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iTranscript of President's News Conference

" 'WASHINGTON, Oct. 29—Following
.is the White House transcript of a
‘news conference held by President
Ford today in the briefing room of
.the White House.

.  OPENING STATEMENT

. ‘This morning, before the press con-
:ference, I would like to announce sev-
reral appointments, and then we will
“have the press conference subsequently.
' At the outset, let me remind you, on
‘Ott. 8 I announced that Rog Morton
would be the head of the energy coun-
.cil and that, subsequently, I would make
several other appointments predicated
on legislation enacted by the Congress
land some reorganization in the energy
administration. .

Rog Morton is here. Rog, I think mos

‘of you know. He is pretty hard to miss,
,but the new appointments are as fol-
Jows:
+ Dr. Robert Seamans, former Secretary
of the Air Force, and formerly a very
high-ranking official in NASA, had a
great deal to do with the manned space
‘program, will be the new administrator
vof the ERDA, the Energy Research and
‘Development Agency.

Bob, we are glad to have you on
‘board.

Then, to head the F.E.A., John Saw-
+hill is resigning, and we will give him a
‘good appointment in the Government,
:but the new head of the F.E.A. will be
‘Andy Gibson, who was an Assistant
'Secretary of Commerce and was in
- charge of the Maritime Administration,
*will be the new head of the F.E.A.

" Andy, glad to have you on board.
« Then, for the  nuclear regulatory
‘agency, I am non/iinating Bill Anders,
' who is currently a member of the A.E.C.,
.but who will be the chairman, once
' confirmed, of %he new regulatory
, agency.
¢ You are all familiar with Bill Anders’s
record as an astronaut and his service
"as ‘a member of the Atomic Energy
. Commission.
. . Then, Dixy Lee Ray will be the new
' Assistant Secretary of State for Oceans
and International Environmental and
' Scientific Matters.

Dixy Lee. ‘

This is the new team that will be in
 charge of the energy program, which

we will see moving ahead, I think, under
- Rog Morton’s stewardship with the new
' faces and the experience of Bob Sea- °
mans, Andy Gibson, Bill Anders and
. Dixy Lee Ray.
' =1 thank all of them for taking on
. these new responsibilities. I think they
“ are an outstanding group of administra-
1 tors ‘with experience both outside of
" Government and within the Government.
' So, Ron, you have got a good group,
iand I am proud of them, and I think
_ they will do a first class job. Thank you
! very very much.

! With those preliminary announce-
| ments, I will be glad now to respond
* to any questions.
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on Domestic and

«

Foreign Matters

- QUESTIONS

1. Drop'in the Indicators
A. Mr. Cormier.
Q. Mr. President, the Government’s
leading economic indicators announced
. today show that last month the experi-
, enced the sharpest drop in 25 years.
nght this sort of thing prompt you to
. amend your economic pbrogram to put
« more emphasis on fighting recession
. rathr %han fighting inflation? And if so,
- What steps might you take?
A. The 31-point program that I sub-
« mitted to the Congress. and the Amer-
. dcan people did take into recognition
‘ the problems of some deterioration. in
» 'Some parts of the economy, and at the
- Same time recognized the need to do
- something about inflation,
T was a finely-tuned, I think, con-
. structive program to meet both of these
" problems.
Now, the program is before the Con-
» gress and Congress must act on certain
aspects of it. This, perhaps, will take
some time and, in the interim, if there
are any economic factors which justify
' a change, I will be open to suggestions.
But at this point, I still believe the
plan or program as I submitted it is
sound, both to meet the challenge of
, Inflation and any deterioration in the
. economy.

‘ 2. Voter Apathy

. Q. Mr. President, in view of the Water-
7 gate and inflation and other urgent
- problems facing the nation, how do you
- account for the. voter apathy in this
. country? And I have a follow-up,

. A. I wish I knew the answer to that,
- Mr. Sperling. It would seem to me that
. with the problems we have, particularly
. at home—both Watergate and others—
. that the voters should be extremely in-
. terested in the kind of members of the
- House and Senate that are elected or
. defeated.

One of the reasons that I am cam-
" paigning is to try and get the voters off
= of apathy and on to interest. I happen
" to believe that a hig public showing of
| voter participation would be very help-
; ful, and I am disturbed that the fore-
; casters say that only 42 per cent of the
. eligible voters are going to vote on
i Nov. 5,
- So, if T can in any way stimulate
" voter interest, I intend to do so.
Q. That leads to my second question.
» Do you think you are breaking through
. this apathy, or are you shaking up this
interest? What is your finding?
. A. From my contacts with members
- of Congress or candidates who are in the
i various places where I have stopped,
! they tell me that voter interest has been
) stimulated by my appearance. I suspect
we will get a few who don’t approve of
' my appearance in a certain community,
- but I believe, over all, there has been
i an increase in voter interest as a result
of my visits. And as I said, that is one
i reason why I intend to continue them.

4. Support for Rockefeller

* 0. Mr. President, do you think that
Nelson Rockefeller will. be confirmed as
! Vice President, and when?
A. I believe that Nelson Rockefeller
» will be confirmed. I strongly support him
i today as I did when I nominated him
“in August. I hope and trust that the
- Senate and House committees, as well
. as the two bodies, themselves, will act
promptly on the nomination. I think he
- would make a very good Vice President.
" Q. Then you don’t think the financial
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problems that have suddenly cropp.ed'
up will affect the outcome? A. I do not.

6. Ford’s Voting Record

Q. Mr. President, the Democratic
Study Group, and an analysis they made
of your voting record over the last three
years you were in the House, showed

tyou voted 86 per cent of the time in

A

support of spending proposals beyond

the Nixon budget, and it amounted to
some $16.9-billion. How do you square
that with your campaign argument that
the Democrats are the big spenders?

A. I think their own survey, Mr, Lisa-
gor, showed I had a much better record
of saving than the Democrats did in the
House of Representatives.

In other words, their own document
showed that the Democrats were much
bigger spenders than I was and that I
was a much better saver than they
were, So, I will rely on their documents
to prove that I am a saver and they
are spenders. .

Q. Mr. President, do you know how
you came out net? A. It is my recollec-
tion that I was about 8 percentage
points better than the ‘Democrats as
a whole, so even using their figures or
their documents, I am a saver and the
Democrats are spenders. -

5. Veterans Education Bill

Q. Mr. President, sir, I want to know
if you are going to sign the Veterans
G.I. Education bill that has been left
at the Senate so you would not pocket-
veto it, but they are ready to send it
down if you are ready to say today
you will sign it. .

A. I worked very closely, Sarah, with
the members of that conference commit-
tee in trying to find a solution to a bill
that T want to sign. The bill has not
come down. It has not been staffed out
by my staff. Until it arrives at the White
House, I am not going to prejudge what
I am going to do. I hope that we can
find a way for me to sign it because I
want to help the Vietnam veterans,
particularly, but until it comes down to
the White House, I think it is premature
for me to make any decision."

Q. It calls for an 18 per cent cost of
living increase, plus up to 23 per cent,
and that additional would pay for the
cost of going to college. Would that be
agreeable to you? A. As I recall, that
compromise is 20 per cent.

Associated Press
tific Affairs; Andrew E. Gibson, Federal Energy Adminis-
trator; Robert C. Seamans Jr., head of the Energy and Re-
search and Development Administration, and Interior
Secretary Rogers C. B. Morton, energy council head.

Q. Twenty-three per cent,

A. But in addition, they did add a
$600 loan provision to the veteran. They
did add nine more months of eligibility
beyond what either World War II or
Korean veterans got in the way of edua-
cational benefits.

So, when they, the Congress, send
the conference report down to me, we
will staff it out; I will make an honest
judgment. I hope it is a piece of legisla-
tion that I can sign. -

6. Programs to Be Cut

Q. Mr. President, in your speech be-
fore Congress on the economy, you said
you would do the hard work of making
decisions where to cut. Could you give
us some specific examples, maybe half
a dozen, of the programs you would
like to cut?

A. T have had one meeting with the
O.M.B. and others on that very subject,
and later today, before I go to Grand
Rapids, I am spending another hour with
the same group. We have a long 'list of
items where they give me certain
options.

We have not made any final deter-
mination. If all of them were put into
effect — and some of them would re-
quire legislative action‘by the Congress
— I'think the anticipated saving in fiscal
year 1975 would be around $7.5-billion.

We are going to make a maximum
effort to cut at least $5.4-billion so
there .is some flexibility between the
5.4 and the 7.5, and I am going to
continue to work at it. When Congress
comes back, we will have some recom-
mendations.

Q. Mr. President, as to specifics on
some of those programs, would you put
priorities on them? A. I would rather
not give you any specifics because it
is a long shopping list, and I think it is
unwise for me to be categorical as long
as I try to make an honest judgment
on which of maybe a hundred or more
proposals they have submitted to me
for consideration.

7. Middle East and Japan

Q. Mr. President, I have a two-part
question on foreign affairs.

Number ong, in the emergence of the
PL.O. in the Middle East, how does’
this affect our position regarding the
Middle East?

And the second part, also on foreign
affairs, negative reports out- of Japan
and anti-American feelings and items
like that, whether you are reconsidering
going to Japan.

A. Let me answer the second ques-
tion first. No developments in Japan
have changed my attitude. I intend to
8o to Japan, as has been planned for
some time,

The decision by the Arab nations to



turn over the negotiating for the West
Bank to the P.L.O. may or may not—
at this stage we aren’t certain what
impact it will have on our role in the
Middle East,

‘We, of course, feel that there must be
movement toward settlement of the
problems between Israel and Egypt on
the one hand, between Israel and Jordan
or the P.L.O. on the other, and the
problems between Israel and Syria in
the other category.

We have not had an opportunity yet
to make any firm decision on what
impact there will be from that Arab
decision. I can only say that we think
it is of maximum importance that con-
tinued movement toward peace on a
justifiable basis in the Middle East is
vital to that area of the world, and
probably to the world as a whole.

8. The Election and the House

Q. Mr. President—you, as one who
knows the House better than we do—
what is your best estimate of Republican
losses or gains in the House, and what
would be the level which would make
your efforts seem all worthwhile?

A. I don’t like to get into a numbers
game. I did it on one occasion back in
1966, but I had somewhat different
responsibilities then. I can only say. that
it is important to have a competitive
relationship or ratio in the House as
well as in the Senate.

tI seems to me that if you have a
reasonably close ratio of Democrats to .
Republicans, the 'public is better off.
They get better legislation. They get
better handling of appropriations. They
get, I think, a better tax bill, whenever
the relationship between the two major
political parties is reasonably similar.

At the present time, in the House I
think it is 243 to 187. I would hope
that that ratio would.not be seriously
changed. ‘

9. Resignation of Sawhill

Q. Mr. President, I would like to ask
you about your energy program. Why
have you dumped John Sawhill? Was
his advice too blunt and politically un-
attractive at this time?

A. Not at all. I put a new man in
" charge—Secretary Morton. He replaced
the Secretary of State [the Treasury],
Bill Simon, who went over to the eco-
nomic council. Rogers Morton and I
discussed the kind of a team that he
-wanted and that I thought would do a
good job, and the people that I have
nominated fit that pattern. -

10. Rockefeller Qualifications

Q. I wonder if we could return to the
Rockefeller affair. If you had known
then, before the nomination, all that is.
public knowledge now about Mr. Rocke-
feller's - financial dealings, would you
still have named him to be your Vice
President?

A. I think I would. Nelson Rockefel-
ler has been a superb Governor of the
State of New York. He served both
Democratic and Republican Presidents
in the past in the executive branch of
the Government. It is my judgment that
he would be a very good Vice President.
And, therefore, these disclosures indicate
that he does believe . in helping his
friends, and a man of that wealth cer-
tainly, in my judgment, has that right
to give as long as the law is obeyed,
and as I understand it, he has.

It seems to me that his qualifications
from previous public service fully qualify
him to be Vice President, and, therefore, .
I fully support his nomination.

11. 25th Amendment

-Q. Mr. President, as the only living
veteran of the twenty-fifth amendment,
how say you as to its continuance?

A. T believe the 25th Amendment has
served a good purpose despite my own
Involvement in it. But leave that aside.
It was, of course, if you g0 back and
study the history of it, actually proposed
and approved for quite different rea-
sons. N

On' the other hand, in the last year,
certain circumstances have arisen which
In my judgment may brompt the need
for some changes.

I think,. for example, the Congress
ought to study the desirability of putting
a time limitation on the time that the
C_ongress should have for the considera-
tion—approval or rejection. But these
are matters that Congress can, in the
remaining days of this session or in the
next session, investigate, because of the
experiences of the last year.

12. Recession .and Policy

'Q. Mr. President, your friend, Paul
MeCracken, has said that we are enter-
ing a V-shaped recession, and we ought
to call a spade a spade. Yet Administra-
tion officials have been avoiding the
word “recession.” Would you apply that
term to our economic condition now?

A. Recession has been defined. I think
the National Bureau of Economic Re-
search actually is the authority on this
matter. It is my understanding they are
going to come up with some answers
on this question in the very near future.
© But let me make an observation of
my own, if I might. We are facing some

difficult economic circumstances. We
have too many people unemployed, and
we want to do something about it. And
my economic package that I submitted
to the Congress and the American
people will do something about it.

The American people are concerned
about inflation and my economic pro-
gram would do something about infla-
tion. So what we have tried to do,
instead of getting into semantics, is to
offer constructive proposals to meet the
problem. Whether it is a recession or
not a recession is immaterial. We have
problems. The plan I submitted is aimed
at solving these problems and therefore
I really do not care what the name is.
We want solutions, and my proposal,
I think, will offer that opportunity.

13. Disarmament Talks

Q. Mr. President, since Secretary
Kissinger has been to Moscow, do you
have any optimistic outlook now on
the SALT agreement?

A. I believe that the Secretary’s dis-
cussions with the General Secretary,
Mr. Brezhnev, were very constructive.
Some of the differences, as I understand
it, between thier view and ours, have
been narrowed. As a result of the
progress that was made in Moscow,
the announcement was made that I
would meet with Mr, Brezhnev in
Vladivostok the latter part of Novem-
ber. We hope that each step will mean
more progress and that we will end
up with a SALT II agreement,

14. 0il Import Limit

Q. Mr. President, your press secreta-
ry, Mr. Nessen, has hinted or implied
that you may be considering limiting
oil imports, that is, limiting imports of
Arab oil if necessary to make your goal
of cutting oil imports by 1 million [bar-
rels] a day, perhaps in the form of a
dollar limit on imports. Are you con-
sidering it? Is this a live possibility?

A. Our first objective is to cut the
6 million barrels per day imports of
crude oil by 1 million barrels. We be-
lieve that with the energy conservation
recommendations we have made that
objective can be accomplished.

However, if there isn’t the saving of 1
million barrels per day of oil imports by
voluntary action, we will, of course,
move to any other alternative, including
the possibility of mandatory limitations,
to achieve that result.

That is essential from the point of
view ‘of our eccnomy, our balance of
payments, et cetera.

15. Rockefeller Gifts

Q. Mr. President, if Rockefeller is con-
firmed, would you ask him to refrain
from giving gifts as he has given in the
past to public officials @nd other’poli-
ticians?

A. My judgment would be that Mr,
Rockefeller would use excellent judg-
ment in the future in however he wishes
to dispense the funds that he has avail-
able. .

I think that his approach in the future
would certainly be related to the ex-
perietices he has had in the past.

16. Raise for Congress

Q. Mr. Presitlent, there is a lot of
talk on the hill that Congress might
come back after the election to vote
themselves a pay increase. There is also
talk if they don’t do it this fall, it cer-
tainly will be voted early next year.
Would you sign a bill that would pro-

vide Congress with a pay increase at
this time?

" A. I think it is premature for me to
make any judgment. I have not talked
to the Democratic or Republican leader-
ship about the matter, I know of no
specific proposal by the Congress nor
by this Administration, so I don’t feel
that it is appropriate for me to make
any judgment at this point.

17. No Other Cabinet Changes

Q. Are you planning any other Cabi-
net changes, particularly in the Agricul-
ture Department?

A. I think Secretary Butz, over a
period of three or four yars, has done
a good job. He has been very out-
spoken. He is a good, hard worker and
I have no plans to remove the Secretary
of Agriculture or no specific plans to
call for the resignation of any other
Cabinet officer.

18. Nixon Tapes and Documents

Q. Mr. President, could you tell us the
status of negotiations on the Nixon Ad-
ministration’s tapes and documents? Are
they still in the White House or—

A. They are being held—I can’t give
you the precise location—but they are
being under an agreement with the spe-
cial prosecutor’s office and, of course,
now there are two other elements that
have developed. One, Judge Richey has
issued an injunction concerning all or
some of the documents, A third involve-
ment is a law suit by former President
Nixon against the head of G.S.A., Mr.
Sampson, so we think, under the cir-
cumstances, and particularly under our
agreement with the special prosecutor’s

office, they should remain intact until

legal matters and any other commit-
ments have been handled.



19. Sawhill and Policy

Q. To follow that up, the “Mr. Saw-
hill” matter for a minute—A. I can’t see
who asked that. I can’t see with the
lights and without my glasses.

Q. What policy differences, sir, did
you and Mr, Morton have with Mr. Saw-
hill which precipitated his resignation?

A. As Isaid a moment ago, I appointed
a new man to head up the energy
council and that requires, I think, when
you give a man a new assignment, the
opportunity to make recommendations
for those that will work with him on
the council. It seems to me that with
Rog Morton being given that job, he
ought to have it right, with my approval,
to make changes, and that is why we
made the changes. I think they are good
people. Mr. Sawhill, whom I admire,
will be offered a first-class assignment
in this Administration.

Q. Are you saying Mr. President, that
there were no policy disagreements?
A. T don’t think there were any major
policy differences, I think there may
have been some differences in approach
or technique, but if you give a man a
job, you have to give him the people
he wants to carry out that responsibil-
ity. -~
20. Democrats and Peace

Q. Mr. President, in Oklahoma City,
you said that overwhelming victories
in Congress this fall by the opposition
party, being the Democrats, would
seriously jeopardize world peace. This
is our first chance to question you on
that. I was wondering if you would
elaborate on that. Did you mean it in
the sense that some Democrats ac-
cused you of demagoguery or is this
consistent with your original announced
policy that you were going to try. to
unify the country after Watergate?

A. I think the facts that I referred to
involved the conflict we had with a
majority -of the members of the House
and Senate over the limitations and

restrictions they put on the continuing .

resolution. Those limitations and re-
strictions on that particular piece of
legislation, in my judgment and in tl'}e
judgment of the Secretary of State, will
make it more difficult for the United
States to help the Greeks. It will make
it more difficult for us to work to bring
about a negotiated settlement in the
Cyprus matter. ]

That Gongressional limitation will not
help our relations with Turkey. .

I point out that both the United
States and Turkey are members of
NATO and if our -relationship with
Turkey is destroyed or harmed, it will
hurt our interest as well as NATO’s.

Secondly, we do have an agreement
with Turky as to some military 1ns§al-
lations and those . installations are im-
portant for both Turkey and ourselves
and if, through Congressional action,
we undercut our relationship with Tur-
key, hurt our relations with NATO,
hurt the Greeks because it will make it
more difficult for a settlement of the
Cyprus matter, then I think the Qon-
gress has made a mistake and if a
Congress that is more prone to do that

is elected on Nov. 5th, it will make
our efforts much harder to execute and
implement foreign policy to build for
peace and maintain the peace.

As Mr. Nessen explained in a sub-

sequent press conference, I was refer-
ring as much to Republicans as I way
to Democrats who don’t ‘cooperate in
giving a President of the United States
an opportunity to meet the day-to-day
problems that are involved in foreign
policy.

A President has to be able to act. He
has to be able to work with allies and
wtih some potential adversaries and if
the Congress is going to so limit a Presi-
dent, whether he is a Democrat or Re-
publican, that he has no flexibility, in
my opinion, the opportunity for a suc-
cessful foreign policy is harmed consid-
erably,

21. Congress and Detente

Q. A follow-up question, please Mr.
President. How would overwhelming
Democratic majorities in Congress un-
dermine your policy and Secretary Kis-

_singer’s policy of détente and relations

with China? )

A. Let me say at the outset the Demo-
cratic leadership—both Senator Mans-
field and the Speaker of the House and
other leading Democrats —were very
helpful to me in that struggle that I just
described. )

It you will carefully read, which I
have, reread my statements both in Ok~
lahoma City and Cleveland, I was very
careful not to be critical of the Demo-
cratic leadership because they did try
very hard, too. -

The problem was the troops did not
believe either their own leadership or
the President of the United States.

If we have a runaway Congress that
does not understand the need and neces-
sity for the broadening of détente, that
does not understand the need and neces-
sity for a continuation of our policy
vis-a-vis the People’s Republic of China, -
then it is going to make it much harder
for a President to carry out a policy of
peace abroad. .

Now, a runaway Congress is one that
does not, at least, pay some attention
to their own leadership on both sides
of the aisle and to the President of the
United States.

22. Haig and Commitment

Q. Mr. President, can I get back to
the conversation with General Haig in
early August. I know you said there
was no deal or no commitment, but
sometimes things are done more subtly.
When he brought up as a sixth option
the possibility of a pardon, did you point
out to him that in your testimony on
confirmation you had indicated opposi-
tion to such a move, or did you in some
way indicate to him that you might be
inclined, without exactly saying so, that
you might be inclined to go along with
an early pardon?

A. T think the testimony 1 gave
before the House Committee on the
Judiciary or subcommittee of that com-
mittee speaks for itself, and I will stand
by that testimony.

I would like to point out, in addition,
in the testimony before the Senate Com-
mittee on Rules and Administration, I
answered it as follows:

One, I did not think the American
people would stand for a pardon, in
answer to the hypothetical question
that was asked me.

Secondly, because I was not familiar
with the precise authority and power of
a President to grant a pardon, I did not
want to get into any of the technical-
ities involving that issue, but the testi-
mony I gave before the House Com- .
mittee will speak for itself, and I will
let it stand at that. ;

23. 1976 Budget

Q. Mr. President, looking a bit fur-
ther down the road on your anti-
inflation program, sir, do you have any
particular figures or program in mind
for your 1976 budget, which is now in"
the process of being prepared?

A. That is another matter that I will
be working with Roy Ash and his
people on after we get through the
long shipping list of proposed recis-
sions, deferrals and cutbacks for fiscal
year 1975,

I can assure you it will be a tight:
budget, a very tight budget, because
we do have to hold the lid on spending,
not only in the remaining months of .
fiscal year 1975 but we have to reassure '
the American people that in the' next
fiscal year we will be just as firm in!
controlling and holding down expendi- .
tures. ;

Q. Mr. President, when you say a tight
budget, do you mean a budget surplus -
or -balanced or possibly a deficit? A. .
Our objective will be a balanced budget. :
We will do the very best we can.

Q. Thank you. A. Thank you very
much, ladies and gentlemen.




