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Nixon Seen Ready to Pay Calif. Tax

| By Lou Cannon ‘pal. attorney in the White | would do if 3 berson wanted ' U.S. Internal Revenue Service,
| Washington Post Statf Writer ‘House negotiations with the to make a contribution when | which now is re-examining Mr.
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| b\N CLE%\‘IEI\T'E, Jalj. ‘11—;F1-an¢hxse Fax Board says that ‘he didn't actually qualify for;Nl,Xon 3 t‘,lj\_, Tf'“fms for 2}
i President Nixon is anticipat- he still takes the position that;residenc!,\,f.” Butler gaid. «I pre-;‘le‘lst the first four years of ;|

{

ing a ruling from the statelthe President is not a resident [sume they'd accept it.” épresidency, there is a possibil.
'Franchise Tax Board that he!*for income tax purposes.” | Butler said that California 'tV that the President actually

s a California resident, and|  “I's a malter of definition,” lcourt cases have held that a?“’f’md Ha¥e On ovengll Tix 1ia-;
jhg h:—as privately expressed his |says attorney Dean S. Butler 0ffperson can legally be a resi«‘b_lh.ty by bec"m’“ga Californfa;
‘wﬂlm;:nr."ss to pay state in- Los Angeles. “The President's 'dent for purposes of \,,O.t_mg';remdent for income tax bur:
come  taxes, according to a!principal domicile is in Cali-!divorce and other matters Vetiposes;. ; |
‘White House ofticial. (fornia. He is clearly a resident not be s resident for income| , THiS Is because the Presj-;
- This official says Mr. Nixon for burposes other than state tax purposes, One element of dept avoided paying eapital
‘has considered himself a Cali-|taxes.” Ithe complex California law‘gams taxes on the May 'ﬂ’
Jm*nja resident throughout his|  Butler said he knows noth- stressed by Butler i Mr, Nix.[1969, sale of his New York,
‘presidency. He says that the ling of any offer by Mr. Nixon 'on’s long absence from Cali. | V1Y apartment.

[President was accepting thelto pay state income taxes, but|fornia, | A profit of §142912 was re..
‘advice given him by his ac-isuggested that the President! “The President’s absence jg | 8lzed on the sale, but under
countants  and legal experts{may simply have been express-imore fhan a temporary or t1€1aw, capital gains tax g .
~when he failed to pay state in-ing his personal opinion about ét.ransitm",v absence” Rm]er;deferred because of the sub-

come taxes. (willingness to pay state taxes. isaid. sequent purchase of anew rest-.

r" However, Mr, Nixon'’s prinei..  «] don't know what the state | Depending on rulings by t‘hef Bee TAX, All, Col. 1
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TAX, From A1 I The board usually allows  However, the {inal decision[to Mr. Nixon’s contention t‘hatJ

M S the deductions granted by the will not be up to Huff, al-|he hag properly met all ques-!
%(fq(‘e n C,»Hll{(?l'tI]Ei. _Sald mejlﬂﬂ, but sometimes makes in- though his fecommendation [tions of tax liability,
pl};;t]l;g;?};s(;i;:ir:‘sgle]t;‘m?“‘L};gi!d(‘ponder}t’ rlet@*minat.ions in (‘oul'd’ prove “d(v"cisiyo. "_I.:h(i The President’s principal ac-
issued last Dec 8 |controversial cases. b‘qald s me_r?bels‘mcl‘udc‘ )sf,ale, countant, Arthur Blech of Los

Mr. Nixon presumahly will;l If the hoard disallowed t,he‘r};m?’nce Dnvpt;n V(zllno (}’;;’a Angeles, would not comment |
have (o pay (hese taxes if the |deductions for the papers andlmev‘“*‘?,‘;l apr})omr,'c:(; Vf\\/[]f) {” D8 10n the report that Mr, Nixon
IRS finds that the San Cle. held that Mr. Nixon should | "\d ‘\Xl'll'ﬁl(e]’%‘fl" by L. H')"””l is now willing to pay state in-
mente home is not hiz princi.|pay capital gains taxes, his:f%” 1 I{‘fm ,"',”‘”O"j 4 11”,“ come taxes,
pal residence under the law. |state liability for the first four %-;"‘_m”_“a 1,C C”t']( ‘?f .1ho atmin- - prach said he was “ooperat.

The position taken by (he ycars of his presidency would |Istration who has already )]v.”‘?]‘ Ling fully with the state board,
President’s attorneys is fhgt‘;h(‘ §90.000. Tf, on the other|cated that he thinks the Presi. with representatives of the

the federal and state rulings | hand. the board allowed all|dent should pay state taxes. 'RS and with fhe congres.
about residence are based on|the deductions, Mr. Nixon| Most likely, the deciding |sional Joint Committee on In-
different legal criteria, ,’would owe only a few hundred |vote will be cast by Chairman [ternal  Revenue Taxation,

Houston Flournoy, a Republi-iwhich arrived here this week

“I'think the two definitions dollars, : e
can candidate for governor|to look at his {iles.

do not relate and neithmvi The hoard has never con-

would be determinative of the [ fronted these issues, because |'who does not relish the deci- Rlech said the mmmil,leel
other.™ Butler said. ‘Mr. Nixon has never paid |sion. and the TRS were working to- |

It is unclear how much addi-_[state income taxes as Presi- The decision  would bm.{:r\xhor “as ()rm',” and ‘Ithat he"
tional tax the President will | dent. avoided, presumably, by a ne- | had made his files availahle tol

have to pay if the siate Fran-|  Martin  Huf(, the hoard’s | gotjated settlement in which |them. He said he also would
chise Tax Board finds he is alchief adminisirative officer, is | fhe President agreed to payfan_nem‘ _hotovw the Joint com-
state resident. This ig bocause;’a highly  respected profes-|state income taxes, fml[.lf‘(—? in Washington within |
the hoqr'd would then have mi‘swmql and the first (:crt.xfle_d The White House official three weeks to answer ques-|
make its own detm'mmationquhhc accountant to hold his ‘who discussed the issue this tions. )
on the legality of Mr, Nixon's|position. A partisan state week insisted that Mr, Nixon | [ Want o see a clear-cut decz;
deductions for his viee presi-| Democratic legislator who is ;;]l()nhr)mdway or the other,
dential papers and on his fail- (also expert in tax matters said avoiding  Caliform: : (Blech said. ’
ure to pay Capital gains taxes recently that he believes M] ]?g:égmﬁo Sﬁ}:éggglda 1,}1):501?1?35 'I’rosld.ent :Jt,\'on‘hvas said he
on the vesale of the major por-|Nixon has evaded state N president had “taken an Thtep. | Pl accent 1}_1“" opinion of ‘“Wé
tion of his San Clemente prop- jcome taxes but would change | " such significant deduc. |- -’ﬂn‘t“ Commiitee on ”‘f@ th,:y:
erty to Rnbprt Abplanalp and ghis mir)d if Huff deter’mmed!‘tions as the one he received !g}lestu)ﬁs.nf (Ig(l;lctlon‘:”:r' A(?‘:
C. G. (Bebe) Rebnzo. Lotherwise. I,{or his vice presidential Da-ﬁ;};@ 2;(;8:\(??“1(;? (..?ai?;;‘gsi};g‘
————— ipers, but said the President 51;1:o§(dnnth; rosa}é{]:wf his San
I‘had left matters such as his| lemetite nroperty.  1f  the |
Jordan’s Queen Shelters Orphan state income taxes “up to the [commiftee savs he owes addi- |

. accountants.” - el S |

T . . tional taxes in either case, he |
AIB lnrfRL;T:dJanh 11 — Queon"\qvm‘ of h}er fanjﬂy w}aen a}?n}-] One puzzling aspect of the thas promised to pay them. :
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; . NI PSR N ied in | COMe taxes is  that the|the committes fo fnspect his |
;:1:(,::;?]::2;323?i;i:]'lvegae bollfiEi"l}in;g;iéﬂgit'm”e' Nine died.in jamounts involved would besrnl.urns, the IRS has re-opened |
zine reported today. - oRA | the accide: | jvery small if the foderal de-(the question of Mr. Nixon's |
e ’,. Lo i ductions  were allowed, and [tax liability and is now study- |
The Middle Fast Sketch, an! De'pm'talion Protested |virtually nothing at all in 1970 {ing his returns. The IRS is not |

never had any intention m"f

|

closest-kept secrets of the Jor-| URICH, Jan, 11 — The Tn-|subject the President  to committee fo consider, and it |
danian roval court” and pub-| ternational Press Institute ’m—fchocks on the federal deduc- could ask for back tax returns:
lished photographs of lrhﬂjday cabled the Greek govern-|fions by the state Franchise if it suspected that fraud was |
youns queen  with  the 16 ment to protest the dopm*t.a-JTax Board, linvolved. i
month-old child. tion of two Greek lournalists|  An unfavorable state ruling . There has heen no intima.

In a report from Amman, it|to an internment camp on thei‘nn the permissibility of key tion from the IRS that it does, |

said the baby was the sole sur-'island of Yaros. rdeductions would he damaging .in fact, suspect fraud. |

English-langqaze weekly, de- | land 1971, However, the Ang Jimited to the two questions
seribed the girl as “one of the ! Reuter jol California returns \’Vouldr"whj({h Mr. Nixon asked the



