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Special to The New York Times
! * WASHINGTON, July 24—Following
“ are excerpts from an hour-long inter-
view with President Ford yesterday,
it as transcribed by the White House.
. The President was questioned by
#' Clifton Daniel, Washington bureau
v, chief of The New York Times, and
I Bernard Gwertzman, Marjorie Hunter,
. James M. Naughton and Philip Shabe-
< coff, New York Times reporters.
" ®QUESTION: When you entered this
office, I am sure you must have set
some goals for yourself and undoubtedly
you are looking back now to see how
o those goals were achieved. What do
S iyou think has been your greatest
+; achievement in the year you have been
. in office?
i © THE PRESIDENT: Really, I think there
i~ are three of them. One is the tremen-
i dous job of restoring confidence in
- the White House and the executive
“ybranch of the Government. All of you
- know the situation that we had, and
w1 believe that was the goal, and I
s think we have substantially achieved
i that.
. We run the White House differently
< and the net result is, I think, there
i, is a restoration of confidence not only
;among the American people but the
y: press and others who have a daily
v contact with'the White House.
Number two, when I took over we
.+ had some serious international prob- -
‘“lems, such as Vietnam—South Vietnam
wand Cambodia. That problem wasn't
*iresolved the way I wanted it, but at
. least we came out of it with the best
. solution possible under the most diffi-
- cult circumstances.
.+ In the international field, there were
' some legitimate questions as far as
our allies, for example, in Western
- Europe were concerned. There had been
~a tendency on the part of the congress
'.to have reservations about-our support
for the alliance [NATO] and the leaders
‘«of those countries either didn't know
" me or know much about me.

= I think the meeting in Brussels has
“"restored their confidence in the Pres-
-ident, the person they have to deal
“with, and there has heen a different
‘attitude on the part of the Congress
..in reference to the support for the
, -alliance.

- Disappointment in March

. We have had the continuing problem
‘«that has existed in the Middle East,
but I think we have handled that prob-
“lem with wisdom and skill in trying
.to proceed with an interim or step-by-
-step achievement, but we had a disap-
“pointment in March, On the other hand,
“we are continuing, and I think with
.confidence on the part of both Israel
=and Egypt that our role is a constructive
“one.
. On the other hand, we are prepared,
" ¢if necessary, which I hope is not re-
‘quired, to move into a broader solution
‘to the problem in the Middle East.
. Turning to the domestic situation,
I don't believe any President since the
tend of World War II has faced any
“more serious economic problems. Cer-
‘tainly no President held office when
“we had 12 to 14 per cent inflation
'iin the postwar era, and no President
‘since the end”of World War II has
~had 8 to 9 per cent unemployment.

We have gone through a rapidly
“developing recession. We hive kept
~Jour cool. We had a steady and I think
~a constructive course, and the net result
Js we have ended up with substantial
“progress on inflation, and from all indi-
cations we are slowly starting up in
y‘the economic climb that is needed and
“necessary. Those are the problems.
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These are the ways we have tried

. =to manage them, and I think by any

“'standard we have made progress in

. --those three very important areas.
! . #QUESTION: We will come back to

‘some specific questions in several of
~those areas a little later. Meanwhile,
Jyou. said that the South Vietnamese
-question and the Cambodian question
~had not been settled entirely to your
~satisfaction. Was that your greatest
_disappointment in the first year, or
swas there another greater one?

THE PRESIDENT: I would say that
;that was a great a disappointment,
‘with the possible exception of the
“breakdown in negotiations in the Middle
.+East that took place in March. I felt
“in both of those cases we could achieve
«.a different solution. I felt that in the
icase of Vietnam and Cambodia if we
-had had the opportunity to make milita-
‘ry assistance available there might have
~been another solution in Vietnam, and
I think if we had had a little more
"flexibility in the Middle East with Israel
“and Egypt, I think we could have
.achieved success there.

. I would say both of those would
":rank about-equally in international dis-
.appointments. .

.. WQUESTION: Could I follow up on
sboth "of those questions? What do you
‘think we should do in Indochina now,
:now that the Communists have taken
“over? Should we just wash our hands
wof it or should we try to get our
‘presence back in those countries?

i THE PRESIDENT: At the moment,
iwith the attitude of the North Vietnam-
'‘ese and the South Vietnamese, and I
dnclude here the Cambodians, I don’t
<think we should try to establish a
spresence. =

,- % QUESTION: Do you think it would
‘be just counter-productive for us?

; THE PRESIDENT: In the light of
the attitude of the North Vietnamese
vis-a-vis the Paris Accords of January

1973, with their repeated violations

and no disposition on their part to
,‘have any regrets or make any changes;
:I see no possibility under current cir-
~cumstances for us to establish any

. presence there.

In South Vietnam, which I think wev

. have to recognize is dominated by the
. North Vietnamese, I can see no “give”

“on their part.

: A%e question, for example—and it
*is™ terribly frustrating one—is the
«fact that despite the Paris Accords
:we have not been given any access
»to  information concerning M.LA.s
.[Americans missing in action] in total
.violation of the Paris Accords. Well,
,if they can't give something they have
-zz7=2d to, which would be the best
‘example of humaneness, I just don’t
-See any possibility for an American

presence in North or South Vietnam
under current circumstances.

Cites Report of Massacre

Under current circumstances, Cambo-
dia—TI don’t want to go back and rehash
old problems but there were many
allegations about the Lon Nol Govern-
ment. I think by any standards, from
what I read~and I think I saw some-
thing in The Times the other day ahout
the massacre of simple civilians—I don’t
see anything there that would justify
our presence.

@ QUESTION: Shortly before you be-
came President, you said—

THE PRESIDENT: Do you remember

all of those good trips we used to
have and that fancy equipment?
w QUESTION: That is right. You said
what this nation needed was a bold
domestic diplomacy, Why haven't you
sought one? ' .

THE PRESIDENT: Well, I think it
depends on how you define the term.
At the suggestion of the Congress short-
ly after I took over, I organized and
we carried out an economic summit
which, bearing in mind the " economic
problems we had at that time, was

~ a rather bold approach and never had

been done before. It did end up with
2 program to attack the then most
pressing problem, which was inflation.

I always like to write a little post-
script that none of the economists who
participated told us, whether they were
on the left or middle or right, that
We were going to have the precipitous
drop, or precipitous increase in unem-
ployment, and the tremendous differ-
ence in our economic relations here
at home.

So having done what the Congress
requested, which I did in good faith
and I think did have some good
points to it—it highlighted and focused
on the problem of inflation—when we
saw the changed circumstances that
nobody foresaw, we had to adjust and
find some other answers. And what
we have tried to do is to ameliorate
the unemployment and the personal
hardship and still keep a responsible
course in meeting the problems of un-
employment.

Now the latier may be ism’t at dra-
matic as the first, but it is the best
answer, I think, Marjorie, to the very
closely intertwined and very critical
problems that have to be approached
down a very narrow path,

We could turn the spigot on tomorrow
and spend a lot of money and hopefully
get the Federal Reserve Board to in-
crease nat by 5 to 714 per cent expan-
sion money, but 20 per cent, and in
a relatively short period of time, 1
bresume we could substantially lower
the unemployment rate. But we would
be right back up to 12'to 14 or higher
per cent inflation, and then the next
dip would -be infinitely more severe.
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In ea editions of The
New York Times yesterday,
because of typographical er-
rors, some Representatives’
votes in the House roll-call
on arms sales to Turkey were
listed incorrectly. A correc-
tive article appearson Page 7.

(]

In the transcript of an in-
terview with President Ford
that appeared in The Times
yesterday, the President was
quoted ‘incorrectly as ‘saying
that there were “no overt op-
erations” in his office. Mr.
Ford said that there were “no
covert operations.” :

.



% QUESTION: Along that same line,
you may remember out in California
that.a reporter, a California reporter,
said that you had been associating
largely with “checkbook Republicans”
and airport cops. Have you given any.
thought sirice then as President to mak-
ing any trips to actually see firsthand
the extent of social problems such as
the desperately poor, the elderly trying
to shop with food stamps, the elderly
living in substandard nursing homes,
and so forth

THE PRESIDENT: I have met with
representative groups of the  older
Americans, 15 or 20 of the people who
represent those groups among our older
citizens—and there are about that many
organizations.

Meetings on Social Problems

I have met with the representatives
of a number of the social agencies
that have a direct contact with some
of the disadvantaged and the under-
privileged. I have met with religious
groups who have a déep concern in
these areas, as you know.

I think I have met with the people
who can very emphatically explain and
dramatize the. problems of the groups
that you are talking to.

' QUESTION: Is it the same as face-to-
face observation?

THE PRESIDENT: Well, let me say
this: For- a good part of my career
in politics I saw firsthand by visits
to areas such as that, so I don’t have
to go through the process again of
seeing tenements, of seeing people on
welfare or the like. I know from first-
hand experience.

I think it is more important to meet

the representatives of those people to-
day who can tell me what they think
ought to be done to meet the problems
that I have had personal experience
with.
* QUESTION: Mr. President, just to
follow through on that, some of your
critics have said that you are a very
kind man personally, but that when
it comes to abstract economic decisions
that affect millions of Americans you
don’t show any compassion, and they
cite such things as your effort to raise
the price of food stamps, your veto
of the jobs hill and your desire to
cut the raise in Social Security and
Federal pay. |

How do you answer these critics?

THE PRESIDENT: You know, Phil,
we have gone through a long process,
at least during my time in the Congress,
where we have come up with short-
range solutions that have serious long-
range liabilities, and they look good
right now but they only complicate
the problems down the road.

I think the time has .come in this
country to make sure we have a long-
range solution so we don’t go through
these -peaks and valleys and up and
down escalations. which by any stand-
ards don’t help the less well off.
# QUESTION: Mr. President, you have
directed the Domestic Counci] to study
this whole area with a view toward
providing you with policy options and
social programs. What kind of an ap-
proach, a general over-all approach,
would those options aim toward?

THE PRESIDENT: What we hope to
do in the months ahead is to have
some hearings around the country under
the auspices of the Domestic Council
where we can gather firsthand the
recommendations of people in the field,
not just their spokesmen here in Wash-
ington, and from those recommenda-
tions see if we can't find an answer
to the present welfare program in all
of its add-ons and ramifications.

Some time in 1976 the probability
is that we will make some recommenda-
tions, but I wouldn't want fo identify

just what our recommendations wil]
be.

You probably read what Secretary
Weinberger [of the Department of

‘Health, Education and Welfare] said. .
It is no secret. Last year, in November -

or December, they presented a proposal
to me which would have consolidated
all of the walfare programs-—straight
welfare, A.D.C. food stamps and what-
ever the others are that fall into the
category, the broad category—and they
recommended an outright cash payment,

Opposed Extra Expenditures

It didn’t seem to me at that time,
bearing in mind the immediate budget-
ary problems, that that wasg something
we should embark on because although
they contended in the long run it would
Save money and make a better welfare
program, if that is the right title, it
would have added in the first year
or two substantially extra expenditures
from the Federal Government.

As an alternative to that I recom-

-mended that they take the present

brograms in their entirety and see if
there wasn’t some way we could tighten

~up on those and help meet our present

or immediate fiscal crises. Well, we
have tried to do that. We. weren’t
very successful in the budget but we

‘certainly tried.

I think the experience of the variety
of programs that have just multiplied
and the fiscal growth of the problems,
and I think the uneven distribution,
with too much' going to people who
don’t deserve it and too little to the
people who do deserve it, justifies us
in trying to do what'I explained with
these hearings around, and coming up
with something new. But I again don’t
want to identify it because that would
prejudice their honest efforts.

#QUESTION: You are a man of Con-
gress, and when you came into office,
into this office, you said that you
wanted to have a good marriage with
the Congress. It seems now that there
is a separation or even a divorce im- |
pending, particularly on the energy/
question.

Why is it that you and the Congress
can’t agree on what is best in ths
energy problem?

THE PRESIDENT: One of the basic
problems, as most members of Congress
who are knowledgeable would agree,
is that a President or an Administration
can pull everything together in one
place and put a comprehensive program
together and submit it as a package.
With a problem as broad-based and
diverse as energy, with many things
that have to be done on taxation,
conservation and a whole variety of
things, controls to some extent—when

- you send the package up, it goes to

about six or eight committees up there
on each side of the Hill. .

I have met with the leaders, Demo-
cratic and Republican, and they recog-
nize that this is almost an insoluble
problem, They can’t get any committee
in both bodies that has jurisdiction
to tackle the problem as broad-based
as this. Each committee has its histori-
cal jurisdiction and doesn’t want to
give it up to another committee. That
is one of the fundamental problems
we find in trying to come to an agree-
ment in this area.

The other, or another problem, is

" there are parochial regional differences.

The people in Texas and Louisiana,
Democrats or Republicans, have one
philosophy. It doesn’t bear a Democratic
or Republican label.

Then you go up to New England. -
I got castigated on one of the TV
shows the other night by one of my
good friends, Sil Conte [Republican
Representative of Massachussets]. That
is a parochial geographical problem.

Committee and Regional Problems

So you have committee problems,
vou have regional problems, plus a
number of other problems, but those
are ones that affect the Congress.

So to try and get agreement, you

don’t know who to deal with and if
you deal with one group on one problem
you have to ‘deal with another group -
on another problem. .
4 QUESTION: Aside from the energy,
though, there have been a number of
vetoes on economic issues. Just how
willing have you been to negotiate
with the Congressional Democratic lead.-
ers, and have you negotiated?



THE FRESIDENT: Well, let us take
the Turkish aid program. 1 worked
very closely with [Senators] Mike Mans-
field, Bob Byrd, Hugh Scott and Bob
Griffin, and we got a removal of the
Turkish aid embargo. A

I have worked very  closely with
the House Committee on International
Relations with Doc Morgan, with Wayne
Hayes, with Lee Hamilton and with
Dante Pascell, and we even tried to
work .with John Brademas and Paul
Sarbanes and Ben Rosenthal.

In this case we have had three break-
fast meetings, the last being this morn-

ing, where I am supporting
they brought out as a o

Senate did. So in this case
sought to work together,

In the case of the jobs
I vetoed the bill where tihe
$3-billion over my $1.9-billid
cepted an increase of roughl
lion. That was a compronf
accepted it and the. prograj
law. I think we could go
list on others. ;

The housing bill is anotl
loaded up a housing bill and
it and it was compromised, al
we have come out,with a
housing bill.

@ QUESTION: Mr. President Ta0st econ.

omists now, I think, agree that infla-
tionary pressure is caused by higher
costs, especially for food and foreign
energy. Why, then, are you always
attacking Congress for higher spending
while at the same time initiating or
countenancing programs, such as your
oil decontrol and the Russian wheat
deal, that drive costs highér?

THE PRESIDENT: Well, let me take
each of those individually. Everybody
who has studied the problem of energy
knows that conservation is"asmandatory
part of any energy prqgﬁiém. The price

‘mechanism is one wa ftg try and get

people to conserve.’

Now some people .
price mechanism an’in 24se in gasoline
taxes of 20 cents “gallon or more.
That is a cost increase, but that kind
of cost increase, although it would
obviously achieve conservation, would
not stimulate production. i

Furthermore, as a practical matter
we all'know now that Congress isn’t
going to enact that kind of a piece
of legislation, but that is beside the
point. People in Congress, Democrats
and Republicans, recognize that a high-
er price stimulates conservation and
conservation is mandatory to make an
energy program work. i

Opportunity to Get Better Price

Now, most people know, who are
- openminded about it, that you aren’t
going to get old oil or you aren’t
going to stimulate additional drilling
and production in old oil if it is $5.25
a Dbarrel. They just aren’t going to
do it. You wouldn’t, 1 wouldn’t, so
you have to give them an opportunity
to get a better price if you are going
to get them to invest their money
and get more old oil, and that is two-
fifths of our total oil availability,
foreign and domestic.

Here is the key: Under the program
that we have advocated, yes, there are
higher rprices for energy. We recom-
mended as far back as January a $16.5-
billion rebate or payback to energy users.
Now the Congress has forgotten that
point. y
Now, I think this is an equitable pro-
gram and I still am an optimist that in
the fina] analysis you will come preity
close, after a hard torturous struggle,
in getting something similar to .my pro-
gram. 3 ‘

.

Vocated in the -

To turn to the wheat deal, first there
is no comparison today with the circum-
stances in 1972, In 1972 there were
massive purchases when wheat was
roughly $1.87 or $1.90 a bushel, and it

'was a surprise move and the Soviet

Union benefited significantly.,

Today, wheat is about $3.60 per
bushel, and they are buying on the opsn
market, and we have a tremendous
Wwheat crop. The wheat crop is 2.1 bil-
lion. Ninety per cent of it is in and we
have it in hand, and based on the pre-
sent purchasesthere is not going to
be any significant increase in the cost

~of living as a result,

he benefits that flow from the sales
are also very important. There is the
balance of payments — it helps us pay
our oil costs. It does give us an oppor-
tunity fo use our good supplies for
humanitarian  purposes around the
world.

I think we are just blessed. We have
all of this wheat and all of this corn
and all of the feed grains, and we are
able to use it for the balance of pay-
ments, for humanitarian reasons and
for other purposes, and I see no signi-
ficant increase in the cost of living.
#QUESTION: Mr. President, looking at
the past and your first year in office,
you have opened up the White House

to a considerable extent compared with -

vour predecessor’s practice. Was the
Solzhenitsyn case an aberration, or was
that just a mistake in judgment, or did

you reaily feel the Secretary [of State

Kissinger| was correct in suggesting
that it would symbolize some sort of
danger? ) .

THE PRESIDENT: I think there is

a combination of ‘things. One, 1 don’t.

think we handled it the best in .the
White House. There is no use denying
that, and it is just one of those things.

On the other hand; there were conflict-
ing views in the White House on my
staff. I would still like to see Mr.

things in the doc

ed, and when
in the broadest
Soviet Union and

in. !

Now, 'there is a
eignty and. an
of force. There
list here of thin
which are synops
can read them t
condensed becaus
got to get the
are some benefits.

There are som
and I think they oug cleared
up, and they are going to be cleared
up

bne is that this is a treaty. It .is '

not a treaty, so its signature-hy the:,

35 nations does not freeze by ‘law:

the borders. It does provide; om the

© other hand, there can be peaceful revi-

sions of national borders. So long as
people understand this 'is not a legal
document, . I think there 'is a better
understanding of the over-all.
#QUESTION: Have you found the SALT
negotiations [Strategic Arms Limitations
talks tougher than you thought after
Viadivostok? Is it tougher to get the
ver#®82®on agreed to than you thought
in November? Is it possible that there
won’t be a summit conference this
fall?

THE PRESIDENT: - There are some
touhger problems in detail than I antici-
pated, and we have Alexis Johnson
and his associates working very hard
with their Soviet counterparts. I believe
that progress has been made on some
of those tough details.

We are not ready to sign and there
will have to be some additional adjust-
ments, but I think it is possible. And
it is not certain that we will have
a SALT I agreement.
 QUESTION: Would there be a surmmit
without a SALT Il agreement? Is the
summit definite?®

THE PRESIDENT: I would say-—let
me put it this way—if it doesn’t appear
Wwe are going to have a SALT H the
prospects of a summit are considerably
lessened. If it appears the range of
differences is small and that at a final
meeting between Mr. Brezhnev and
myself there could be,some additional
“give,” yes, a summit is very probable,
Let us put it that way. :

% QUESTION: We have heard that there
is documentary evidence from . Mr.
Helms that has been presentied to the
Senate committee to the effect -that
Dr. Kissinger in 1969 and 1970, in his
role as chairman of the 40 committee

[on national security], participated in -

planning for the overthrow of the Al-
lende Government. Do you know any-
thing about that? Is it true?

The PRESIDENT: Dr. Kissinger was

a member of the 40 committee but I
don’t think I should comment on the
evidence. It will be developed by the
Church committee and maybe the
House committee. But Dr. Kissinger was
and is a member of the 40 committee
and those recommendations, whatever
they were, were submitted to the then
President and of course were in the
final analysis decided by him.
#+ QUESTION: Mr. President, in the light
of the Rockefeller commission’s judg-
ment about Ambassador Helms’s role
in the domestic spying controversy,
why do you continue to express full
faith and confidence in Ambassador
Helms?



THE PRESIDENT: In the first place,
I think he is doing a fine job in Iran
and it is a very important post. There
has been no firm conclusion and I
don’t think there will he any until
we get whatever the Church committee
decides and maybe the Pike committee,
they are now calling it. Unt] I see
any more evidence than I have seen
now, I certainly believe that Dick Helms
under most difficult circumstances de.-
serves my support, particularly since
he is doing, I think, a good job in
his present ambassadorial post.

# QUESTION: Mr., President, time is
running short and we want to take
up one question which we- haven't
touched on at all, and that is the
future. When you took this job you
seemed reluctant to take it and you
indicated that you wouldn’t seek elec-

&
t{!lg I you get’some who «allege that
‘it"hurt the Republican candidate more.

)
N
(5
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VIO AME1y2ed (NE 1968 election. Mos.
people agree it didn’t hurt the Detno-
crats more. There is a difference of

opiniofi ‘that it hurt both- the Republican

Zg%ggrgﬁc‘ nominee..equally, and

"76 Analysis Deemed Premature

I am not sure that you can- equate
2 1976 campaign with 2 1968 or a
1872 campaign. The circumstances may
be quite different in 1976 so I think
it is premature to rhake any firm analy-
sis.

“QUESTION: A Lot of Democrats who
are hopefuls for the nominatx;on have
divorted  themselves ‘philosophically
from Governor Wallace. What is your
personal view about the Governor’s
campaign philosophy, approach, and is
there a dime’s worth of difference be-
tween you and him? i

THE PRESIDENT: I think we have
a good many similarities. We do have
apparently some significant differences
on foreign policy, but I am not running
in the Democratic primaries or seeking
nomination on that ticket so I think
it is inappropriate for me to get in
a braw! with a Democrat who is being
attacked pretty vigorously by a good
many Democrats. I think that is a
barty matter that they ought to solve
and try to resolve, :
# QUESTION: Could I ask you a couple
of quickees here? Last year you read
“Twilight of the Presidency,” as you
know. 24

THE PRESIDENT: You gave it to
me to read.

# QUESTION: I know it. Do you feel
that you have avoided the pitfalls of
previous Presidents or do Yyou think
there are still too many royal trappings
around, or are you isolated? - -
- THE PRESIDENT: We have tried to
avoid them, Marjorie, and I know we
have avoided most of them, if not
all of them. I don’t think I have changed
any in my appearance or my actions'
or my attitudes.

7 QUESTION: Does the system change
you, though?

THE PRESIDENT: You obviously have
a lot of conveniences you don’t other-
wise, but I don’t think that that has
changed me any, Marjorie. -

# QUESTION: Are you happy in the
job?

THE PRESIDENT: I am very happy.
I enjoy getting up every morning and
thinking of all of the problems we
have to work on, and I don't hurry
away at night, because I want.to finish
what we had on the agenda.

# QUESTION: You don’t have nostalgia
for Crown View Drive?

THE PRESIDENT: That was a wonder-

ful place to live, but this is comfortable,
too.
#QUESTION: So, do you have any
sympathy now for past Presidents that
you criticized so severely when you
were in Congress, such as Lyndon John-
son and the credibility gap?

THE PRESIDENT: I have a little dif-
ferent perspective.

T QUESTION: Well, Mr. President, I
think we have used up your time and
you have been very generous with it
We appreciate very much your $66iag
us and it is always a pleasure to
come here. You certainly look relaxed
to me.

THE PRESIDENT: Well, I think I
have learned that if every problem
is an ulcer-generating one, you don’t
have good health, and if you don't
have good health you can't work at
the job.

. @QUESTION: Thank you again.

THE PRESIDENT: It is a real pleasure

to see you.




