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Funds Laundered

By Bob Woodward and Carl Bernstein
Washington Post Staff Writers

Charles G. (Bebe) Rebozo used four
bank trust accounts in his lawyer’s name to
funnel more than $50,000—including.
presidential campaign funds—which paid
previously undisclosed personal expenses
of Presidentiand Mrs. Nixon, according
to a staff report of the Senate select
Watergate committee..

The report, issued yesterday, alleges
that $4,562.38 originally derived from
Nixon campaign contributions was used
to pay most of the cost of a set of dia-
mond-studded platinum earrings given to
Mrs. Nixon by the President for her birth-
day in 1972. The use of campaign contri-

butions to pay for personal expenses is

potentially illegal in several ways.
Rebozo has conceded that $4,562.38 of
the money represented 1968 Nixon cam-
paign funds, according to the Senate re-
port, but maintains the transaction was
a proper reimbursement to him for
money hé spent during the campaign.
He has declined, however, to list those
expenses or provide supporting records.

The report provides the first docu-
mented allegations that campaign funds
were used for the President’s personal
use.

Accordlng to the Senate report, a com-
plex  series of  four money-laundering
transactmns—-—lnvolvmg transfers of funds
among three accounts at two Miami banks
ona smgle day, June 28,1972—“concealed
the fact that the funds (for the earrings)
originated from contributions to the 1968
campaign and were ultimately used by
Rebozo on behalf of President Nixon.”

The report’ aiso asserts that Rebozo
used three trust accounts in the name of
Rebozo’s lawyer, Thomas H. Wakefield—
to deposit at least $20,000 in $100 bills,
plus other funds, that in turn paid for
improvements at Pre'ﬂdent Nixon’s prop-
erties in Key Biscayne, Fla.

Includéd were the conversion of a ga-
rage into living quarters, payment for a
swimming pool and accessories, construc-
tion of a fireplace, a putting green, a
billiard table, and an architectural model
at a total cost of $45,621.15.

The Senate committee’s 350-page staff
report concludes that records and testi-
mony taken by the committee indicate
“the -only cash funds available to Rebozo
during’ the period in question were cash
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campaign contributions of
$100,000 made by billionaire
Howard Hughes and $50,000
made by Florida supermar-
ket executive A. D. Davis.

‘On that basis, the report
hypothesizes that those cash
contributions probably were
used for the $45,000 in im-
provements to Mr. Nixon’s
Florida properties.

:The only record of reim-
bursement made to-Rebozo

by the President was one

$13,642.52 check, according
to the report. “At the time
of issue of this check in Au-
gust, 1973.” it notes, “Rebozo
had returned $100,000 to
Hughes, was under active
investigation by the Internal
Revenue. Service and the

staff of the committee was.

indicating interest in the

~ Hughes contribution.”

After noting that Rebozo
has .defied committee sub-
poenas dating back to Oc-
tober, 1972, the report states
lhat Rebozo went to Europe
last month when asked to
come before the committee
to respond to specific allega-
tions that he used campaign
contributions to pay for the
first family’s personal ex-
penses.

.Rebozo’s lawyer, Wake-
field, invoked attorney-client
privilege on many issues in-
volved in. the investigation
of the fdur trust accounts,
according to the staff report.
But Wakefield did estimate
that deposits through the
two trust accounts in Re-
hozo’s own bank alone to-
taled about $200,000.

- In a letter to the Senate
committee dated June 20,
White House lawyer James
D. St. Clair told the com-
mlttee that President Nixon
“never instructed C. G. Re-
bozo to raise and maintain
funds to be expended on the
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President’s personal behalf,
nor, so far as he knows, was
this ever done.”

St. Clair described the
committee’s 16-page letter of
June 6 to Mr. Nixon, which
outlined the evidence in
question, as “so uninforma-
tive and obscure that intelli-
gent comment is not possi-
able.” St. Clair also com-
plained to the committee of
what he called “the many
wholly unjustified innuen-

does and inferences stated .

or suggested by the material
in your letter and the mis-
leading manner in which
they are arranged.”

Neither Rebozo nor a
spokesman ior h.m could
comment
yesterday on the contents of

the Senate committee report..

White House Press Secre-
tary Ronald L. Ziegler had
the following comment yes-
terday on the Senate com-
mittee report:

“These unsubstantiated

charges have been leaked
and releaked and now the
committee is trying to_serve
them up for the third time.
It’s "just warmed-over balo-
ney.”
- Deputy Press
Gerald Warren said, how-
ever, that Ziegler had not
read the Senate committee
report.

The $4,562,38 used to pay
for Mrs. Nixon’s earrings,
according to the report, was
left over from Mr. Nixon's
1968 presidential campaign
and remained in a bank ac-
count held by Rebozo’s law-
yer, Thomas Wakefield, for
three' years before being
transferred out.

Acting on Rebozo’s direc-
tion, the report alleges,
Wakefield transferred $5,000
from one account to another
on June 23. 1972, at the Key
Biscayne: Bank headed by
Rebozo. Then, later that day,
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Wakefield withdrew the $5-
030 irom Rebozo’s bank, de-
posited it in another account
at the First Nat‘onal Bank
of Miami and withdrew it
again in tha form of a $5,000
coshier’s check.

witor the $5,000 cashier’s
check was ra2ccived: by
Wakefield, the Senate re-
port states, .t was sent on
the same day to pay for the
bulk of tho $5,630 purchase
price cf th» earrings for
Mrs. Nixon from New
York jeweler Harry W.n-
ston. The platinum earrings
are studded with 20 dia-
monds, according to the
Senate report.

Rebozo has conceded that
$4,562.38 of the $5.000 repre-
sented 1963 Nixon campaign
funds, according to the Sen-
ate report, but maintains
the transaction was'a proper
reimbursement to him for
money he spent during the
campaign. He has declined,
however to list those expen-
ses ov provide supporting
records.

11 sworn testimony to the
Senate commiitee this vear
Rebozo was asked if he had
been reimbursed for biils

‘paid by him for Mrs. Nixon’s

properties. Rebozo re-
sponded, according to the
report, by saying:

“Yes, I say, usually I'm
not going to nitpick with the

" President. If there’s some-

thing 1 think he shouid
have, I might just go ahead
and do it withocut even him
knowing about it. He just
doesn’t concern himseli at
all with financial problems
ever; never has.”

Nonetheless, the staff re-
port asserts that the Presi-
dent was aware of some of
the improvements  to his
properties paid for by Re-
bozo and on at least on2 oc-
casion personaily met with
the contractor.

The accounting firm of



o

Coopers and Lybrand, which
conducted an audit of ‘he
President’s finances at Mr.
Nixon’s request, last year
and the President’s personal
accountant, Arthur Blech,
were not informed of any Ir-
abilities involved in the im-
provements, according to
the Senate staff report.
Specifically, the Coopers
and Lyhrand report reflected
no liability payable to Re-
bozo, although twd months
after the
sued, the President’s check
for $13,642.52 was given to

Rebozo as reimbursement -

for-t}le swimming pool.

The Senate report also
notes that Rebozo “did not
file d United States Gift Tax
Return for calendar years
1969:1970, 1971 or 1972 as re-
quired by the Internal Reve-
nue Code.” According to law
areturn should be filed for
any gift of $3,000 or more,

In discussing the expendi-
tures for the improvements
to Mr. Nixon’s croperties.
the report says: “Rehozo has
the. authority to draw
against the President’s ac-
count-at the Key Biscayne
Bank .. . . Although he has
regularly used this proce-
dure, he did not do so for
these transactions.”

In  addition, the report
Says: “Substantial payments
(at least $5,065.28) furnished
by Rebozo on, behalf of Pres-
ident Nixon were made in
cash and when Rebozo paid
the same companies for
work done for his own bene-
fit, he paid by check.”

The committee was able
to learn of, Rebozo’s expend-
itures on behalf of the Presi-
dent by subpoenaing a
sample of businesses in the
Miami arca and obtaining
records of any dealings with
M ixon or Rebozo. Accord-
hely, the report says that
“the committee has obvious-

audit report was is-
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ly not-been able to identify
conclusively all the payments
made by Rebozo ac the per-
tinent records desired from-
Rebozo and his Key Bis-
cayne Bank & Trust: Com-
pany have never been prod-

uced and Rebozo had re-
cfused  to comply with
subpoenas . . .»

The report also cites a
confidential 1969 W hite
House memo as’ evidence
that the White House in-
tended to set up a fund to
be controlled outside of nor-
mal channels. )

In the memo dated Feb.
17, 1969, from White House
chief of staff H. R. Halde-
man to chief domestic ad-
viser Johw D Ehrlichman,
Haldeman proposes collect-
ing funds that “should go to
some operating entity other
than the (Republican) Na-
tional Committee so that we
can retain full control.”

Rebozo is named in the
memo as the person who
had been directed by the
President to collect funds,
initiaily from oil billionaire
J. Paul Getty.

The memo concludes:
“Bebe would appreciate your
calling him with this advice
as syon as possible since the
President has asked him to

‘move quickly.”



