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Presxdent Nn:nn will pay
600‘"

“ § terest w 5 Inter-
nal’ Reven Qﬂsﬁj@-xce and a
joit congréssional commiit-
tes staff ruled he owes for
the' pa:»t four years, the
White House mnqpncedl it
night. aéi
Rejecting adeé from
lawyers that he could m
“a’ very strong ca
against the tmcmgs that h
improperly ded: xcted the gift
of his vice presidential pa-
pers to the National Ar-
chives and failed to list:as
in¢ome the pmceeds from
the sale and improvement of
hig-yesidences, Mr. Nixonin-

'btglﬁted paymént of the -

Mﬁ?,‘%’? 18 ruled 'due by ithe

i

his'. If t. reported: Cdbh J:e-
serve

aid the method of

was yet to be wor ,Ad
outibetween Mr: Nixon and
IRS and added that “fhe

out, a loan” to meet his o
datmn

President may have to tﬁle :

; £ tha'd
tee oninternal Revenue Tax-

‘back taxes -

de $465 ooo

o staff of that cgomlmt-
in a report “issted

terday afternoon, four ho s
hefore the White House an-

nouncement, calculated the .

President’s back taxes as

$467, 341 in deficiency and in- .

tefest

_ Back Paqe Col

mittee Std.ff “has made'
no atbempt . todrawany .
conclusions’ whether there :
was, or was not, fraud or
negligence invelved in any

‘aspect of the returns, either

on the'part of the President
or his representatives.”

'Ther White House state-

'ment said “the report of the -

Internal - Revenue Service’ :
«— which was not made pub-
lic — “rebuts any suggestion
of fraud. on the part of the
President. The committee’s

. staff report offers no facts -
which would support any
Buch charge.”

‘A finding of tax fraud

eould have become a count

in' the impeachment inyesti-

gation now being condueted

by the House Judiciary eom-
mittee, which received a

: ) ;eopy of the joint committes
t .. document yesterday.
dent’ “net WOI‘fh?l‘”al‘ld all of

T -An-Administration official

) jsai&;ﬁ;ﬂthe IRS and the joint
i % ¢ committes staff analyses
'I% White Honﬁe spokﬁsn
1l

Teac) d almost identical

€0 on-s', buL d]ffered

o ‘g)‘
eal calculatmr:s on the taxes
-owed,

The foint committce Hsted

these major “deficienies™ in

the President’s returns:
eThe $48 018 in charita-

. ble deductions taken for the
© gift of Mr. Nixon’s vice pres-

identi alA“i‘papers to the"Na-
tional Archives”*‘should“tiot

. be allowed because the
giﬂ:_was ‘made after July 25,

APR 4

~ The report said the Jmnt A

and daughter” to

1974

1969,”7 tHeépdate when the tax
lémf" Was changed to dlballow
such deductions.-

" The committee staff said
the deed of the papers which
plﬂ'portedly was signed on
April 21, 1969, was not actu-
| ally signed until a year later
and contained so many re-
~ strictions it failed to meet
the requirements of the law.

The White House state-
ment declared that the Pres-
i ident’s tax lawyers thought
a “valid and compelling”
case could be made that the

- gift was deductible, becauss

‘his intent to give the pa-

" pers was clear’ and ‘“‘their

delivéery was accomplished
in March, 1969, four months
before the July deadline.”

® The President failed to

“report a capital gam of

$117 836 from the 1970 sale of
“excess acreage’™ athisSan
Clemente, Calif. estate.

he Plegldem should ’
%ﬁ 1 allgy ed to de-
‘ca %“{gam 1 the sale

P
" of his New York City cooper-

ative apartment because

the San Clemente “Western

White House,” in which he

invested the proceeds of that -

sale, is not *“‘his principal
residence.” Proper depre-

ciation, the staff said, would

have made the total capital ’

gain $151,848. reportdble as.

income in 1969..

® The President slmuld
not have deducated $91,452
in depreciation, on San Cle-
mente and furniture he,
bought for it, business ex- ';
penses at San Clemente and |
expendifures from the Whige .

. House “guest fund.” On the

other hnd, he should be ve-
imbursed by the government
for;some furniture purchas—
es. ,

o ¢ Mr, Nixon should have
pa1d all of the capital gains
on the sale of some Florlda
lots, ‘instead of saying the
proceeds - were split 60-40
with his daughter; Patricia
Nixon Cox. The shift adds
$11,617 to the President’s in-

uQnal amount for last year.
At issue here isja verbal
agreement betw en. father -

1t the in-



1

ve:tmeﬁL ds a Jomt venture.

o Mr. Nixbh sholﬁd de-’
clare as income §4,015

“worth of flights in govern-

ment planes, taken By his
family and friends’ ‘“‘when
there was no busmes§ purs
pose,” between 1969 and
1972. "

& '1 he President shb‘uldj
delcare as income $92.298
worth of 1mprovementx
made to his San Clemente
and Kev Biscayne, Fla., es-
tates, because they were
“undertaken primarily for
the premdent’s personal beﬂ
efits:

@ As mincr ifems, tae
commitee staff~said*
‘Nixon was entitled to anad=
ditional “$1,007 in sales tax
deductions, and another $10
in gaso]me tax deductions in
one . year, but overstated:
gasoline tax deductions by
$148”in the other three yeal 5.

While the formal Whl‘ee
House statement spec1f1ca]ly
challenged only the ruling
on the gift of the vicepresi-
dential papers, a presiden-
tial aide spoke with some
anger about the decision on
air travel for members of
the President’s family.

Noﬁng ‘that the Secret
Se::wce rrecommended: such

mghts s a deterrent to hi-

e‘&mgs and kldnapmg$ ¢

cates that no previous p si-
dent ever paid for his fanu~
e of-

ficial said Mr. Nixo
done so when he w

The - spokesiman
plained that on “every;sl
gle technical question the
IRS ruled against the Presi-
dent.” Nonetheless, he said,
Mr. Nizon will pay’ the
$148M in taxes the: IRS
said was due for 1969, even
though the agency noted

that the statute:of lintita--

tions for that year had run.

The White’ House’ an

nouncement” appeared it o
b \wme an endtoa protraeted
dlsmuN dver, PM‘NWO*\ s taY
atters. B\ﬁ P
La1 fa_lout~

. rema_ned m‘lc%

e

Congressional. Rep*ﬁbh s
expressed  relief- that Mr.
Nixon ‘had Dald the entire

? uﬁﬁunt claimmed, without
Pt er lggal dlspu es.
" The Presme—nt’s taxes had
heen a matter of mmor and
speculdtion for months be-
for%at December 8, when
Mr.¥Nixon made public his
veturns for the four years of
his: first term '

RS e o -

They showed he had pmd

. only-§$78,651 in taxes on a to-

tal income of $1,122,266 —

\ largely because of the de-

‘ductions on his gift of papers

and the handling of his com-

plex' real estate transac-
f_ons ‘f :

y He asked the Jomt Cornx
mﬁztee« on Internal Revenue
Taxation -~ whose staff is
uo;;lsrdered to number some
of the leading experts on: the
ax code - to study the. Te-
1‘11‘1:6’%11 and said he would ac-
cept the findings as determ_1~

native.’

At the last minute, Wh_ve
House lawyers tried to delay
issuance of the staff report
until the committes mem-
biefs could hear Mr. Nixon's 5

- case argued, but the com-
m1ttee vobed 8o 1 yesterday
to release the report. 'I‘hey
noted, however, that it is a
staff study and not the judg-
nwmt of the committee
membeb M

The IRS, which beaan a
new audit of the President’s
returns early this year, re-
portedly sent the White -
House its conclusions on
Tuesday. 2 Aer

_{& White House official
a&d payment of the tax bill

“is. going to gut the Presi-
dent’s estate, but.it lances
the boil and should end all
the questions about San
C’lemerlte and Key Biss
cuyne

__:d.bt December's imanmal

statement put the net worth’
of President and Mrs, Nigon

cat $988,522. Of this. cash

holdings and certificates' of
deposit totaled $432,874 on
May 31, 1973 — a sum slight-
ly less than the amount My.
Nizon is now obligated to
pay. : .
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