Caulfield Tied -
To IRS Probe
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Washington—John J. Caul-
. field, a former White House
aide whose = name figured
- prominently in yesterday’s
Senate Watergate testimony,
'tried three years ago to ob-
tain Internal Revenue Service
intelligence for the White
 House on one of President
Nizon’s closest friends, ac-
cording to sources close to the
| matter.

The sources said -Caulfield
tried unsuccessfully to get a
special IRS agent .tg re ort
to John D. Ehrlichman, then
domestic adviser; nteMgence
gathered by the agency on C.
Arnholt Smith, whose friend- -
ship and financial support of
Mr. Nixon spans nearly three
decades.

IRS solirces said that what
Caulfield was reported  to
have been asking the agent
to do was a violation of fed-
eral law and agency regula-
tions governing the disclosure
of internal revenue informa-
tion.

Neither Caulfield nor Ehr-
lichman was available for
comment. It wasn’t clear why
the data on Smith was re-
quested,

Pressure Reported

James W. McCord Jr., a
convicted Watergate conspira-
tor, swore before the Senate
Watergate committee that it
was Caulfield who “convey-
ed? $o him what he believed

was” White House pressure to |

remain silent in exchange for

exetutive clemency and fi-

nancial aid.

The sources who spoke
aboyt the alleged effort by
Catilfield to obtain IRS infor-
mation on Smith for the
White House gave this ac-
count:

In the spring of 1970, Caul-
field, an assistant to Ehrlich-

' man, tried to persuade the
IRS agent to visit ‘the White
House secretly and discuss his
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agency’s  investigation  of
Smith. The agént .was also
asked to report on John Ales-
5i0, Smith’s closest” business
Mg, S

associate, who later went to
prison for federal income tax
evasion. ’

Smith is an important Re-
publican fund-raiser. The two
stanchions of his business em-
pire dre the United States
National Bank and the West-
gate California Corp., a con-

" glomerate with assets rang--

ing from hotels to canning.
His private holdings include

the San Diego Padres Major

League baseball team.

Memo Requested

In his only direct conversa-

tion with the agent, via tele-
phone; Caulfield asked about
Alessio and Smith, who both
live- in San Diego. '

When the agent outlined the
inquiries and told of prob-
lems encountered at the U. §.
Attorney’s office in connection
with the Smith inquiry, Caul-
field requested that the agent
send him a memorandum de-
tailing the information.

He requested that there be

*

rothing in the memorandum
to indicate where the docu-
ment originated or for whom
it was prepared.

The agent dictated the mem-
orandum and it was sent to
Caulfield at his White House-
office. No copies of the docu-
ment were made and the sec-
retary who prepared it de-
stroyed her notes. .
Trip to Washington

Caulfield later got in touch
with the agent through a
federal law enforcement of-
ficer, not an IRA agent, who
works in southern California.
He ‘told. the IRS agent that
Cauilfield wanted him to go to
Washington to talk to Ehrlich-
man about the memorandum.

The intermediary said the
White House did not want any-
one in IRS to know of the
trip. The agent was asked
either to take some annual
leave. or to make the trip
over a weekend to insure se-
crecy. The agent, who was

stationed in San-Diego, balk-
ed.

“If they want to use what
I know for a legitimate pro-
secutive purpsoe, then they
would have no compunction
about putting in an official re-
quest for me to come back,”
he said.

“If it’s to be used for some
type of political decision, to
protect Smith or feed into a
decision the Administration is
going to make relative to San
Diego, I don’t want any part
of it.” . .

The agent told the intermed-
iary to tell Caulfield that he
didn’t like the idea of sneak-
ing around on his agency and
to put his request in writing
through the agent’s superiors.
The White House rejected that
approach.

Another Proposal

On June 19, 1970, the inter-
mediary presented the agent
with an alternative’ proposal
from Caulfield. This time,
the agent was asked to go to
the Western White House in
San Clemente, Calif., for talks.

The agent said he was about
to start a vacation in Mexico
and that if someone from the
White House wanted to see °
him he could be reached
there. '

The following week, the in-
termediary visited the agent
in Mexico and told him the
White House had decided



!against a meeting. with him.
i The intermediary said the
i Teason the White House had
{backed away was that the
agent began to appear to
¢ Caulfield as an “idealist — -
the type of -guy that job se-
curity was not all that impor-
tant, and, consequently, who
would expose what he thinks
to be a wrong.”

“We can’t let this ever ger
out.” the intermediary quoted
gaulfield as telling him.

enial Is Made

When Caulfield was asked

about the matter last year by
. the mow-defunct Life maga-
zine, he acknowledged that he
made inquiries about the Ales-
sio tax case in June, 1970,
but he denied ever talking to
the IRS agent and said he had
neveér mentioned it to Ehrlich-
man. s
{ IRS sources said yesterday
ithat what Caulfield was asking
fthe agent to do is in violation
Eof federal laws and agency
regulations.

" The agent has since resign-
ed.

Caulfield, a former. New
York City policeman, left the
White House in March of last
year to act as & law enforce-
ment consultant to the com-
mittee 10 reelect the Presi.’
dent.

After that, he was a Treas-
ury Department consultant,
and then became acting assis-
tant director of criminal ap-
forcement in the Alcohol, To-
bacco and Ffrearms Bureau
of the Treasury Departmeént.
He was appointed to the post
bermanently on Dec, 17.

He was placed on adminis-
trative leave yesterday, which
"means he had been relieved
of all duties but continues to
be paid. i : :



