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' WASHINGTON, Feb. 2§—T
General Accounting fOffige' is|t
investigating an  unreport
$200,000 contribution solicit
by ard secretly given to Pre
dent ' Nixon’s re-election cémn
paign, by Robert L. Vesco,a'
New Jersey financier who is’
under Federal charges of*se-!
curities fraud, G.A.O. officials;
said today.

InfMorristown, N: J., fofiiier
State Senator Sears said i
he had dissuaded Mr. Ve
from <contributing $500,000 to
President Nixon’s re-glection
campaign, but added that he
had agreed ‘to arrangei
$250,000° contribution
wa, f:f';iisked to do so :
Vesco™ and Maurice H. *Stans,
chaizman: of the Financg iCom-
mittegwito’ Re-eleétisthe’ Presi-
dent. [Page 15.] ...

tigatory ,arm of Con
also administers the 1:
lold Federal campaign spénding
‘law, described the Rep@?&ans’
failure to disclose the previous-
ly unknown Nixon contribution
as an “apparent violation” of
the' Federal Election Campaign
Act. The Justice Department,
however, will make the:final
Elecision\ on whether to. prose-
cute. : = »
- Asked to confirm reports that
it, too, is investigating the se-
|cret ‘Nixon contribution, the
Justice Department = said
through a spokesman that it
woild have “no comment.”

' 'The Nixon finance orgaiiiza-
tion has"already’ Been fined

lcontinued on Page 14, Cojumn 1
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$8.000 in theh ~United States
District Court here for other
violations of “the . campaign
spending law uncovered by the
G.A.0., but none of therg% in-
volyed the names of so many,
or such well-known;: former or
présent Nixon  Adminisfration
‘figures-as ‘does the Vesco ‘case.
' The “apparent violation” oc-

curred- because .the Unreported

donation was .made last -April

10, or three days after the ef-
fective date of the new law.
. Thereafter ‘‘political .organiza-
tions were required to file peri-
odic reports at the G.A.O. de-

toN ixon

)
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scribing all receipts and expen--
ditures, =~ .t . ]
The Finance Committee to:
Re-glect - the President *con-|
tended yesterday that because!
Mt. Vesco had intended to make
his:{ contribution before the!
April 7 effective date of the
new, law, the fact that the
money arrived in the commit-
tee Chairman office on April 10
meant that it was “construc-
tively in the hands” of the com-
mittee before the public report-
ing deadlipne. . - "I - L
-In its “investigation"6f what
Fred Thompson, the deputy di-
rector of the G.A.Q.’s Office of

Federal Elgctions, described to- -
day’ as; \ani¢apparent violation”,

“not , talking :to. the .press.”

‘ a‘li :gltgervlew -at_his'New
[office * today, "Mr.
] 1| confirmed that Mr.
Sears, whom he called “an’old
' [had telephoned” him
about Mr.| Vesco’s imprison-
ment in Switzerland—not seek-
ing intervention, Mr. Mitchell
said, but Informatien' on the

-nature of the charge.

Mr. Vesco, the head of Inter-
national Cpntrols Corporation
of fairfield, N. J., was jailed
briefly in Switzerland in’ 1971
on the complaint of a' stock-
holders in|Investors Overseas

Vesco an

Services, a|failing mutual fund
complex | purchased by Mr.
Viesco that year. i
Later, the S.E.C., in ai com-
plaint filed in New York last
Nov. 27| |charged that Mr.

1 other defendants

Jtrol.

lion in cash and securities from
mutual funds under their con-

Mr.  Mitchell igi{nOWiedged
today that after Mr. -Sears’s
phone calll ‘he had tried to

of ithe_ campaign spending law,”

: ) th&.ergneral Accounting ‘Office _
witly

Iyhave to delve further into
a sworn statement by Harry L.
Sears, a Republican partyleader
ingNew Jersey who was g for-
mert @andidate for Governor.
5 g -deposition, or sworn pre-
trial Statement, taken by Inves-
tigators of the Securities and
Exc%ﬁnge Commission in con-
nection with the S.E.C.’s securi-
ties @
Vescoy. Mr. ‘Sears linked to his
behind-the-scenes activities for
asco the names of the for-
torney General, John N.
{: the former Secretary

|of Coms erce, Maurice H. Stans,

and President Nixon’s youngest
brother, Edward C. Nixon,

. ThewS.E.C. was reported. to-
be seeking a court order
to ‘prevent Mr. Vesco' from
transferring his assets out of
the country. i

The Sears testimony alleged
that Mr. Sears, acting as a'law-
yer for Mr. Vesco, had tele-
phoned Mr. Mitchell to ' see|
what - the Attorney General:
could do to inquire about Mr.:
Vesco’s brief incarceration in
a Swiss jail, and later to ar-
range an appointment on the
Vesco: securities investigation
with: the former S.E.C. chair-
man, William J. Casey, who is
now’ Under Secretary of State
for Economic Affairs.

Mr. Sears’s statement said
that Mr. Stans had asked' that
Mr.*Vesco’s- $200,000 contribu-
tion be made in cash, and that
it was Mr. Nixon’s brother who

confirmed: bya telephone. call
to Washington.that it would be
in cash. The:contribution -was
never :reported or disclosed.
Efforts to reach M. Vesco or
his wifé#at their home in Boon-
ton,N.J., were unsuccessful. It
was 1ot even -possible tode-
termine whether they were in
this .country. His attorneys, Ar-
thur Liman of“the New, York|
firm" of " Paul, Weiss, Rifkind,
Wharton '& Garrison, was' re-

aud . case against Mr. -

reach Shelby Davis, the United
States, . Amhassadorfo. Switz-
erldnd, ‘whom/!the former. At-
torney. General called “a per-,
sonalﬁlfgge': d.” The Ambassador:
was not, available, Mr. Mitchell,
said,” so ,he gave his inquiry
about Mr! esVco to Richard D.

Vine, then®the chief of*niission
at the embassy in Berne.:

. Before Mr. Vine couldsreturn|
the call'the next morning, Mr.
Mitchell -said, Mr. Vesco was

released from-jail. The ‘call to
Switzerland; Mr. Mitchell said,

was merely a favoritp Mr.
‘Sears; whom he called “one of
the finest le I have ever
met in public life.” ..
About Sears request last

March for|the Attorney Gen-
eral’s help in gaining an inter-
view with (Mr. Casey, ‘the for-
imer - S.E.@. chairman, Mr.
Mitchell |said that Mr.. Sears

had 'been {‘concerned that the
S.E:C, might take -some pre-
cipitous_|aptiofi”.  against Mr.
Vesco:befoer it had_ fully and
fairly exani e matter., [

mir LAThe.

" So, ‘Mri}! Mgﬁﬁmémd today:
that he had.called  Mr.. Casey:
“and told Casey about-Sears’s
c¢oncern and that he would.like
to talk to him.” - 5
- Mr. Mitchell said that -the
Vesco investigation by  the
S.E.C. was then not yet “a very
important thing.”

But reached at the State/De-
partment | in- Washington,. - Mr.
Casey described it “one’of the
major mafters before the S.E.C.

for: the Jlast seven or: eight:
years.”. “’E%ﬁcould hardly call!
y

it unimpo t,” he said. :

“L see one,” Mr. -Casey
said: denying that the Attorney
General’s| phone call about an
appointment for Mr. Sears had
influenced his decision ‘to see
him—once lat the S.E:C. office
here ‘and |a|second time-during
the’ Republican National ‘Con-

ported to. be:.*out of ‘town.”

A secretary said that he-was

vention in| Miami. Beach last
summer. | ‘{Sears could. have
‘called me |direct,” Mr.. Casey

had “quﬁt d away” $224-mil-|

- |infraction.
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[said,  “bute.n :ybeg}h.eg;« didn’t
(think he' could™: 42 5 %

The. former S.E.C. chairman
said that Mr. Sears had:had
“some complaint about the hos-
tility of the S.E.C. staff”’ in its
investigation® of Mr. Vesco’s
financial affairs. “I saw him
and turned him over to the:
staff,”” he said. , &

Mr. Mitchell and Mr.“Casey
both denied any knowledge of
the Vesco contribution, which
came later. “M policy is to
spend the money,” said Mr.
Mitchell, the former chairman
of Mr. Nixon’s campai
1872, “1 ‘let
raise it.” .. ; o
#Mr. Stans, who left the Com-
merce Department early 'last
1year to-become chairman of
the Finance Committee to Re-
elect the President, the prin-

gn’ in
somebody  else

| ciple .Nixon ‘fund.raising ‘S;gan-?
ization. inl. 1972,¢ denied in a
statement yesterday . Mr.|
Sears’s testimony that it Was;
he'“who had asked that “ths|
\Vesco contribution be made'in
cash. He could not be reached!
for “further comment today.'~
Finanice Committee Statement
The finance committee'in “a
statment said that it was Mr.
‘Vesco ‘who suggested a‘gift of
cashy"and ‘thatithe “was’ told
that his contriblition would be
accepted’ in' that: form'if pre-
ferred.”s il Q
_Edward Nixor, descfibed by
Mr. Sears as an interniediary| .
who had'telephoned from New
Jersey 'to-Washington and who
had .“then ‘'reported that the
‘Vesco - “confribution “was de-
Isired“in the form of ‘currency,”
3150 could not e reached to-
ay. :

The... contributiongini.any
case, was .not'reported, as was
a later $50,000" gift from Mr.
Vesco. And it was this. omis-
sion, together with the “timing
of the $200,000 gift on April
10, :that was the focus of | the
G.A.Q. investigation into an

The finance committee, which
contended that the maney wis
“constructively in the hands”
of theé committee before the re-
porting deadline, had used this
argument previously in another
disclosure dispute. It lost the
argument then in the judgment
of the G.A.0., but convinced
the Justice Department,” which
decided not to prosecute.”

In .%he Vesco case, G,A.O.

officials' made clear today, the
“constructive” ‘argument was

“even less” persuasive than in
the earlier one. )




