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What Did Nixon
Say to Wallace?
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OVERNOR (eorge Wallace, the big

I little man from Alabama. is flying
high these days.

He has come a long way from the tum-
bledown home in Clio, Ala., where he was
raised. His father, George, Sr.. and his
mother, Mozelle, were poor whites, and
their son had to make his way behind an
ox team,

He learned early to step carefully.

Wallace started his public career in
1945 as an Assistant Attorney General in
Alabama. He has seldom been off fhe
state pavroll since.

He fought his way to the governorship,
which he feund te be an enriching experi-
ence.
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ONTRACTORS selling the state

such items as asphalt, insurance,
milk, road building equipment and/school
supplies felt the hot breath of Wallace’s
henchmen on their bank accounts. A sur-
prising number of state confractors were
also major contributors to Wallace’s polif-
ical organization.

Those who did not kick im, strangely,
didn’t do well in the bidding for state con-
tracts. In some instances, the specifica-
tions for bids were written to preclude all
but favored bidders. .

A prime source of income for the Wal-
lace people was the liquor industry. Ala-
bama sells its booze through state liquor
stores and distributors paid under-
the-table kickbacks to Wallace’s political
agents.
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These payvoffs began early in Wallace’s
first administration and continued through
the administration of his late first wife.
Lurleen, who succeeded him in the gover-
norship. We dug out the story of the liquor
payoffs, complete with names, dates, de-
tails and cancelled checks.

This led to a federal tax investigation
of Wallace’s closest associates, including
his brother Gerald. The Internal Revenue
Service looked into a variety of kickhack
schemes that were used by the Wallace
crowd.

The revenue agents concluded that the

~ Wallace brothers’ law firm was used in

funneling some of the kickbacks. They
also chavged that Gerald Wallace had
failed to report income that came to him
through the law firm in 1967 and 1988.
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T AST MAY, President Nizxon visited

Alabama and invited Governor Wal-
lace to ride with him on a flight from
Mobile to Rirmingham. No one knows
what the two men said to each other dur-
ing the plane ride.

These events, therefore, may be mere-
ly coincidental: {1} The tax case against
Gerald Wallace was dropped; and (2).
George Wallace, subsequently, announced
he would run for President this year as a
Democrat. not as an independent.

Wallace’s 1968 presidential canpipaign
cost about $9 million. His aides are
projecting a 1972 budget of $30 million.
That’'s a lot of whiskey commis
slons.



