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Nixon Aid
To Friends
Char ged

SFExamine
NEW YORK — (UPD) —

Life magazine has reported
that the Nixon Administra-
tion has ‘‘taken steps to neu-
tralize and frustrate its own
law enforcement officials”
to protect friends of the
President from prosecution
in San Diego.

The Justice Department in
Washington denied the re-
port, saying it had **proceed-
ed properly and vigorously
and without favoritism to
anyone’ in the cases. which
Life charged yesterday in-
volved income tax evasion
totaling several million dol-
lars, accepting a bribe, and
an alleged scheme to cover
up an illegal contribution to
President Nixon's 1968 cam-
paign.

It was the second investi-
gative teport in two weeks
alleging improper links be-
tween the Administration
and San Diego.

The Senate Judiciary
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Committee is investigating
charges by columnist Jack
Anderson that the Justice
Department agreed to settle
an antitrust suit against In-
ternational Telephone and
Telegraph Corp., in ex-
change for & $400,000 contri-
bution from an ITT subsidi-
ary to help finance the Re-
publican national convention
in San Diego this August.
‘“The Nixon Administra-

* tion has seriously tampered

with justice in the city of
San Diego,” Life said. “In
an effort to protect certain
of its most important friends
there from criminal prose-
cution, the Administration
has in severalinstances tak-
en steps to neutralize and
frustrate its own law en-

. forcement officials,” wrote

Life associate editors Denny
Walsh and Tom Filaherty.

Denial

In a statement, the Justice .

Department said, “The De-

partment of Justice states

unequivocally that there
has been no White House in-
fluence or attempted influ-
ence, direct or indirect, in
the department’s investiga-

, tions and prosecutions.

“Theé department has pro-
ceeded properly and vigor-
ously and without favoritism

~ to anyone.” .

The magazine siid the Ad-
ministration had intervened

on behalf of C. Arnholt
Smith, a multimillionaire

and close friend and sup-
porter of Nixon; Smith’s
one-time associate, John

JOHN CURRAN

Former mayor

Alessio, who owns horse and
dog tracks and runs legal
bookmaking . operations in
Mexico, and Frank Curran,

who was mayor of San Die-. .

go at the time.

Alessio, his son and three
brothers were charged with
evading $929,999 in taxes
from 1963 through 1966. A
separate civil action sought
to' recover from them anoth-
er $6.5 million in unpaid tax-
es and penalties, Life said.

Conviction

Alessio was prosecuted
and is serving a three-year

prison term. But his indict- -
. ment came only eight days

before the statute ‘of limita-
tions would have run out in
an important part of the
case, ‘Life said, and only aft-
er the White House made at-
tempts to talk privately to
Internal Revenue Service

Agent David Stutz, who did

much of the investigation
into that and the other cas-
es, Life said.

FBI Director J. Edgar
Hoover personally asked
that Alessio be prosecuted,
Life said.

Curran was tried with oth-
er city officials on charges
of accepting a bribe but was
acquitted after IRS Commis-
sioner Randolph Thrower
prevented Stutz from testify-
ing, Life said. It was the
first time the IRS had re-
fused to let Stutz testifyina
case, the magazine said. '

Baseball Owner

Smith, who owns among
other things the San Diego
Padres baseball team and
the Westgate - California
Corp., and was called ‘“Mr.
San Diego of the Century”
by the San Diego Union
newspaper, was linked to an
alleged scheme to cover up
contributions to Nixon’s 1968
campaign, Life said. He was
never charged.

Harry Steward, whom
Smith recommended to his
post of U.S. attorney for the
southern district of Califor-
nia, helped block the investi-
gation, Life said.

It said the FBI gave the
Justice Department a report '
on possible obstruction of
Justice by Steward, but
Richard Kleindiest, then
deputy attorney general and
now the attorney general
designate, absolved Stew-
ard, Life said.

Smith
Smith has denied all




JOHN ALESSIO
Serving time

charges of wrongdoing, Life
said, including a charge that
he went,to the White House
to  distuss Alessio’s case
with the President and that

The three major investiga-
tions in which Life 'said Ad-
ministration influence was
brought to bear were into:

@ An alleged scheme in

“which the Smith-controlled
Barnes-Champ  advertising

agency served as a conduit
for illegal campaign contri-

+ butions.

@ The mayor’s alleged ac-

‘ceptance of a bribe from
, Charles Pratt, president of
the San Diego Yellow Cab
“Co. .— in which Smith for-
-merly owned a $100,000 bloc

of stock — to helpraise taxi
fares.

@ The Alessio tax case,
which became ‘‘one of the
biggest tax-evasion prosecu-
tions on record in the west-
ern United States.”

Life said Steward blocked

the- campaign contribution

C. ARNHOLT SMITH
Charged as schemer

a special federal grand jury
from serving a subpena on
Frank A. Thornton, Smith’s
“top lieutenant in political
matters’ who was vice pres-

he tried to get Stutz fired.

chairman of the 1968 Nixon
campaign in San Diego.
Later, Life said, he over-
ruled’ Stutz, who led the in-
vestigation by a Justice De-
partment organized crime

strike force, when Stutz re-
quested certain documents
from Barnes-Champ.

Stutz puisued the investi-
gation, however, and —
armed with a detailed report
from Pratt on how he alleg-
edly contributed $2068 to the
Nixon campaign through the
advertising agency — rec-
ommended that the govern-
ment seek indictments
against Smith, Thornton and
Pratt, Life said.

The magazine said that
during the investigation
Smith had told Pratt not to
worry about Stuiz because
“Smith was going ‘to the
White House to get Stutz
fired’.” :

investigation by preventing

Stutz later was ordered
back to Los Angeles as a
“disruptive influence,” Life
said, but he resigned from
the IRS to stay in San Diego
as a special investigator for
the district attorney there.

The agent also was in-
volved in the bribe case
against Curran and seven
other San Diego office hold-
ers and had expected to tes-
tify for the prosecution.

“But Stutz was never
heard,” the magazine said.
In mid-trial the IRS commis-
sioner ruled that Stutz could

-only testify in the local case

if both Pratt and his cab
company waived their legal
protection restricting the’
disclosure of federal tax in-
formation, Life said.

Life said Nixon called the
Democratic mayor at his
home the morning after his
acquittalto congratulate .
him. -

ident of Barnes-Champ and



