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A major reason for the recent
dnvasion of Lacs by South Viet-
namese and American military
pemonnel is the destruction of
2 petroleum products pipeline
running out of North Vietnam
just noth of the DMZ into
"Southem Lacs, dccording to re-
cently de~-classified Air Force
‘testimony before the Electron-
ic Battlefield Subcommittee of
the Senate Armed Services
Committee, .

The existence of thé pipeline
was disclosed in Senate testi-
many before the Committee on
November 18, 1970 by Brig,
Gen, William John Evans, .
though the details of the dia-
meter and length were not re-
vealed, This pipeline would
appear to have played an im-
Portant part in the North Viet-
Rnamese troop movements along
the Ho Chi Minh Trail, supply-
ing an estimated 3, 000 six-
Wheel heavy Russian truclks
with fuel, The AirForce dis-
closed that within the last two
and one-talf years the portion
of the trail open to trucks in
the dry season has been extend-
ed from 350 to 1,550 miles, ‘

The terminal point for the
pipeline lies samewhere in the
vicinity of Tchepone, a key
depct along the diverse net-

‘work of roads and supply routes
rumning from North Vietnam in.
to South Vietnam and Cambo-
dia, Repeated bombing over
the past four years has failed
'to halt the flow of material
through these Laotian "sanctu-
aries, " :

While oil may be important
for understanding the motiva-
tion for the invasion of Laos,
it also appears to be assuming
greater importance in the forms
ation of overall war policy for
S outheast Asia, .

" ""One of the world's richest
areas is open to the wimner in

. Indochina, " wrote U,S, News
and World Report just before

" Dienbienphu, on April 16, 1954,
"Tin, rubber, rice, key stra-
tegic raw materials are what .
the war is really about, The -
U.S, seesitas a place to hqld-
at any cost,"

" china at any cost,

. Speaking. in Boston in 1965,
LBJ% ambassador to Vietnam,
Henry Cabot Lodge, ‘went a

step further: "He who holds or )

has influence in Vietnam can
affect the future of the Phili-~
Ppines and Formosa to the east,
Thailand and Burma with their
huge rice suspluses to the west,
-and Malaysia and Indonesia
‘with their rubber, oil, and tin
(to the south, Vietnam thus

E—————

Aoes not exist in a geographical
. Yacuuma-from it large store-

houses of wealth and population

can be influenced and undera
mined, " a
The American ofl giants'
stampede to Southeast Asia be~
gan after the 1965 coup in In-

- donesia by pro-American gen-
. erals which left a half million

communists dead but opened
the door wide to foreign invest-
ment. Southesst Asian ofl%s
importance was heightened by

the Six Day War in 1967 which

cut off the Suez Canal to im-
portant Middle Eastem ol ship-
ments, "Major companies are
.. eager to diversify their sources
of petroleum because of politi-
cal uncertainty in the Middle
East, the world’s major source
of crude (oil) today, " wrote
Fortune magazine in March,
1970,
Now the ofl rush in Southeast

Asia has reached the shores of
South Vietnam, where explor- -

ation for long-suspected off-
shore oil reserves have been
underway since 1969, Cugrent-
ly, sixteen American ofl com-
Panies along with two Japanese
firms and one Canadian com-
Pany, expect to begin negotia=

tions with the Thien-Ky regime -

in late February or easly March
for seventeen major ofl con-
cessions, The ofl companies
clearly have a real interest in_
having Nixon hold on to Indo-

To some ocbservers, the ofl-
companies® quick action for
Vietnamese concessions indi~
cates that they have received
a clear message from the Presi- .
‘dent. Jacques Decornoy, -the
Southeast Asia editor of the

‘French daily, Le Monde, won-
- dered jn that paper's January §

issue, "Have the oil companies
Perhaps received some solid
assurances from Washington con-
cerning the United States will-
ingness to "hold" Indochina,
and S outh Vietnam in particu-
lar?" . .

"In view of such haste, one
is tempted to think 50, "-he
concludes, "The companies

“have already begun to invest, .

even though President Nixon has
begun using the slogan of Wiet-
namization®,

The impartance of Southeast
Asian oil stems from predictions
that within the next ten years
the industrial world will con-
sume as much petroleum as was
produced in the entire previous
history. of oil, A U,S, off ex-

© pert with fifteen yeam experi-

ence in Southeast Asia has
said that in five yeam "the off-
shore oil fields of Thafland, -

_Cambodia, Malaysia, South

Vietnam, and Indonesia will
be ready to produce. ., more
than is now produced in the
whole westem world, "

The Vietnamese oil discovery
has been made the more signi-
ficant by the attempt of OPEC,
the intemational concortium of
oil-producing countries, to
force the oil companies to
grant them a larger cut of Mid-
dle Eastern oil revenues, The
OPEC action will cost Ameri-
can oil companies at least
$1.2 billion annually,

But with the "friendly" govern-
ments of Indochina, the possi-
bility 18 much higher for Amer-
ican oil companies to negoti-
ate contracts on much better
terms, The Vietnamese leases

will give American companies
a2 45/85 split with the govern-
ment, much higher than the
32 1/2/67 1/2 split they get
now from Indonesia,



‘But the ultimate reason for
the American companies pas-
sionate interest in the Vietna-
mese and other Southeast Asian
oil fields is not simple prcfit,

" but control of vital oil reserves,
As has been the case since
WWIIL, Ametican economic in-~
fluence in Asia rests on the
American ability to control
Japan' supply of raw materidls
and its available markets, An
independent, socialist South-

* .east Asia would pull Japan into

expanded trade both with itself
and China and end its reliance.

on the U,S,

Such a shift in the Pacific ba-
lance of power could deal a
shattering blow to the Ameri-
can big business strategy to
keep and extend its position in
the world economy,

As the major source of the
world's usable energy, oil has
an importance in intermational
politics far out of proportion
to its dollar volume, Empha-
sizing the link between ofl and
international relations, a De-
partment of State Bulletin in
October stated "Ouwr investors
are predominant in world pe-

. troleum, and petroleum is by
far the largest single commo-
dity in world commerce, "

For many uaderdeveloped
countries, American control of
their energy sources is a major
obstacle to industrialization, -
To develop these sources for
themselves is made even more
difficult by the oil giants'
strangle-hold on exploration
and diilling technology, ship-
ping, refining, and distribution,

What frightens the major in-
temational oil companies is
the prospect of an independent
Southeast Asia, developing its
own resources for the needs of

-its own people, As Southeast
Asia% important natural re-
sources include not omly oil, -
but also tin, tungsten, iron,
bauxite, copper, nickel, and
rubber, Southeast Asia develop
ment is not only possible, but
likely, if current independence.
movements achieve victory.

But America' great ofl fam-~
ilies, who stand to lose most
if Southeast Asian ofl comes
uader Southeast Asian cantrol,
have a strong ally in the White
House. The Mellons (Gulf),
the Rockefellers (who have
large interests in all ofl com-
panies that grew out of the
Standard Oil trust), and other
oil families contributed some
$600, 000 to Nixon's 1958 pre-~
sidential campaign, They
need oaly remind him that his
political fortunes rest upon the
continued expansion of Ameri-
can corporate capitalism--an
expansion fueled by Asian oil -

" and Asian oil revenues,

* The reasons for the U,S, pre--
sence in Indochina go much
deeper than the control of raw
materials in Southeast Asia,
The extent of the petroleum re-

. Serves is really not yet known,
"The disproportionate influence

that the ofl industry has over
U,S, foreign policy, however,
should make it clear that
"black gold" will be an impor-
tant factor in the U,S, deci-
sion to escalate or accept de~
feat, :
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