oS
ASTREASURY
BUT LINITS ROLE

Shultz’s Powers Dispersé‘d
~—Sawhill Is Named Chizf
of Federal Energy Office:

ADVISER JOB NOT FILLED

President Sets More Active

Part— He Will Direct a
Economic Policy Groﬁp ﬁ

By JOHN HERBERS
Spe{:!al to The New York Times ]
WASHINGTON, April 17 —
President Nixon named William
E. Simon today to succeed
George P. Shultz as Secretary
of the* Treasury but said he
would * leave unfilled Mr.
Shultz’s position as over-all di-

rector, .of economic policy for -

the Administration. y
At the same time, the Pres-
ident announced he would ap-
point :John C. Sawhill to. suc-
ceed Mr. Simon as administrater
of the Federal Energy Office.
Mr."Sawhill has been Mr.<Si-
.mon’s deputy in that agency.
{ The President himself ‘will
assume a more active role 'in
economic policy and will suc-
|ceed Mr. Shultz as chairman
lof the Council on Economic
'Policy, the organizational ex-
pression of Mr, Shultz’s broad
powers throughout the execu-
tive! branch, according to 'the
deputy press secretary, Gerald
L. Warren. :
Nixon’s Role to Expand
The position" of assistant to
the President for economi¢ af-
fairs, which Mr. Shultz held
will not be filled in the fore-
seeable future, Mr. Warren said,
“The President intends to
play an increasing, expanded
role in formulation of economic
policy,” Mr. Warren said.
The 46-year-old Mr. Simon,
a former investment banker, is
basically a firm believer in a
free-enterprise, free-market
economy, as is Mr. Shultz, sug-
gesting that there will be little
change in basic economic /pol-
icy at the Treasury Depart-
,ment, [Details on Page 25.] -
The appointment of Mr. Si-
mon, came as no surprise. The
‘White House had encouraged

reports that he wo‘u;‘ly.d be
named Secrétary = singgt Mr.

weeks ago that he was leaving
the Nixon Administration,
which he has served in various
capacities since 1969.+ 4+ -
Reasoning in Power Shift -
'However, the announcement
was delayed as a behind-the-
scenes struggle ensued, involv-
ing several officials, for the
powers that Mr. Shultz will re-
linquish next month.

Today’s announcement made
it clear that the President had
decided to disperse those pow-
ers among a number of offi-
cials while assuming a more
active role himself in making
day-to-day decisions and pol-
icy. )

There appeared to be two
reasons for this. First, Mr.
Nixon was not willing to en-
trust with Mr. Simon or any
other official the broad discre-
tion that he had delegated to
Mr. .Shultz. Second, the Presi-

fits’ the current White House
strategy of showing that he is
very much in charge of the
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‘limpeachment inquiry, “'

Senate confirmation® of Mr.
Simon was considered virtually
certain. Thet formal nomina-
tion is expected to go to the
Senate in a few days. The ap-
pointment of Mr. Sawhill as
head of the energy office does
not need Senate confirmation.

Thet fact that Mr. Nixon was
not giving Mr. Simon . wide

Treasury Department was un-
derscored by the way the an-
nouncement was made. It came
ina routine release from the
White House press office. Mr.
Simon was in Atlanta address-
ing the annual convention of

‘|the-American Society of News-
‘|paper Editors. :

Mr. Warren said the develop-
ment in no way indicated that
Mr. Nixon had less than::full
confidence in the man who has
been a superactive energy czar,
simply that the President
wanted it known he was taking
a more active hand in economic
affairs. :
sawhill to Report to Nixon |
‘Mr. Simon was reported to!
have ‘sought much broader
power than the announcement
indicated he would have.'

As to policy on energy, Mr.
Warren said, Mr. Simon would
retain some authority in that
area but Mr. Sawhill, as ‘head
of the ederal Energy Office,
would report directly to the
President.

It was believed that Mr. Si-
mon will share powers in eco-

iy
Shultz  announced | Several

dent’s’ assumption of a more
active role in, economic policy

Government as the House of
Representatives  pursues .” its '

economic powers outside the

nomic policy with Roy L. Ash,|.

director. of the Office of Man-|;
agement ‘and Budget; “Herbert
Stein, chairman of the Councﬂ%
of Economic Advisers; Secre-

!tary ~of Staté” Kissinger, and
John F. Dunlop, director of the
Cost of Living Council.

Mr.  Dunlop, it was an-
nounced, will serve for the time
being as both director. and
chairman of the Cost of Living
Council. Mr. Shultz had held
the position of -chairman.

No decision has been made,
officials said today, as to who
will succeed Mr. Shultz as
chairman of the Council on
International Economic Policy.
Mr. Warren said that Peter M.
Flanagan, executive director of
that council, would continue in
that position. .

Although Mr. Ash, the bud-
get director, has beén granted
no additional authority, it is
‘considered likely that he will

|

‘assume a larger share of power!
with Mr. ‘Shultz_gone and no
lone in his place as over-all’
economic chief. Mf. Ash and:
Mr. Shultz have. clashed fre-'
quently and Mr. Ash had op-
[posed Mr. Simon’s "assuming
the authority Mr. Shultz held.
The Council on Economic
Policy is composed of a broad
range of officials ,concerned|
with economic matters. It was
set up after Mr. Nixon’s 1972
re-election, not as a functioning
group but to give Mr. Shultz|
Administration wide authority. |,
Mr. Nixon has now named him-|,
self chairman of that group
and, Mr. Warren said, will be
meeting more frequently with |,
members to “coordinate’ policy|v
and decisions. N




