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Checks to Schiro Revealed . THE MAGAZINE vriter also told
comTAItTEE Tiember's it was his under-

MARCELLO SAID TAX 'POWER' at 5 “corpeomise” had
N been™ I(éﬂ*out between Marcello and
o O the Jefferson Parish Council for'con-

Relnted stories’ on Pages 8 und 43 - CHANDLER SAID all Of the CheCkS : strugticn Of the 1ev\ee and drainage (}f

which--were--drawn on the —l\latmnai-
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AND BILL LYNCH
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American Bank,» were ! imade out ‘by
Southland Inns,’ Inc and included a

the property.
Chandler said included in the com-
promise agreement was a four-point

plan to drain Churchill Farms, build

BATON ROUGE — Life Magazine &7 pid 5135000 cheék paid to thie hem&ﬁar—

“writer David L. Chandler today tofd
‘the legislative Mafia probe commit-
“tee Carlos Marcello wielded “an air
s0f authority in the state revenue de-.
" “partment.” L
Chandler, in his second day of tes-
_timony before the committee, said
" Marcello had been successful in stop-
ping deparimental audits of several
1businesses connected to him.
Chandler also said there was evi-
dence from a bundle of canceled checks
~recently discovered that Marcello had
not reported income which he received
from one of his businesses.

He was quizzed poini-by-point on: al- -

~lggations. he made in._an article he
“wrote” last® April about gllegedscrin
inal influence in Louisiana.

EAeRMER 'TODAY, iffed a
"hand-wntte-l list” of prom ntz Lou-

edly were made from a Houston mot
room involved in a ‘gambling raid
been lost.

“Two sources in the revenue’ de-
partment told me that so many peo-
ple had gotten their Jobs through Mar-
cﬁlo that he had an air of authority
and could get things done merely. by
invoking his name,” Chandler said.

He said auditing. procedures in_the
revenue department under Ashton Mou-
ton were questionable when they in-
volved rackets-related businesses.

slana persons to whom calls purp:?z

CHANDLER SAID a number,, of
checks paid by Southland Inns, Ine.,
Which he said is operated hy Mar-
cello associate Leon Poirer, paid to
Marcello and others, including former
Mayor Victor H. Schlrn had never

“Peen looked into. .

- He said, the checks came to hls at—

tention after they supposedly fell af-f

af‘%ck on a"a‘ﬁew Orléans streét wére
found" by a small boy and turned over
to the New Orleans Police Department.

Photocopies of the checks W‘&l‘e
turned over to the committee. :

Chandler said two of the checks
weré paid-to Schiro. He said one $200
check was paid to a “Vic' Schiro Din-
ner Committee” and he said a second
check $1,480 was paid to Schlrop in-
surance company, i

Sehiro, was not nnmedtately avaxl
able for comment.

‘cello’s father, Joseph. T
Earlier Chandler was queshoned at
length about construction of a contro-

versial flood protection levee on Mar-
celle’s Churchill Farms property,
which Life cited as a case of political
‘faveritism.

Chandler was questioned at .-",-l-ength
about construction of a controversial
flood protection levee on Marcello’s
Churchlll Farms property, which Life
cited as an exampie of favoritism
shown Marcello by state government.

The writer said he obtained infor-
mation on drainage of Churchill Farms
fron'fian interview conducted with Ray
Condnn director of the Jefferson Par-

, :Samtatlpn -Be r{;rtznent and: from
“ootirt ¢ases involving the 4,000-acre
tract of land.

: “MR CONDON TOLD me that the
Bayou Segenette pumping statmnﬁhnd
a consohdated drainage district'in the
area both drained Churchill “Farms
and that he was ready to testify to
that in court,” said Chandler.
Chandler said Condon told him in the

interview, conducted in a hallway in
tHe Jefferson Parish' Courthouse in
that Churchill Farms  was

Grelna,
~drained by a sluice gate in the levee.

_.:Chandler said draining the sprawl-

amp -bound refuge via the sluice

rtih

A Continued from Front Page

gates was only “one way” in which
Condon said the property could be.
drained.

LIFE-SAID IN its April article that
Gov. McKeithen had authorized pay-
ment of $500,000 to- Churchill Farms as
“compensation” for construction of the
horseshoe-shaped levee.

The- article said the Bayou-Segenette
pumping station was constructed at a
cost of $1.5 million and that another $2

million had been planned for use on
Churchill Farms.

Chandler said Condon told him the
$2 million was part of a $17 million
bond package, which was submitted to
Jefferson voters two years ago and de-
feated.

$¥iirn to' Page” %, Column 1

the levee on the property, construct
a shell road to a compound on the
land and place the sprawling real
estate inside a West Bank dramage
district.

Chandler said he understmd from
Condon that the agreement was reach-

en in late 1968 or 1967.

CONDON TOLD THE commitiee in
earlier testimony at a previous hear-
ing that Marcello was the “prime bene-
ficiary” of the levee.

He denied, however, that the pump-
ing station drained Marcello’s land.

Turning to allegations about the Rev-
enue Department contained in the Life
article, Chandler said he had been told
by confidential sources within the de-
partment, when it was under the direc-
torship of Ashton Mouton, that Carlos
Marcello “wielded an air of authority”
within the department.

CHANDLER SAID HIS sources sup-
plied him with “numerous” instances
of favorable tax settlements obtained
for individuals by Marcello and he es-
timated the rackets figure was in-
volved in favorable tax settlements in-
volving at least 100 tax cases.

Chandler said Marcello’s influence in
the department goes back to the first
administration of Gov. Jimmie - H.
Davis in 1944.

He said a staff memo obtained from
Metropolitan Crime Commission- Di-
rector Aaron M. Kohn and faken from
the files of the Kefauver Committee
hearings into racketeering said Mar-
cello had been instrumental in having
a Revenue Department agent, who dug
in to supposedly “mob connected: fi-

v

nances, fired. L

Chandler said he was told in con-
ferences with Revenue Department
personnel that Marcello was capable
of remioving, transferring or getting
people fired almost at will.

CH_ANDLER RECOUNTED one in-

stance of an apparent case involving
Marcello influence within the depart-
ment in the forced retirement of rev-
enue agent Millard Byrd, who Life says
was retired because he launched an
effort tocollect back taxes owed by
Marcello.

“Byrd had been given an oral com-
mitment by Mouton that he would he
extended and not forced to retire al-
though he was past retirement :age,”

s
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Chandler said, “but one month after ha
“iPegan a second effort to collect the
“'{akes, he was called in and told that

he would not be extended but retired.”

Chandler said numerous audits on
Marcello businesses were called off

following an exchange of letters. be—.

tween- Mouton and attorneys connected
to the rackets boss.

HE CITED ONE instance in January
of last year when an audit of the Elm-
wood Plantation Restaurant, owned by
Marcello’s brother, Joseph, was called
off.

He said Revenue Department auditor
Harold Matherne was instructed in-
stead fo launch an investigation into
the financial affairs of Jefferson Par-
ish state Sen. John G. Schwegmann.

He said Marcello’s income had never
been audited by the Revenue Depart-
ment and he cited examples.

He said one check for $135,000 drawn
on the National American Bank of
New Orleans by Southland Inns Inc.
and paid to the heirs of Marcello’s fa-
ther, Joseph, apparently had never
been checked into by the department.

L]

Kean made a number of further at-
tempts to get Chandler to name his
confidential sources but the magazine
writer declined in each case.

Committee chairman Sen. Adrian
Duplantier of New Orleans said the
committee has scheduled a one-day
hearing for next Friday.

The Houston mote] incident Chandler
referred to earlier involved a raid at
the Royal Coach Inn in 1969 at which
Frank' “Tickie” Saia and a number
of others were arrested for operat.mg
a bookie operation,

The Life article claimed police rec-
ords showed calls had been made to a
number of political and sports figures
prominent in Louisiana. The commit-
tee previously heard testimony from a
Houston police lieutenant that- there
were no records supportmg the state-

~ ment.

Chandler told the c:ocmmlttee the in-
formation was given to him by a con-
fidential informant and he had veri-
fied it with another confidential in-
formant in the Houston Police Depart-
ment. The handwritten list, which
would identify the informant, has been
lost Chandler said.

HE -ALSO SAID HE checked out the
numbers by calling them and further
interviewed Saia in New York about
the calls. At that time, he said, Saia
said-he could mot remember rnakmg
any galls from the Ho ston room but

- did 1ot deny them.

Labor leader Victor Bussie, a- mem-
ber of the Mafia committee, whose
name-was listed among those persons
cited‘in the article, declared he want-
‘ed to festify later that the statement

was_totally incorrect, at least as far |

as he'is concerned

The confidential mformant who Chan-
dler said originally gave the informa-
tion already has been identified at a
previous hearing as Vernon K. Fletcher
Jr., former director of the Louisiana
Tourist Commission and at the time
employed occasionally by the state

police.

THE COMMITTEE made repeated ef-
forts to learn Chandler’s sources hut
he declined on the grounds of statutory
immunity under Louisiana law to re-

. veal'his source. His attorney.also cited
| fedé¥al constitutional guarantees.

The committee said it is reserving
the right to decide later-if it will go
to court under the Louisiana statute
to ask the court to force Chandler o

name the sources.

_Chandler said he also has tried to
verify the phone call list with the motel
in Houston but has been unsuccessful.

HE TOLD THE committee he inter-
viewed Saia in New York because the
Baton Rouge electrical contractor was
there attending a baskethall tourna-
ment. He said Saia was eating with
former Gov. Jimmie H. Davis and for-
mer state Rep.> Al ““Apple” Sanders
and he and Saia moved to another
table.

The interview, he said, covered other
topics as well as the Houston raid, in-
cluding a meeting between U. S. Sen.
Russell Long and Baton Rouge con-
crete magnate Ted Dunham about drop-
ping charges against Ted Dunham Jr.
in exchange for testimony against
Teamster boss Grady Partin of Baton
Rouge. Chandler told the committee
Saia confirmed the topic of conversa-

tion but it did not have such ‘“sinister
overtones.”

The younger Dunham recently was
convicted of extortion and violation of
federal antitrust laws in connection
with Baton Rouge area labor strife and
Partin is awailing trial on the same
charges.

IN CONNECTION WITH the phone
calls, Chandler said he did not remem-
ber them but did not deny them.

Sen. Adrian G. Duplantier of New
Orleans, chairman of the committee,
urged the commitiee to move on with
the notation that the committee already
had information from the Houston Po-
lice Department and had no reason not
to believe it. .

Chandler was questioned about the
shutdown of operations by gamblers in
Louisiana after the Houston raid and
said this information was given to him
by a federal officer and a gambler,
both of whom he declined to identify.
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