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‘The “‘Central” Intelligence
Agency secretly financed
striking -labor unions and

trade :-groups in Chile- for
more than 18 months before

. President-Salvador: Allende

was overthrown, intelligence
sources revealed yesterday.

‘The sources said that the
majority of 'mote than $7
million authorized for elan-
destine CIA  activities in
Chile was used in 1972 and
1973 to provide strike bene-
fits and other means of sup-
port-for anti-Allende strikers
and workers. {

CIA director William E.
Colby had no comment yes-
terday when told of this rev-
elation of CIA activities.

In testimony yesterday be-
fore the Senate Foreign Re-
lations Committee, Secre-
tary of State Henry Kissin-
ger asserted that the intelli-
gence agency’s involvement
in/Chile had been authorized
solely to keep alive political
parties and news media. al-
legedly threatened by Al-
lende’s one-party minority
government. The clandestine
activities, Kissinger said,
were not aimed at subvert-
ing that government.

Among those heavily sub-
sidized. the :sources. said.
were the organizers of:a na-
tionwide truck strike that
lasted. 26 days in the:fall of
1972, seriously 'disrupt-
ing Chile’s ecotlomy and pro-
voking the first of a series of
labor crises”for: Allende.

Direct  subsidies, the
sources said, also:were pro-
vided.  for -a series - of
middle-class shopkeepers’
strikes- and a tax strike,
among others, that disrupt-
ed the capital city of Santia-

 go . in the summer of 1973,

shortly before Allende was
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At its peak, the 1973
strikes involved more than
250,000 truck drivers, shop-
keépers “and professionals
who banded together in a
middle-class movement
that, many analysts have
concluded, made the violeut
overthrow inevitable. =

The sources for this infor--
mation, while readily ac-:
knowledging the intelligence
agency’s “secret support for
the middle classes, insisted
that the Nixon administra-
tion’s goal had not been to
force an end to the presiden-
cy of Allende.

The sources noted that a
request from the truckers
union for more CIA financial
aid in August, 1973, one
month before the coup, was
rejected by the “40 Commit-
tes”’, the intelligence review
board chaired by Kissinger.

Nonetheless, the sources
also conceded that some
agency funds inevitably —
as one high official put it —
“eould have filtered” to'the
truckers union thereafter.

“If we give it to A, and
then A gives it to B and C
and D,” the official said, “in

ilitary

- a sense it’s true that D got it

but the question is — did we
give it to ‘A knowing that D
would get it?” -

The official added that it
is “‘awfully hard” to main-
tain‘'control over local field
operatives,particularly
when large sums of cash are
involved.. - J

A number. of sources also
explained;;fhat the CIA, by
using the Chilean black mar-
ket, was able to increase the
basic buying power of the $7
million estimated to have
been spent by theU.S. on
clandestine efforts between:
1970 and 1973. The unofficial
exchange rate, sources said,
was'as much as 800 per cent
higher than 'the official rate,
indicating that the CIA’s
cash could have had aTocal -
impact of more than $40 mil-
lion. _

The sourees depictéd.the
general -involvément of the
CIA with the labor thions
and trade groups as part of
broad effort to infiltrate all
area of Chile’s government-
al ‘and political life.y The
sources said that by the end
of the Allende period, the
CIA had agents and inform-
ers in every major party.
making up Allende’s Popu-
lar Unity coalition.

One troubling failure dur-
ing the latter .part of Al-
lende’s power, the sources
said, was the CIA’s inability
to infiltrate the Movement of
the Revolutionary Left, or
the-MIR, the major revolu-
tionary group cutside the Al-
lende coalition, -

At his' news conference
Monday night, President

Ford declared his support
for the CIA involvement in
Chile and - said that*it had
been authorized because
“there was ap effort: being
made by thhe Allende govern-
ment to destroy dpposition
news: media, both the writ-
ing press as wéll as the elec-
tronic press, and to destroy
oppostion political parties.”’
In fact, the intelligence
sources agreed, less tham
half the money made availa-
ble for clandestine activities
in"Chile'wh§ ptoyided for the
direet, support of thefalleged-
ly -threatened poli icians,
newspapers and radio--
television stations referred
to by Mr. Ford. yiel
One official, " with  first-
hand knowledge of U.S. deci-
sion-making g¢n Chile,
strongly defended the €IA’s
involvement with ‘trade
unions  and organized
strikes. E
“Of course, the agency
tries to support the people
who believe in its aim,” he
said. “In the taxicab driver
strike, our goal is to make
sure that he (the individual
driver on strike) is not'going
to fold. The strike money
was used to supply subsist-
ence for people who believed
in What you do.” i i
“You've got to undenstand
whatiwas going on,” fheofi-
eial, added. seluk
“The intelligence megorts
coming to us were friglten-
ing: Allende would send Pop-i
ular - Unity representatives
into .a business and -claim
that the workers were com-
plaining about high profits.” .
“Then they’'d take over
the books and raise the tax-
es” (for the company) 50 per:
cent,” he said. “It was a
very brutal policy.”
“80. our idéa*iwas to pre-
vent this from working, and -
money wassthe way to go,”



movement against an arhi-
trary -government. Our tar-
get was ‘the' middle-class
groups. who were working
agamut Allende.” .

“The whole point of tms is

that covert action provides a
one per cent impetus for

something that the people
want anyway,” he said. “In
a civilized country, the CIA
can only make a marginal
input. It takes a lot of m{m-
ey and - this is most impor-
tant — you don’t do it unless
you're told to (by higher au-
thority in Washmgton) .

Some- financial support for .
newspdper and radio sta-
tions Wwas needed in Chile,

the official explained, be-
cause « {it wouldn’t "have
been good to have _strikes if

Most of ‘the: CIA funds in-
vested for propaganda pur-
poses, the official said, went

newspapers - and telev1swn
statlons there,”zﬁ% said:

“As long as..you idon’t
make it sound like we were
trying to start a coup, it’ll
be all right,” the official
added. “You’ve got tofun-
derstand that he (Allende)
was taxing them (the middle
class) to death.” ’

The official noted that the -
policy toward Chile, author-
ized by the ‘40 Committee,”
had been the subject of in-
tense debate in the Nixon
administration. One ‘con-
cern, he said, was that inter-
vention would serve to po-
larize further, the classes in
Chile.

“And if Allende decided to
bear. down and destroy the -
middle class ” the official
added, “some of us thought
it might result inadictator‘-
ship of the left or the-right
~— .and that wasn’t such a
good idea.” ]

The official descnbed the -
administration’s policy. in
Chile as a failure. “We were _
‘not looking for a military
take-over,’” he declared. ,

‘A dlfferent opinion about
the ultimate goals of the ad-
ministration’s policy was
provided in an interview by
a source who Slervedanum-
ber of ‘years in Chile. 4

“The people within the |
(American) embassy,” the
source said, “felt that they -
were engaged in a kind of
warfare, People either v?rere
with you or against you
when it came to Allende.’*

“Tihere were a lot. of peo-
ple in"Santiago on the tfar
right %who were essentially
dedicating their lives to the
overthrow of Allende — it
was -like a holy war,” the
source said. “These people
were -increasigglz. seen at

: the embassy” @972 ang
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