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That sum, never before dis-
closed, has been allocated "by 
a handful of people with little 
independnt supervision, with 
inadequate controls, even less 
auditing and an overabundance 
of security," the report said. 

In •some cases, the panel 
found, funds were spent by the 
C.I.A. "To provide kings with 
female companions and to pay 

people with questionable repu-
tations tq make pornographic 
movies 'for blackmail." The re-
port did.'rioCelgapra'te. 

Balthice sheets •provided to 
the committee staff also showed 
that a medium-sized C.I.A. 
post overseas purchased $86,000 
worth of liquor-and cigarettes 
over 	five-year: period- to be 
given by agents to friendly offi-
cials of the host goveritnent. 
:.,Another CIA, 'post, also uni-

dentified, bought more than 
$100,000 in fUrnishings over the'  
last few years, a quantity that 
the report characterized as only 

    

  
  

 

a small portion of the agency's 
total purchases of refrigerators, 
watches and other consumer 
goods. 

Although the report suggest-
ed that not all of these items 
had been purchased for official 
purposes it provided no evi-
dence of any actual misalloca-
tion of funds. 

The Pike committee staff 
also questioned the C.I.A.'s per-
viously unrevealed practice of 
acting as a go-between for for-
eign officials overseas in pur-
chasing American automobiles 
and consume rgoods. 

' 	• 	 • 
AlthOtigh the-CIA:is eventu, 

ally reimbursed for these pro-
curements, the report said, the 
administrative costs "are borne 
by Ainerieari taxpayers:" 

,In one case, an unidentified 
fOreigii govehiiiient received a 
2g per.  cent; discovnt on $1 mil-
lion worth of equipment by 
having the materiel purchased, 
by the agency in the name of 
the Federal Government. In 
other cases, the report said, 
Such procurements''were em-
ployed "to satisfy little more 
than the Whiths of foreign offi-
cials." 

 

 

    

  
  

WASHINGTON, Jan. 19—The 
Central Intelligence Agency has 
systematically undervalued, in 
some cases by half, the military 
equipment supplied to warring 
factions in Angola, according 
to evidence obtained by the 
House Select Committee on 
Intelligence. 

The effect of the accounting 
procedures, valuing .45 caliber 
automatic pistols as low as $5 
and .30 caliber semi-automatic 
carbines at $7.55, would be to 
understate the value of Ameri-
can aid. 

The final draft of the House 
committee's report on the intel-
ligence community, portions of 
which were obtained by The 
New York Times, concludes 
that the actual investment in 
the Angolan conflict was 
greater than the $31-million 
the Ford Administration has 
told Congress it has spent since 
January 1975. 

Role in Cyprus Crisis 
The report also says that 

State Department and C.I.A. of-
fie' „may aver in lion 
pe 	ted. 
engineer 
Archbishag 
[Page '4]. 

tomorrow for their approval 
after a year-long investigation, 
reflects the committee's inter-
est in the cost of gathering in-
telligence, accountability for 
the funds that are spent, the 
effectiveness of Americarr agen-
cies in predicting international 
crises and the risks involved in 
covert operations. 

One of the high-risk opera-
tions described in the 358-page 
report is the Navy's 15-year 
program of gathering intelli-
gence through submarines op-
erating inside territorial waters 
claimed by other nations. 

On at least nine occasions, 
the report said, the submarines, 
some of them armed with nu-
clear weapons, have collided 
with other vessels. On more 
than a hundred occasions, sub-
marines have left themselves 
vulnerable to detection by the 
targets of their intelligence-
gathering, the report said. 

Although many target na-
tions, including' the Soviet Un-
ion, claim a 12-_milet:limit, the 
report.titifd,tthe Na 	.all,owed 
vesseltInail withiA four nau-
tical miles of foreign shores. 

Despite these factors, the 
committee folaiiiiqfieitiiiY of- 
ficially lists the -Submarine The committee report, which ficially 
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operations, which are desig-
neat! !:- 13Y ;̀code words like 
"Irotyltone," as, low-risk ac-
tivities. 

In..public hearings, the corn-
inittex had produced testi-
mony6showing that intelligence 
'agencies failed :to predict a 
rnumber of international inci-
dents,* 'including the 1973 Mid-
dle- Eastern war, the military 
coup in Portugal and the over-
throw of the Cypriot Govern-
ment of Archibishop Makarios. 

The committee's report con-
tains evidence of additional 
failures of intelligence in pre-
dicting the explosion -by India' 
of a: nuclear device- in 1974 
and the Soviet-led -invasion of 
CZechosloyakia in 1968. - - 

Documents provided to the 
committee ilhistrate the uncer-
tainty of the.intelligenee com-
munity over Whether India pos-

Lsessed the ability to explode a 
nuclear device or its intention 
to do so. 

A...C.I.A. post-mortem assess-
ment declares that the lack of 
prediction deprived the United 
States of "the option of consid-
ering diplomatic or other initi-
.atives to try to prevent 'this 
significant step in nuclear pro-
liferation." 

,;The assessment chastised the 
intelligence community for hav-
ing failed to interpret available 
satellite photographs that were 
later found to clearly show In-
dia's nuclear testing facilities. 

A similar failure, tne com-
mittee report stated, occurred 
in August 1968, when the first 
word Of the Czechoslovak in-
vasion wwas passed to Presi- 
dent Lyndon B. Johnson by 
Anatoly F. Dobrynin, the Soviet 
ambassador. 

The report said that not only 
did American intelligence fail 
to provide policy-makers with 
a warning that Moscow had de-
cided to move against Alexan- 
der Dubcek, the liberal Com- 
munist leader, but the C.I.A. 
for two weeks in early August, 
actually lost track of a large 
formation of Soviet troops that 
had moved into Poland. 

Much of the House Commit-
tee's investigation focused on 
the proceses by which intelli-
gence operations have been 
fundd and approved. The re-
port conveyed distress at some 
of the panel's findings. 

In one case, which involved 
the supplying by the C.I.A. of 
weapons to Kurdish rebels in 
Iraq, the National Security 
Council's 40 Committee, which 
was- set up to approve covert 
operations, was advised of the 
project by Secretary of State 
Henry A. Kissinger only a, 
month after "it had begun. 

The committee, which is 
headed by Representative Otis 
G. Pike, Democrat of SUffolk 
County, also said that it had 
found inadequate accounting 
procedures by the Office of 
Management and Budget .in 
overseeing the $10 billion spent 
annually on the overseas op-
erations of the intelligence 
agencies. 


