that the ma-
jor points of the final settle-
ment were advanced initial
ly by ITT casts doubt on
these contentions that the
settlement was a harsh one
from the company’s point of
view,” the newspaper said.

One of the two provisions
in the final settlement not
proposed by the company
was called a matter of seec-
ondary importance by an
ITT attorney this week, the
newspaper said.

Another addition to the fi-
nal settlement was the di-
vestiture of Avis - Rent -3 -
Car, and the Post-Dispatch
said that provision was de-
scribed by some financial
analysts as a matter of
questionable importance.

Under Probe

The Senate Judiciary Com-
mittee is investigating the
settlement, announced last
July, to determine if there is
a relationship with ITTs
pledge of $400,009 in finan-
cial support to the 1972 Re-
publican National Conven-
ton.

The Post-Dispatch said the
Senate commiftee has asked
the Justice Department at
least twice to provide a
number of documents per-
taining to the settlement, in-
cluding the ITT proposal,
The Justice Department has
refused to surrender the
documents ‘“‘as a matter of
departmental policy,” the
newspaper said.

The Post-Dispatch said
documents it has obtained
indicate that Ephraim Ja-
cobs, an attorney for ITT.
delivered a settlement pro-
posal to the Justice Depart-
ment on Nov. 23, 1970.

The Proposal

That provosal, the Post-
Dispatch said, called for di-
vestiture of major parts of
the Canteen Corp., all do-
mestic operations of Levitt
& Sons, Inc., and all insur-
ance operations except Hart-

~ford Fire Insurance Co.

The Post-Dispatch said the
proposal also included a
plan to guard against reci-
vrocity dealings among ITT
subsidiaries and other com-
panies that would exclude
normal competition for

- ITT’s business.

The newspaper said Ja-
cobs followed with a letter
two days later “to sweeten
the divestiture proposal” by
offering to give up all of
Canteen and a major part of
Grinnell Corp.




