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New Cambodian Aid

By TERENCE SMITH

‘Specia to The New York Times

WASHINGTON, Aug. 24 —
The Nixon Administration is
mapping plans for a multimil-
lion-dollar economic assistance
program for Cambodia, in-
formed sources said today.

The economic aid would be
in addition to a $40-million pro-
gram of military assistance to
Cambodia, which was formally
announced by the State Depart-
ment today.

Senior officials at the State
Department and the Agency for
International Development have
met a number of times in re-
cent days to work out the de-
tails for an economic aid pro-
gram for Cambodia.

A source close to the discus-
sions said that figures as high
as $200-million in economic as-
sistance had been discussed; but
other officials doubted that the
Administration would propose
anything that large to Congress.

Study Team Sent

To gather data on Cambodia’s
economic needs, a team headed
by Charles A. Mann, the direc-
tor of the Agency for Interna-
tional Development’s program
in-Laos, was sent to Pnompenh
late last month.

The group was reported to
hdve advised Washington that
as much as $200-million would
be required to restore Cam-
bodia’s economy, which has
been disrupted by the war with
Vietnamese Communists.

In addition, low-cost, long-
term loans were said to be
needed to spur economic devel-
opment and salvage the impor-
tant rubber industry, which has
been especially hard hit during
the fighting.

An inspection team from the
international Monetary Fund is
in Pnompenh now to examine

Cambodia’s economic situation,
and its report is due early next
month. When it is received,
officials here will explore the
possibilities of assembling an
international group of donor
countries, perhaps through the
World Bank.

An  Administration source
said today that no public dis-
cussion of the proposed Ameri-
can program for economic as-
sistance was likely until after
Congressional  appropriations
hearings on the foreign assist-
ance bill next month. Then, in
an effort to reduce Congres-
sional criticism, the Administra-
tion was said to plan to go
back to the appropriations com-
mittees for authorization for
the Cambodian program.

The principal purpose in this
would be to avoid a confronta-
tion with the Senate Foreign
Relations  Committee, many
whose members have spoken
out in recent days against what
they see as a widening United
preservation of the govern-
States commitment to the
ment of Premier Lon Nol.

Senator Frank Chuch of
Idaho, a Democrat on the com-
mittee, warned Friday that
“any sizable economic assist-
ance program will inevitably
lead to a growing United States
presence in Pnompenh, which,
in turn, will feed on itself.”

“Once you get an aid con-
tingent in there to administer
the program,” he said, “you
need to find housing for them
and bring in more marines to
protect them and on and on.
We went through this cycle
once in Vietnam and we don’t
want to do it again.”

Sources involved in the
preliminary oplanning of the
Cambodian proposal said it

was not yet clear whether a

staff from the aid agency
would be required to adminis-
ter the program or whether it
could be handled by the staff
of the United States Embassy
in Pnompenh.

mitment on economic assist-
ance has been made to the
Lon Nol Government, Secretary
of State William P. Rogers told
Cambodian officials in Saigon
early in July that the United
States was prepared to consider
an economic assistance pro-
gram in the 1971 fiscal year,|
which began July 1.
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they did not believe that the
Cambodian program would be
affected by the amendment
passed last week by the Senate
prohibiting the use of American
funds to pay foreign troops|
operating in Cambodia or Laos.|
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