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New Senator

Washington

Cleveland industrialist
Howard M. M etzenbaum
paid $118,102 in back taxes
on December 17, two days
before he was appointed as
a new U.S. senator from
Ohio, U.S. Tax Court records
here showed.

Metzenbaum. 56, was
named by Ohio Governor
John J. Gilligan on Decem-
ber 19 to fill the unexpired
Seriate term of William B.
Saxbe, who will become
President Nixon’s new attor-
ney general next month.

A statement in a letter
fromm Metzenbaum’s attor-
ney to the tax court said the
payment * “‘represents the

full amount of claims defi-

cleney.”

The Internal Revenue Ser-
vice was seeking to recover
trom Metzenbaum:. alleged
tax underpayments of $10,-
313 for 1967 and $108,045 for
1968, claiming Metzenbaurh
had taken improper business
deductions for those years.

But attorneys for Metzen- -
baum filed a petition in tax
court on July 16 of this year
alleging the TRA was in er-
ror in disallowing the deduc-
tions.

In Cleveland, Metzenbaum

said:

“We have paid the $118, 000
claimed by the government

to avoid any possible mis-
understanding. This is not.to
indicate that we agree with
the government position-be-
cause ‘the tax court case will
continue. Assuming that we
win the case, as our lawyers
indicate we will, the govern-
ment will refund the entire
amount.”

The deductlons according
to court records here, in-
volve depreciation costs and.
rehtal losses on an invest-
ment by Metzenbaum iran
ethane extraction plant in
Louisiana. e

Metzenbaum said in the
court petition that he had
purchased 50 per cent inter-
est in the plant in Decem-
ber, 1967, andleased it to Al-
lied Chenncal Corp. the fol-
lowing February.

Bit the IRS contended the
transaction was not a bona-
fide transaction entered into

. for profit and that Metzen-

baum therefore was not enti-
tled to the depreciation loss
and rental losses he had
claimed.

The payment from Metz-
enbaum was about $256 less
than - the IRS sought to col- -
lect and there was no imme-
diate explanation for the dif-
ference. )

Metzenbaum, like Gilli-
gan, is a Democrat. Saxbe is
a Republican.
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