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Wixon Decides to Continue Wage—Price Controls in 1973

Changes Posgible

President to Request

anExtension of Law

—OQther Steps Set |

By EDWIN L. DALE Jr.
Spectal to The New Yerk Times
 WASHINGTON, Dec. 11—
President Nixon disclosed- to-
day- his decision to continue
wage “and price controls in
1973,  possibly in modified
form:’
This and.other Presidential
decisions on the anti-inflation
front were disclosed by George
P. shultz, the Secretary of the
Treasury and the President’s
chief spokesman on economic|
_matters, "
The other measures enclude
a freeze on Federal hiring and
promotion until the end of
January and a freeze during the
whole of 1973 on the salaries
of ‘“executive level” Federal
employes, including members of

|
|

Congress and- the judiciary.
The following decisions were
disclosed today: Bl
QThe President will ask Con‘«f
‘gressito extend the law, expir-
ing.mext. April' 30, that gives
the authority .for" price, wage,
rent and other controls. Mr.

Shultz did mot-specify how
“long:;an extension the. Presi- '
dent would ask. }

GThere will be early “con-
'sultations” with business, labor,
“the governmental bodies sch
as the Pay Boakd and Price
Commissioy that have admin-
_istered  controls, consumer
‘groups and others in an effort
to find the “most effective”|
systém of controls for next|

© year. The issue, Mr. Shultz said,

be contreds but how to improve
them. o .
QThe President “now feels

is not “whether” there wouxld‘
]

‘suré” that he can hold total
- Government “Spending in the

‘current fiscal year, now almost
half completed, to his target
of $250-billion, though no spe-
cific budgetary decisions were
announced. S

qThe President has also de-|
cidede that he can send Con-
gress next month a budget for
the fiscal year 1974 whosel
spending total will be “within
full employment revenues.”
This is the hypothetical rev-
enue that would be produced
if the economy were operating
with: a unemployment rate of
4 per cent, and is estimated un-
officially for the fiscal year
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- Nixon said, “no Federal pro-

. power of all the people.”

NI finflation. T will not miss this
NIXON PROPOSES  [ovebreamiy-
5 T 0 RET AIN GURB Mr. Shultz told his news con-
e - |continue until the process of
“consultation” on how to im-

ference that the present price
and wage contrel system would
ftzContinued From Page I, Col. l|prove the system was com-
4 ER ot pleted and decisions were made

-b‘,%1974 as between $267-billionjon any changes.

and $270-billion. The Labor De-| - He said that the President
. partment announced on Fridayjwould ask Congress to give
I'that the jobless rate at present|“high priority,” early in the
“is 5.2 per cent. new session, to the legislation
~  @There will be no salary in-|extending the controls au-
creases next year for those at|thority. Representative Wright
the “executive level” in the|Patman, Democrat of Texas,
{Federal Government, including/whose House Banking Com-

: members of Congress and thejmittee will handle the legis-

Judiciary. Eor members of the[lation, promised early hearings
sexecutive branch of govern-|but added:

‘ment, this order -effectively| “I anticipate that the com-
freezes salaries of about $36,-/mittee and the Congress will
:000 or more. Pay of lower-level|want to make an independent
‘Civil Service employes will rise(judgment on the continuance!
next year according to a for-|of the program, regardless of
mula established by law. what the President may recom-
. QThere will be a freeze on|mend.”

‘hiring by the Federal Govern-
:ment until the end of January,
with only a few exceptions
such as postal workers needed
for the Christmas season. After
January, employment levels
‘will be fixed by the decisions
made in connection with the
‘new budget.

These decisions, Mr. Shultz
said, reflect the President’s
Strong determination to con-
tinue the fight against infla-
tion.” In a special Presidential
statement announcing  the
freeze on Federal hiring, Mr.

grams, no matter how atractive
they may be individually, can
have a higher priority than the
protection of the purchasing

" In a letter to' Federal depart-
ment and agency heads regard-
ing the hiring freeze, Caspar W.
Weinberger, director of the
Office of Management and
Budget, said “The freeze will
not reduce budget outlays
enough to achieve the Presi-
dent’s objective for fiscal year
1973 or later years.”

. But he did not disclose any
specific decisions on programs.
He has said that spending in
the current year could reach
$260-billion without Presiden--
tial decisions to “impound”
funds voted by Congres or other
actions, such as the hiring
freeze.

The scope of the President’s

attack on rising Government
spending was disclosed in a
- part of Mr. Weinberger’s letter.
He said “the tough line that the
President is taking on- the
budget is a necessary part of
sound fiscal policy during the
fiext 30 months and beyond”’—
meaning all the way through
the fiscal year 1975.

* The President said in his
statement:

¢ “My aim is to prevent un-
necessary and wasteful growth
of the Federal budget., Other-
wise we shall spurn the best
chance we have had in more
than 20 years to achieve pros-
perity without'war and without




