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An AP lilews Special

By DICK BARNES
Assoclated Press Uriter

WASHINGION AP = In two months an attenpt to bug Democratic
national headquarters has blossomed from a wee~hours police bust of
flve obscure men to an increasingly mysterious election-yea
eroarrassment for the Republicans,

4diA

Within hours after the capers it was disclosed that one of five men

arrested during the break-in was security coordinator for President
Wixonss re-election campaign,

%ilthin dayss material was released indicating money meant for
the Ilixon campalgn had come into the hands of another of the
suspects, .

Hows as Democrats mull over how best to take advantase of the
curious affair and Republicans deny high officials had any part in
it, defense attorneys have been told indictments will be nanded
up shortly by a federzal grand jury. '
Unanswered are whether anyone beyond the five arrested men
will be indicted and whether any offenses other than second-derree
burglary will be listed by the gzrand jury considerine criminal
asvects of the case, ) B

A Tederal judge Friday refused a GOP request to posipone until

o

after the presidentizl electlon a $1 million civil invasion of privacy

suit brought against the suspects by former Democratic party
chalrman Lawrence ¥, O%Brien, The judge dropped 0®Brien’s action
against the lixon re-~election committée,

the suspects were caught in the sixth-floor Iemocratic
headquarters at the posh Vaterzate office bullding on June 1%
after a private security guard noticed several door locks had been
taped opens volice said. Electronic eavesdropping equipment and a
number of $100 bllls were found on the suspects £nd at the scene.
The cast of characters and depth of intrisue both have zrown
steadily since the day following the break-in when The Associated
Press found that James V. HcCord Jr.s one of the arrested men,
maes listed on public records as, the salaried security coordinator
for the Commitlee Tfor the Re-election of the President,

In a series of subsequent disclosures stretching over the ensuing
two months e :

~ticCords from Rockville, Nd.s and the others, all from the tiami
area and involved in Cuban refugee affairs, were found to have past
links with the Central Intelligence Agency.

—3ernard Barker, one of the Mlamians, was found to have
Republican t¢les in Florida, L :

~The name of I, Howard Hunts a part-time White House
consultant working under Charles Colsons, 2 top aide to President

Wlxons was found In address ‘books of two of the suspects, Hunt first

refused to cooperate with the FBI, then dropped out of sight for a
time and finally went before the grand jury July 1¢.
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¢ Ju~investication of the matter., He was flred by the committee June Z8»
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~G, Gordon Liddys counsel to the flnance arm of the Committee
for the Re-election of the President, did not cooperate in the

i3

although this did not become public until nearly a month later.
~fugh Sloan Jr, quit as treasurer of the finance arm soon after
for what he saild were personal reagons, Sut his name shortly was
involved in new disclosures,
~Zources close to the investisation released materilal July &0
showins~ that 2 $25,000 cashierds check intended for the lilxon

oz arecommitice canp&ign fund had been deposited in April to the bank

P, .
(A.,(.)
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account of Barker, one of the suspects, ) -
The money had been collected in Florida by Henneth 4

2 :
s Tehlbverg of Winneapoliss & Nixon reglonal finance chairman who
yoa

had converted cash to & cashier®s checlc and handed it over to
cartaign money chairman Maurice Stanss former secretary of

[/ APR COMMETCE,

duz

Stans told federal investipators he turned the check over to Sloans
who in turn gave it to Iiddy. Stans told probers that Liddy then
exchansed thé check with someone else for cash that wound up in the
commitfee fund while the check went on to Barker?s account,

Clark MacGregors iixonds campalgn directors also says he is
certain the $25,000 eventually ended up in the campalign treasurye.

The General Accounting Offices monitor of the new federal
canmpalgn finance repor%ing law, opened an investigation of why
the $2B5,000 didnst show on records filed by the corrittee,

A dispute has since ensued over whether the money was taken in
before or after the federal law went into effect Lpril 7. The commlttes
mwd gone to great léngths to collect money before that date so it
wouldnst have to name contributorss :

After these disclosuress other sources close to the investigation
sald four more deposits totaling $89,000 had been tracked frox the
Committes for the ne~election of the President to Barkerss bank
account in Florida, : '

At the same time the criminal investigation was getting started,
OsBriens then chairman of the Democratic National Committees filed
the $1 million civil suite. He called the atterpted bugging a ‘‘blatant
act of political esplonage,®?® and hes repeated the phrase often since
then in pushing the affalr as a campalgn issue.
vhile the affair boiled ons former Atty. Cen, John ii. Mltchell
yult his job as Uixon campaign manager when hils wife threatened

o leave hime But Temocrals are questioning whether the iiatergate
caper may not also have pvlayed a role in iitchellss departure.
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Hixon and Republican spokesmen from the #hite House To the
camvalen committee have denileds 2t times with obvious irritations
thal higher-ups had anything to do with the brealk-in, )

VacGregors Hitchell®s successor as campaisn mansgers sald last
week that the 1ncident is $¢being extended by the news medla without
the recard for the rights of the individuals involved.s?

He sald it also is obscuring what he called the major issues of
the carpaicn. ) » .

One of the mos+t puzzline aspects of the case is what anyone might
have hoped to learn or obtain by bugging or raiding the
Democratic offices. ‘ : '

Favesdropping experts labeled as obsolete the bugging equipment
found at the scene,

Investization sources have said that four Democratic documents
found on licCord when he was arrested included.a memo on how party
workers could collect exvense money at the Democratic Hatlonal
Convention and three items dealing wlth collepe press coverage of
the convention. None of the information is exactily hiechly classifiled
ma terial, . ’

The parade of lawyers in the case has grown steadily, though the
first one involved, Douglas Caddys dropped out after he had been
briefly confined for refusing to answer grand jury questlons.

Caddys a founder of Young Americans for Freedoms had appeared on
behalf of the suspects shortly following thelr arrest after getting an
urgent call from Barker?s wife, ; '

Tawyers now entered for various of the suspects included Gerald
Alchs an assocliate of 7. L. RBalley; Henry Be Rothblatts who represented
My Izl defendant Col. Oran Hendersony and Josepvh Rafferly Jres
whom Caddy asked to join the case the flrst day.

Edward Bennett Willilamss a promlinent Vashington lawyers is
pursuing the civil case for the Democrats,

Colgson of the White House staff sought to have the Department of
Justice represent him in the civil matier but a federal court told
him to get 2 private lawyer since the department was also
investiga ting the case, '

The malter seems csrfain to plunge on for months. Unless there is
some unusual speedups any criminal trials would not occur until
after the Nov., 7 presidentizal election,

Meanwhlles the four HMianl suspects are back in Florida, freed on
2?11 of $40,000 to £50,000 foliowing_jailing of severzal weelks for some of

E1Te 5 )

MeCord is free on $30,000 bail and apparently working out of his
private security consulting service office in nearby Rockville,

Hunt appeared on a recent Saturday to clean out his desk at the
Tashington public relations firm which dismissed him in the wake
of his involvement,

Iiddys Sloan and Stans aren?t talking to newsmen these days.,
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