
Wgreehile"Ended 
Talks With U.S. 

Santiago 
Chile's President Salva-

dor Allende is now con-
vinced that the U.S. gov-
ernment conspired, along 
with ITT, to prevent his 
election in 1970, advisers 
close to the president say. 

As a result of testimony at 
recent hearings in Washing-
ton, Allende reached this 
conclusion and broke off im-
portant talks between Chile 
and the U.S., sources here 
said. No date was set for 
the resumption of the talks, 
which concerned the major 
outstanding problems be-
tween the two countries. The 
talks brake off on March 23. 

The hearings on activities 
of International Telephone 
and Telegraph in Chile were 
held by (special Senate sub-
committee investigating the 
activities of multinational 
corporations. 

Until now, the sources 
here say, Allende had inter-
preted the ITT documents 
that columnist Jack Ander-
son revealed last year as 
implicating only the compa-
ny, even though they re-
ferred to meetings between 
ITT executives and the Cen-
tral Intelligence Agency's 
top agent in Latin America. 

The documents and last 
week's hearings indicated 
that ITT worked actively to 
prevent the Chilean Con-
gress from confirming the  

election of Allende, a Marx-
ist. During his campaign 
Allende had pledged to na-
tionalize major foreign hold-
ings in Chile. 

One item from the hear-
ings that is said to have 
helped to convince Allende 
of U.S. involvement was a 
report, not confirmed in the 
hearings, that the National 
Security Council had allocat-
ed $400,000 for covert propa-
ganda action against Al-
lende during the 1970 presi-
dential campaign. 

The report, in a Washing-
ton-datelined dispatch from 
the correspondent of the 
Communist party newspaper 
El Siglo, was apparently 
based on a question asked 
by subcommittee counsel 
Jerome Levinson during the 
testimony of Edward Korry, 
who was U.S. Ambassador 
to Chile in 1970. 

(Levinson asked Korry if 
the Security Council had ap-
proved the $400,000 fund, but 
Korry said he could not an-
swer any questions concern-
ing "the activities of the 
CIA.") 

The U.S.-Chile talks in 
Washington that were bro-
ken off were mainly con-
cerned with debt renegotia-
tion. and Chile's refusal to 
compensate American cop-
per companies and ITT for 
nationalized properties. 
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