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US. EYES TAX DAT) 
OF STUDENT. GROUP 
BuSays Exemption Review 

Wasn't Asked by C.I.A. 

Ay BEN A FRANKLIN 
,,Npeetal tq The New York Times 

WASHINGTON, Feb. 21.  
— The Internal Revenue Service 
is reviewing the tax-exempt., 
status of the National Student 
Asskciation, Government tax 
men. said, today. 

A, the same tune, Thomas D. 
Terry, a top tax official, 
"caiegorically and emphat-
icalV denied speculation 
among association members 
ancr,..officers that the review 
had been requested by the Cen-
tral —Intelligence Agency. The 
C.I.A.. declined to. comment. 

Stone student spokesmen have 
said„,,that loss of the associa-
tionis,  tax-exempt status as a 
nonprofit educational organ-
ization might be a way of pun-
ishing it for ,ending its 
connections with the C.I.A. 

Big Mr. Terry, a special as-
sistant to Internal Revenue 
Commissioner. Sheldon S. Cohen, 
sakro....the tax agency's review 
was,, started in 1965, long be-
forethe students began to think 
of breaking away from the 
C.LA. 

Tried to Cut Ties in '66 
Student spokesmen -have said' 

the association first attempted, 
to atrange for a "gradual with-
drawal" from C.I.A. financial ,  
support during the summer of 
1960, 

The tax review apparently re-
sulted, in part, from a reorgan-
ization of the student group:  
under which its legal status was 
changed'from that of an unin-
corgorated association to one of 
a nonprofit corporation, char-
tered'in the Distrkt of Colum-
bia. Fr The corporation charter 
wa.s.?filed here' April 30, 1965. 

Under tax regulations, a tax-,  
exempt organization that makes 
"substantial changes" in its 
chariteter, purposes or methods 
ofoperation is required as a 
mats of routine to reapply for 
a continued exemption. 

Affording to Herbert Hirsch, 
a student association -lawyer, 
sucho a rea.pplilation was filed 
with' revenue service at about'  
the t me the corporation charter 
was ed. 

. Terry said there were 
otheif. factors in the decision to 
review the association's tax-ex-
emp status. 

ong them, he said, were 
"co laints from the public 
abol the activities of this tax-
exempt organization." The com-
plaiits were described, as large-
ly in:the form of "mail from the 
publ" protesting the group's 
exemption. 

tandard.for Exemption 
The Internal Revenue Code 

aut*izes tax-exempt status 
only), for an organization "no 
substantial _part: of,  the activities 
of 'eh carrying propa-
gan or °Ogg Se ̀attempting 
to i uence legislation." 

T complaints alleged that 
the t fudent association had 
been engaged in such activities, 
Mr. Terry said, and the reve-
nue service was in the process 
of making a thorough study of 
the association's positions and 
resolutions. 

Revenue officials"  declined to 
comment of-lhe source of the 
complai s. It is known, how- 
ever, 	at two rightwing or- 
gani tions 	the Life Line 
Fo dation, Inc., and Young 

ricans for Freedom—have 
lon been urging their follow-
ers to protest the student as-
soci tion's exemption. 

In 	radio broadcast taped 
last. Month for local stations 
Life Line charged that the as-
sociation's tax-exempt status 
amounted to "more subsidized 
treason." 

Young Americans for Free-
dom has a subsidiary organize.- 
tion called Sttiderits to Oppose 
Participation in the N.S.A. that 
has also objected to the tax 
exemption. 

The Life Line Foundation lost 
its own tax-exempt status in 
March, 1965. H. L. Hunt, the 
rightwing Texas oil millionaire 
who heads it,. blamed "pressure 
by liberals" for the revenue 
service's decision. 

Another frequent critic of the 
association has been Represen-
tative James B. Utt, Republicar 
of California. -- Mr. Utt Is re 
garded as an ultraconservative. 
In speeches on the House floor 
he has charged' that the asso-
ciation has violated tax-exempt 
standards by adopting such 
public positions as appeals for 
the abolition of the House Com-
mittee on Un-American Activi• 
ties, for the. United States tc 
sponsor Communist Chinese 
membership in the United Na 
tions, for a halt Of Unite( 
States bombing of North Viet 
nam and for inclusion of th 
Vietcong in any peace nego 
tiations. 

Edward Schwartz, ' the asso-
ciation's national affairs vice 
president, said :here today that 
the organization has 'also called 
for abolition of the draft, for 
United States opposition to the 
regime of Prime Minister Ian 
Smith in Rhodesia, for opposi-
tion to the apartheid policy of 
South -Africa, and for greater 
East-West cultural and trade 
contacts. 

The association has also been 
an active supporter of the Stu-
dent Nonviolent Coordinating 
Committee, a militant civil 
rights group. 

But Mr. Schwartz and Eu-
gene Groves, the association's 
president, both said in inter-
views today that "what might 
conceivably be called the asso-
ciation's political or legislative 
activities" -amount- to "no more 
than 5 per cent" of its total 
operations. 

Its other activities include a 
student travel service, tutorial 
projects, scholarship and fellow. 
ship programs, student ex-
change programs and others. 

The association received strom 
support today in a statement b' 
the president of the America; 
Association of 'University Pro 
fessors, Prof. Clarke Byse o 
Harvard Law School, and it 
general secretary, William F 
Fiddler. 


