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Dairy Group
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~ FBI Is Probing
Campaign Gift

Washington

The FBI is investigating
a $50,000 cash contribu-
tion to President Nixon’s
re-election committee by
the Washington lobbyist
for LeHigh Valley Cooper-

- ative Farmers, a Pennsyl-

vania dairy group, accord-
ing to reliable government
sources. “ )

The $50,000, in $100 bills
was given to two Nixon com-
mittee aides /in" separate
$25,000 donations. The first
was on April 20, 1972, the
day Secretary of Agrucul-
ture Earl L. Butz, addressed
the stockholders of the Le-
High group. The second con-
tribution was made in May
1972. 4

A recent General Account-
ing Office report listed the
$50,000 contribution as an
anonymous gift to the Nixon
committee that was not pub-
licly reported as required by
the Campaign Finance Dis-
closure Law.

The $50,000 went into a se-
¢ret Nixon campaign tund
that was turned over in
July. 1972. to Frederick C.
LaRue, a top campaign aide
to former attormey general
John N. Mitchell. LaRue has
testified that some of this
money was used to buy the
silence of the . Watergate
conspirators last year, ac-
cording to Justice Deport-
ment sources.

INSTRUCTIONS

J. Curtis Herge, a former
Nixon campaign aide, said
this week that the $50,000

came from the LeHigh group-

and was handled ‘aecording
to the absolute instructions™
- of Mitchell and former depu-

ty Nixon campaign manager

Jeb Stuart Magruder.
Government sources said
that the $50,000 was given io
the Nixon committee by
Frank Carroll, the Washing-
ton lobbyist for the LeHigh
group., |
- Asked about 'the contribu-

tion yesterday, Carroll said
it was “privileged informa-
tion.”

Richard L. Allison, presi-
dent of the LeHigh group,
did not return a reporter’s
telephone calls.

DAIRY

Dairy campaign contribu-
tions to the President’s re-
election effort have bheen
controversial since it was
disclosed that several large
dairy cooperatives gave at
least $422,500 to the Nixon
campaign.

The contributions came
after the Nixon administra-

tion and the Agriculture De-

partment, in a sudden rever-
sal of policy in 1971, raised
the price supports for milk
from $4.66 to $4.95 per hwn-
dredweight.

That decision was worth
about $300 million a yearto
dairy farmers, according to
sworn testimony by Harold

S. Nelson, former general

manager of Associated Milk
Producers Inc.

Spokesmen for the dairy
groups, the White House and
the President’s re-election
committee have denied that

‘there was any rélationship

between the contributions
and the decision to increase
the price supports.

It was unclear why the
FBI is investigating the con-
tribution’ because the GAO,
the investigative arm of
Congress, has jurisdiction
over the campaign law.
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