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~dgsociated Press Writer . o .
* WASBHINGTON AP = Henry L. Petersens head of the Justice
Departmentss Criminal Divisions sald today the dismissal of a
-+ UeBe attorney in San-Diéga last year for allegedly obstruecting
" Justice in Southern Californiz would not only have been unwarranted
‘but grossl¥ unfair, o
" Petersen told the Senate Judiciary Committee that Acting Atty.
.~ Gen, Richard G, Xleindienst, as &&guty attorney general, §roper1y
.cleared the ju.s., attorney, Harry Stewards of any wron dolnge
- In facty said Petersen in hie prepared statements Wlelndienst
ordered the Justice Department investigation of Steward and it
- was carried out by career staff ettorneys who analyzed the
informatlion and made the recommendation which he accepted and
~.implemented, : ' .
fe Magazine charged recently that Xleindlenst had cleared
Steward of any wWrongdolng after STeward gllepgedly stépped™in to
block prosecution of prominent Republicans for arranging what the
magazine called illegal campaign contributions. _
The statement did not go into a point raised by Sen, Edward M.
Kennedys D-Mass.s who asked for a Justice Departiment explanation
ol whz the Judieiary Committee was not informed of a federal
dnvestigation %f a doctor who submitted testimony to the committee,
woennedy sald Petersen should explain why the probe of Ir. L. M.
' 3&deti.y for alleged Medleare fraud was not made known to the
compitice, Radetsky was one of Dita De Beard®s cardiolegists
dn Denver when the International Telephone & Telegraph =
Q?rp. lobbyist was being treated for & heart problem, ,
Kleindienstoss nomination to be attorney general is now before the
Senate after being unanimously approved by the committee,
Xleindienst, howevers asked tha% the hearings be opened after
columist Jack Anderson published a memos attributed to Mrs. Beard,
,1%%kin% the out-of-court settlement of three antitrust suits apgainst
%{éggiig ggee%%n§%o%er§t§’sifinagcial commitment 40 the city of San
: : 0 0 he it obtain 1 CEPUBLTOA N
ﬁ%ﬁicn&l gggventian. elp obtain next summerss RﬂgPUbuICAM
the committees which began hearings Marc - riday
take up the Life Magazing cbarges.gPetersgngéagoggi %iigtﬁﬁ;&aj to
twégngsgaontthat p?ise %fbﬁhe investigation. ‘
' . ; & 2 meet ng &5 o 1,?3 19,71 2] me:ln " f 6é
?as agreed there was not evidence %o indicatgiiggg gtgwgigfé 1
improper actions in regard to the Thorntenm agspect were corrupt,
g8t 1s, that meney yis involved.ss — .

“ooemard allegedly told his friend Freamk A, Thorntons an advertising =
mans, that Charles Pratt, president of" The Ban Diego Yellow '
~Cab Co, that Pratt did not have %o be concerned about a tax
investigation by the federal pmevernment,
The investigation concerned éﬁ

& ¢ompany?s $2,000 contribution fo the
1968 campaign of President Fixons according to Petersen.

- Steward also allegedly objected to the issuance of a

subpoena which would have required Thornten to afgear before

& sleclal grand jury investigating c¢harges of bribery of

locals city and county officialss Petersen said,

- Petersen also said there were also unconfirmed charges that

Steward had embezzled funds from 2 polifical almanaec,.

: ‘Petersen said that at the Feh. 17 meeting it was decided that

-~ the department would take a stand backing Steward in the eyes

- of the public in view of the fact that there was no

- evidence to show that Steward’s actions were corrupt. .
_He said that Steward also had favorable recommendations from the-

i



: jdepartment?s tax division. . :
_-é $%7t was decided that the deputy would issue a statement whighﬁ s
 Would indicate that Steward was still & member of the team and that
&he department had full confidence in hims?? sald Petersen.
~f $47¢ was also decided that the depk
fwould admonish him for failing to
- {in that he failed fo_remore h{mgflf
ifri a ential witness. - St '
?fﬁgggggzissai Othat when the controversy surfaced again recentlys he
‘directed that an extensive review be conducted of the entire
‘proceeding, = - o i " a
| IR e discussed and read the results of thils review and . -~
i ag %%gally convineg& that the departmentss original conclusion
L 99 he said., - , - . \
fﬁ%%Apggggg%.of the record shows that Harry Stewards tmreu%ho%tth shs
the entire administrative in%uiry; was open and candid with bo !
TRT.and other departmental officlals,?’ Petersen said. =~
na letter to Judiciary Committee Chalrman James O, Fastland,
Miss.y*gg%nggy said the Justice Begartment'showea $éat least

‘would meet with Steward amd . .
rve the depariment procedures
om a case §n.which a close

ne grossest lncompetence and imsens bivity . o PEnd-wt mopts &
111%ul attempt to interfere with the proper functioning of this
committees *? when it failed to diselose its investigations of
R@de§§sky while the committee was relyi on the cardiologist for
his ‘Judgments and assessments of the ulmost importance?? regarding
Mrs, Beardss ability to testify before the eommi%tee. * '

Following an investigation in 1871y the Social Security .
Administration referred a probe of Radetsky to the UsSe attorney
in Denvery who in turn pasSed the informetion on to the Justice
"Bgyartmenﬁ in Washingtons Xennedy said, ‘

As of March 27, 1972,9¢ Keannedy salds ‘1% is the intention of

UsSe attorney?s office to review the cas
1> ‘and, 1f prosecution were. 1t 1
¢ federal grand jury schedal
- Kennedy asked that Peterson b

b e ready a 0aay?®s session to explain
. [the Justice Departmentds failure to tell the committes of its .
__dnvestigations, ‘ .

¢ ﬁadetgﬁy sald Monday night hé was unaware of any eriminpal
dnvestigation into possible misrepresentation of Medicare claims,
. But James L, Treeces U.Se. atterney in Denvers confirmed the probe and
denied repor%s the case had been set aside, Treece said Health, -
Hducation and Welfare Department officials appeared ready to
settle out of court with Drs. Redesky until he (Ereece\ demanded to
inspect the file, . W

i47 don*t want you to blow 2 good case,?? Treece said he told the
HEEW lawyers. , P

John Ge Detmers HEW regional counsel in Denver, said his office
did-not intend to take the Medicare case out of court., $fWe Xnew
we were goling down the line of eriminal investigations®? he said.
Detmer said attorneys for the heart specialist had asked about an

out of court settlement, and it haid been denied.
Dot ner : ;

T pr gaid the HEW Bureau of Health Insurance suspended $70s000
. in payments already en route to Dr. Hadetskys although-possible
overcharges were less than that sum, : : s :
! Ir. Radetsky said he was unaware
e R

e Ry shape or Lot L ‘ ; L

- gﬁ%¥1”kﬁ§§“tha"” 1th Medicare was being routinely .
checked months before the Beard cases®? he said, **There is
absolutely no relationship between the two in ang way whatsoever.,
This sort of investigatlion between Medicare and doctors occurs
_routinely.?? / : -
in testlmony Mondays the head of IT11%s Washington office said he
deliberately misled Mrs, Beard when he told her the White House

nyestigation ‘#in any




¥ed him-about the:rirm’s comnmiTment To The ﬁepnblican.ﬁgtiegala
Vo By , Mrs, Beardss bbs, told the Senate Judiéiar

ays howevers that he never mentioned a $600, 000
e ask her to write him a memo on ITT#s o
T ol ong .8 C

’ Dise ils 5tk wecry et .

';'heffﬁﬁbﬁ?waﬁ- 2d ( ; dshed by columnist =
: Jeack Andersons . rs. Beard and e
- bhat 14 linked C , ‘ing cialzhagkin“for.theg

* convention wi urt se rent of three antitrust

S s s : L
- In testimony from her hospital bed in Denver two weeks agos
Mrs., Beard gquoted Merriam as sayin%-an unidentified White House
official had c2lled him to find ouf what ITT's comepitment to the
convention would be, ‘ _ ' o
Mrs, Beards who has been undergoing treatment for heart troubles,
sald the figure $6005000 was mentioned in the discussion with
Merriam, She said the money was supposed to go to President
Nixonss re-election campaign, : :
» Before the Senate panel, Herriam saild he had intentionally lied
to Mrs. Beard when he said the White House had tele¥honei hims |
‘The reason for the 1iés he saids is that she did no get along wih
Jack Gleason, - | | o | '
| Merrlam explained he did not want to tell Mrs. Beard he had had
her accounts of GOP convention plans checked by Gleasons a former
White House zide and now an ITT consultant, , ,
Merriam said that after Mrs. Beard returned from an ITT stockholders
meeting in San Diego last Meys she mentioned there had been '
%isc%gsions about an ITT commitment to bring the GOP convention to
He said he asked Gleason to check with someone familiar with the
convention plans to determine whether San Diego was to be the site
and whether commitments of dollars or services were soughte
Merriam said Gleason reported back shortly that there was nothing
definite about the convention site, . :
. About a month laters the ITT official saids Gleason called him and
said White House aide William Timmons was inquiring about who in :
- ITT was working with S&n D ego interests to get the convention' there,
 $%After receiving this call from Mr. Gleasons I y
mentioned this inguiry to Mrs, Beards who has = strong antipathy
toward Mr., Gleason,?3 said Merriam, ¢To avoid telling Mrs, Beard
that IXK HAD CALLED ON Mr. Gleason to check what she had told me
~ about the‘San_Iﬂe§0 conventions I simply told her that I had
nFecel ry from the White House and did not disclese
i to ber the backeround of my conversations with Mr. Gleasone?s
I HMORE MORE MORE
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. The Benate ganel had unanimously approved the nomination of
Kleindienst to become atforney generals in February. But he
-agked that the panel open a new hearing to give him & ehance to
clear up Anderson?s allegations. s : ‘
“Mre, Beard had testifled she wrote a memorandum on the ITT commitment
- and gave it to Merriams but she maintained her memo was not the one
published by Anderson, : : *
Merriam vehemently denied to the Senate panel that he ever
received a memo from Mrs, Beards although he told Rep. Bob :
Wilsonsy R-Calif.s on Feb, 28 that she did send him such a document,
Thal was a day before Anderson published the memo he atiributbed
to Mrs, Beard, , :
- The ITT offieial said he was urncure whether he had ever seen
%?i Anderson memo until he returned to his office after seeing
Wllson, ; :
Reg. Wilsons also testifying Mondays contradicted earlier
testimony by Harold S. Geneen, ITT presidents over discussions
- on the ITT commitment. o :
On Mareh 15, Geneen told the commititee that ITT*s commitment
was for no more than $200,000, and that as far as he was concerned
no other figure was considered. : ) FRITIREL A
./ Wilson gaid HMonday that Geneen a%reed last May 12 to underwrite
thalf of the $800,000 guaranee thet San Diego had to make to the
- {Republican National Committees . oo ’
. He said two months later the ITT commitment was lowered to
$200, 000 because other businesses in the c¢ity had pledged thelr
%ggpggé and that ITT probably would not have to give more than
L L] i t
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