Hush Money

Role Related

By Kalmbach
S A2 o
By George.Lardner Jr.|
Washington Post Staff Write_r{

Herbert W, Kalmbach broke
down.on the witness stand yes-
terday as he told of betraying
a friend into-putting up some
of the hush money for the
original Watergate defend-
ants. . “ia ‘

Once President’ Nixon’s per-
sonal lawyer and.chief behind-
the-scenes fund -raiser, Kalm-
bach, 53, soon regained his
composure but only to come
under sharp fire from a skep-
tical judge for insisting that
he first thought the payments
were: for “humanitarian’ pur-
poses. . L, i

‘Openly expressing his disbe- !
{ lief, U.S District Court Judge
John J. Sirica ‘sternly ques-
tioned Kalmbach’s claims that
it took him' more than a
month to realize that he was
involved in “illegal activity.”

The judge, who began his
interrogation after the jurors
at the Watergate :cover-up
trial had been excused for, the
day, emphasized Kalmbach’s
use of aliases; secret. code
words and pay . telephone
booths to arrange the payoffs
right from the outset. |

The tall, syd-faced Califor- |
nia lawyer blandly maintained !
that he still didn’t realize the
impropriety of the payments
until his partner in the covert
operation, former New York
City detective Anthony Ula-
sewicz, told him that it
“wasn’t kosher.”

Kalmbach displayed no emo-
tion despite the steady ques-
tioning from the bench. He
was, by contrast, visibly upset
earlier in the day when he
told of soliciting $50,000 for
the Watergate - burglars in
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early August of 1972 from an
old friend, Tom Jones, chair-
man of the Northrop Corp.
Chief trial prosecutor James
F. Neal asked Kalmbach at|
that . point whether he had
ever told Jones what the funds
were for, '

Kalm‘bach’s hgnds trg'mbled[

as he reached for a glass or
water. He began to answer,
but his face grew white and he
began to sob quietly, his eyes
tilling with tears.

“You feel like you betrayed
Mr. Jones, I'm sure,” Neal told
him softly before obtaining a
brief recess so that Kalmbach
could pull himself together
again.

Back on the witness stand a
few minutes later, Kalmbach
emphasized that he had kept
Jones in the dark. He said the
Northrop executive had sim-
ply promised him $50,000
whenever the Nixon campaign
had a “special need.” Kalm-
bach said he told Jones noth-
ing more.

“I said to Tom, ‘Tom, you
just have to trust me,” Kalm-
bach testified. “He said, ‘Of
course, I do.” ”

As it turned out, Kalmbach
said that Jones actually gave
him a packet containing
$75,000, but “laughed” off the
mistake when it was brought
to his attention. Kalmbach
said he offered to return the

extra $25,000, but Jones told ;
him to keep it all since he had|

pledged much more for the
Nixon campaign.

Insisting on his own gullibil- '
ity, Kalmbach said he took on
the Watergate assignment |

from then-White House coun-
sel jJohn W. Dean II on June
28,1872, just 11 days after tfie
ungled bugging and breakin
at Democratic National Co
mittee headquarters here.

He said Dean
him to Washington from the
West Coast on an’ emergency
call the day before. The two
men met on a bench in Lafay-
ette Park the next morning.
Kalmbach said Dean men-
tioned the arrests of the
Watergate burglars and then
told him: “ “We’ve got to help
these fellas. It’s important we
provide them' with attorneys’
fees and family support. It’s
the humanitarian thing to do.”

At the same time, Kalmbach
admitted, “I think he (Dean)
said, ‘They’re our boys.’ ” He
said Dean stressed®the need
for “absolute secrecy’ in mak-
ing the payments because
otherwise “the word will get
out that this is a CRP
(Committee for the Re-elec-
tion of the President) opera-
tion” That, Kalmbach said
Dean told him, could jeopard-
ize Mr. Nixon’s re-election..

Kalmbach said he hagrqed_ to

take on the chore after being
assured that it would be just a
”one-shot operation” requiring
only about $60,000 to $100,000.
Between them, they agreed to
enlist Ulasewicz, who had
served as a White House un-
dercover agent in the past, to
make the actual deliveries of
the money.

| Returning to his hotel room
lat the Statler Hilton, Kalm-
| bach said he first called Nixon
campaign finance chairman
Maurice H. Stans on a “trust
me” basis for as much spare
cash as he could dig up. Stans

summoned
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turned up at Kalmbach’s room
at about noon with » ‘l:iee-
inch stack of $100 iaus—575,-
000 in all, the jurors were
told. ’

Kalmbach said he met with
Ulasewicz, whom he sum-
moned from New York, the
next afternoon in the same
hotel room, and stressed the
need for secrecy.

“Mr. Ulasewicz said, ‘Well,
you mean this will be a covert
operation,” ” Kalmbach re-
called. “I said, ‘Yes, I guess
that’s what I mean.’” :

Aliases were developed on
the spot, Kalmbach testified.
He was to “Mr. Novak.” Ulase-
wicz became “Mr. Rivers.” Ex-
cept for preliminary signals,
they agreed to talk to each
other only in pay phone to pay
phone conversations. Finally,
Kalmback said, Ulasewicy
wrapped up the money in one

" of the hotel’s paper laundry

bags and left again for New
York to await instructions.
Kalmbach said he got his or-
ders from Dean and Nixon
campaign deputy Frederick C.
LaRue in early July and be-
gan conveying them, in turn,
to Ulasewicz.
Takers for the rirst $25,000,
2 ere hard to find.

told to disperse. the
Washington lawyer C. Dquglas
Caddy, one of the first defetise
lawyers in the case, and then
. to Nixon re-election campaign
jattorney Paul O’Brian, but
,both men refused to take it.
i‘Kalmbach said Ulasewicz fi-

jnaily delivered the $25,000 to

|William O. Bittman, the attor-
ney for Waterg spy E. How-
ard Hunt Jr. &Otﬁ\ AN \.

| Eventually, Kalmbach said
i he served as the paymaster for
| some $187,500 with other in-
stallments going variously to
Hunt, to Hunt’s wife, Dorothy,
and to Watergate spymaster
G. Gordon Liddy. The witness
said he began to grow appre-
hensive, but was assured at a
July 26, 1972, meeting with |
White House domestic adviser !
John D. Ehrlichman that there
was nothing to worry about, |

Troubled by what he called :
the secret agent “007” aspects '
of the operation, Kalmbach |
said he told Ehrlichman “how
disquieting it was to me” and
then told the White House
aide whom he considered a
good friend:

“John, I'm looking you right
in the eye. . .you’ve got to tell|.
me here and now that this is
; something that is proper and
]‘ that I've got to go forward. I!-

" said my reputation and myll

family mean absolutely every-
thing to me.”

Ehrlichman, Kalmbach said,
assured him that it was all
Very “proper” and that the
money was for attorneys’ fees
and family support for the/
Watergate defendants. : |




