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Year's Biggest Rise

" Dollar Is
-~ Worth 75¢

Tinies-Post Service
‘Washington
Inflation continued to

roar ahead in April as con-

sumer retail prices rose
+0.6.per- gent — the bhiggest
jﬁ-}ﬂp"sil‘fg@ last December.
| #Be Baipedu of - Labor
Statistics reported that ifs
(consumes price index
‘moved up.from 1332 per
i cent of the 1957-39 average
{in March to 134.0 per cent
i last month. |
. Thus. a cross se-tion of '
‘ goods and services that cosl;;'
+$10 about 12 years ago now is

13.40. Put another.way, the
i dollar is now worth less than
1 75 cents in terms of 1957-59
f purchasing power.
: On a second economic
| front, the stock miarket suf-,
( fered another -sharp plunge
1 yesterday. The Dow-Jones
¢ Industrial Average fell 14.79
ito 676.68 the lowest since
" March 15. 1963.

~ The 1957 -S"l'ocks Drop Agai

Prices Soar Again--

-=Index at 676.55

The stock market dropped foits lowest level
in more than seven years yesterday.

The Dow Jones industrial average closed off]
14.85 at 676.55, its lowest level since March 15,
1963, when it was at 676.33.

After the closing of trading, the White House
announced that Bernard J. Lasker, chairman of
the New York Stock Exchange, would meet with
President Nixon this morning to discuss the
economy.

_ Computer stocks were conspicuous casualties | -

vesterday. Honeywell &
planning to imer
General Electric.

Story ‘on Page 58.

: OFFICIALS :
- Administration  officials ’
{have been reassuring the |
:public and business the past |
(two months that its anti- |
;’inflationary policies are be- |
; ginning to take hold, As re- |
j cently as Tuesday, President |
| Nixon said that *price in. |
| -reases are beginning to slow
- down.”
. The unadjusted April in»j
| crease. figures out to an an- |
{nual rate of 7.2 per cent and |
I the price index now stdnds & ‘
I per cent above a year ago. |
I The index rose 5.4 per cent
flast year. 4.2 in 1968, 2.8 in |
11967 and 2.9 in 1966. In the
five previous years the rise |
[ had been- slow and steady at |
| about 1.3 per cent ayear. |
| -7Of" particular . contern in |
I'the national average was a
i ise of 0.6 per cent in durable !
1 80ods — twice the average’
lover the past Six months.
i The rate of increase for all |
I commodities has been declip. |
ng — a hopéful sign for in- i
‘flation fighters — unti] last |

See Back Page
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month, when it also jumped
to an annual rate of 7.2 per
cent compared with 4.9 per
-ent over the year.

The increase would have
.been even worse had not gro-
cery prices, which had shown
a gain every month since Oc-
tober, held steady.

BAY
It was a ditferent story in
the Bay Area, where the De-
partment of Labor said foood
prices are still on the rise,
climbing .5 per cent last
month.

(Charles Roumasset, re-
gional director of the Bureau
of Labor Statistics, said this
brought the local food index
to 128.8, up 5.3 per cent over
the figure for last year.

(Prices of restaurant
meals were even higher — a
full one per cent raise during
the month. - :

(Roumasset said that
meats, poultry and fish in-
creased .7 per cent inthe pe-
riod. Prices of fruits, vegeta-
bles, cereals and bakery
.products each rose one per
cent, he added.

(The general boost in food
prices was partly offset by a
nationwide decline of 15.5 per
cent ofr eggs and 1.5 per cent

for port.)

Among other ¢commodities,
larger increases|occurred na-
tionally for gasecline, clo-
thing, used cars, houses,

h o us ehold durables, ciga-
rettes and alcgholic bever-
ages. The overall food index
rose 0.3 per cent,

Although the zJate of climb
for services slo1 ed slightly
to 0.7 per cent, these increas-
es still accoun’ce]E for 80 per
cent of the rise in the overall
index. The biggest gains
were in residential property
taxes, mortgage interest,
utilities, auto insurance i
premiums, parking fees and |
medical services :

A census survey on con-
sumer b uy i n g expectations
released yesterday by the
Commerce Department was
a standoff. There was a
slight but not statistically im-
portant increase in the num-
ber of households|planning to
buy new cars compared with
the last quarterly eport in
January. The |percentage
planning to buy new houses
continued to declin€ from the
high levels of two years ago.

In New York, the National
Association "'of Purchasing
Management said ts mem-
bers expect “‘inflation will
maintain a bulldog grip on
the economy”™ for| the rest of
the year.




