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" "’IRS Ignored ‘Enemies’ List, Probefs: Say

Washington

Former Internal Revenue
Commissioner Johnnie Wal-
ters, acting at the direction
of  Treasury Secretary
George P. Shultz, ignored a
White House request in 1972
to conduct a special audit of
the tax returns of 490 “‘ene-
mies’ of the Nixon adminis-
tration, a joint congressional
investigating committee
said yesterday.

‘Most of the persons on the
list supplied by former
White House counsel John
W.“Dean III were supporters
of © Senator George S.
McGovern.

Following a six-month in-
quiry, the Joint Congression-
al ~Committee on Internal

" Revenue Taxation concluded
‘that’ Walters shelved Dean’s
“eremies’ list and thenires-

isted attempts by the foriner -

White House counsel to:get
‘thesspecial audits underway.

’I;:he list was different from
one containing 216 names .
that Dean made public dur-*

ing - testimony before the

Stnate Watergate commitfee '

in June.

In a 29 -page staff report,
the - committee corcluded

that there was “absolutely '
no “evidence” to prove that.
the persons on the two “ene-
mies” lists were treated any
more harshly than the aver-
age taxpayer.

Moreover, the committee
said, some of the “‘enemies
were not audited when they
should have -been, or were -
tréated too leniently when .
they were audited. In going '
over the lists the committee
fouitd that some of the “ene-
mies” had not filed any re-
turns some years.

Th some cases, blatant er-
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erlooked by the IRS
‘ und by- committee
auditors, disclosing:lar ge
underpayments of taxes. In
one casSe, an individual sub- |
tracted | his minimum tax .
pyhent; from his regular

tax rather than adding it.

Hoﬁ;eyer, the éommi,ttee
staff said it was still not cer-

tain whether the IRS had -

given special favorable
treatment to seven White
House “friends.” Among
them were actor John
Wayne and evangelist Billy
Grafiam.

Committee chief of staff
Laurence N. Woodworth
said he had asked the IR to
investigate three of the sev-
en “friends” but he refused
to disclose their names.

Onek other Whit House
“friend” who had bedn
flagged for favorable -tax

More enemies news
. on Pages 18-19.

treatment, Dr. Kenneth Ri-
land of New York, has been
indicted on tax charges. Ri-
land. was once President
Nixon’s personal physician.

The second, previously-
undisclosed list of 490 White
House ‘‘enemies” included
the names of former Demo-
cratic national chairman
Lawrence O’Brien and
Frank Mankiewicz, McGov-
ern’s campaign director.

Other McGovern aides in- -

cluded Richard Dougherty,
press.director; Pierre Salin-
ger,i. Gary Hart, Kirby
Jones; Rick Starnes, Ted
Van Dyck and Gordon Weil,
all of whom held key posi-
tions dn the McGovern cam-
paign:

Also listed were McGov-
ern supporters Clark Clif-
ford,” Mortimer Caplan.
Frederick G. Dutton,

Frances (Sissy) Farenthold,

Representative Bella Abzug
(Dem-N.Y.), Senator Wil-
liam Proxmire (Dem-Wis.)
and actress Shirley Mac-
Laine.

The committee staff said
the second “enemies” list
was turned over to W lters
by Dean at a meeting . on
September 11, 1972, at the
Executive Office Building!

Woodworth said that Wal-
ters’mnotes of the meeting in-
dicated: that~ Dean -said ex-
White i«House Aide John

Ehrlichman - had initiated
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the list to ‘‘see.what type of
i};_‘,f&%rg?g;i‘ogﬂ(;ould,.m;lQevel-
oped” on the persons
named, and that Dean had
not been asked by Mr. Nixon
tofave the IRS work done.

The next day, the commit-
tee said, Walters discussed
the matter with Shultz, and
the. Treasury chief directed
that Walters ‘‘do nothing.”
Walters told.the committee
that' he locked the listin his
safé. and that nobody but he
and ' Shultz ever sawit.’

A§ for the list, the ‘com-
mittee said, there has been

no ‘evidence that it. ever

went to the IRS. ' %

The committee auditors
examined IRS files and tax
returns of more than 700
persons named on the lists,
Woodworth said, and found
that the number screened
for possible audit — and the
number actually audited —
closely paralleled the pro-
portion of average returns
checked, taking into account
the tax brackets and occupa-
tional charaeteristics = in-
volved.
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