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: /the explanation. The bank would not
NYTlmes JAN 2 2 197&; r?d tg a Hitler, efficient though he

a- I Oan F might be. It has not in fact made any

’ . 7Joans to Uganda since Idi Amin took

over and his mass murders became

#known. Some would regard the beha-

F i Yior of the Chilean junta as of similar
Or e [itharacter.

» "y Y . But the proposed loan to Chile also

. 40 1 Haises important questions in terms of

‘ hlle;w he bank’s own lending policy. Mr.

L I o cNamara defined that in a speech in

. Santiago in 1972, setting out two

"major aims. He said the bank must

i ¢ | encourage both economic growth and
By Anthony Lewis 2 t'.'more equitable income distribution”

. 'in developing countries, to improve the
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- : e S i : id, is “improve-

.- million to the Chilean Government for' rg’:‘;ts 0;,“ iﬁi effa&ffaiiﬁ ]if,e; c?fmthe
“ . investment in co_pper-mining fa itﬁf‘ I great messes of people.”

ne banks president, Robert.n. MY, i , The World Bank staff report on the

- Namara, has recommended th'&b; 0! Chile loan, approved by Mr, McNam- -

I _scheduled gy go Detore the © tara, does not dwell on how it may
,‘i",f dcalrec-tors for final approval next Ibenefit lower-income people. The re-
: uesday. .. poi i , ic developments
" Some will find it surprising that g .gic:;:te r&c;tefwgcc;r;i;ucmm n?,p refer-
respected international imstitution . o7, T accompanying human re-
Should want to assist a regiié: Mt o "1vic all so dry that one expects
described by the British Foreigil Secpés i0 ‘fad & note Shedt e talis 1

- tary as “uncivilized” and “brutal"! The ning an blime
Thilitary junta that governs Chilerhas. ™78 © report and a supporting memo-
. Mmade murder and torture its palicy. randum do make reference to eco-
- " Despite promises to ease its cruelty, nomic privation in Chile today. Indus-
it continues to practice torturel and trial production is down 22 to 25

-+ holds thousands of political prisoners ﬁercenI:: from a year ago, and unem-
—anilrzéhave not been charged with dny _ployment in the Santiago area is at

T . rcent. But the report argues

- Inside the quld Bank, the proposed %g;: tg:re is no better altellj*native %Iéo.
‘loan to Chile is a sensitive subject. nomic policy.

“Embarrassment is evident in some “Heavy sacrifices are being required
sguarters. But _tbe'l'e is also an .un.der- Of the Chﬂean peOpIE," the repor't says.
standable hesitation about having the But its cold recital omits a fundamen-
~'bank apply political standards to #S  ¢o1 " yruth: Privations of the kind being
10?.1-}.5};&,2 is dangerous territory,” o;ie . suffered by Chileans today can only
» i i severe

~ranking figure at ﬂée bank said-- .i;jenémposed by repression of a se
‘making loans depend on a regime's™ | "1." v event, it would be hard to
political character.,On that basis Tan- argue thﬂt such a loan to Chile under
zania might not get any loans now, _.present circumstances would be likely
because the United States does not 'fiy rednce income disparities or help
like its Government's attitude.”  kye yoorest 40 percent, That most con-

- The bank has followed the practice dorvative British weekly, The Econo-

of talking in strictly economic terms. | jnict  wrote recently that the junta’s
~Mts reports are “sanitized,” in the ! wheayy-handed” economic policy had
words of the staff, to keep out politics. [/“brought many thousands to the brink

- But of course the line hetween eco- ‘of starvation.” -

“momics and politics is not always.#6:, . It is said of judges that they must
- clear, If those guiding the bank ame,not be blind to what all others can see,
--Strongly antagonistic t0 a partiGula¥s and the same rule might apply to the
- government, it may be denied-erédit!world Bank, A loan now, awarding a

on the ground that it is inefficient’or {{hadge of respectability to the Pinochet
" '@ bad risk, vernment, would come at a moment

— | iWhen there is some pressure for

e v d4change. Members of the junta itself
ABROAD AT HOM. "+ jare reportedly trying to force General

. Pinochet out and moderate policy.
- World Bank lending to Chile stoppedii Eduardo Frei, the Christian Democratic
abruptly when Salvador Allende’s ‘eader, has just opened an attack on

~wing Government took office in 1970 e regime, and particularly on its
‘Fhe stated reason was Mr. Allende’s” '®conomic policy.

- failure to negotiate with the formed®'' In the World Bank, as elsewhere,
owners of nationalized property, i i Bureaucratic momentum has its effect,
violation of a bank requirement, But,/"Chile’s Finance Minister, Jorge Cauas,

it is also true that the United States rmerly headed the bank’s Develop-
‘put on heavy pressure to delay any ' hent Research Center and has given
loans to Chile. One is said to have Strong support to this loan. The board

“‘been under consideration when Mr. ‘of directors rarely withholds approval
Allende was killed in 1973. -when a loan proposal has come sa far.
" At some point a government plainly '‘But economic considerations along
tould be brutal enough to affect the '‘With others urge that, this time, the
bank's attitude toward it, whatever bank think again,
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