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- Ford Calls

‘Summit’ on

Intlation

GM’s  au-

appointed” in
nouncement and hoped that
it “will not be viewed as a
signal by other automobile
companies or industries.”

“In this -critical period,
the President of the United
States cannot call on others
to sacrifice if one or more
parts of the economy decide
to go it alone,” the Presi
dent warned.

The singling-out of Gen-
eral Motors and the invita-
tion to Meany were both in
part symbolic acts. Meany
has not been in the White
House for a year; the AFL-
CIO was bitterly critical of
former President Nixon,
partly on grounds that he
had tilted the economy in
favor of big corporations
and big banks and against
wage-earners. GM is the
largest corporation in the
country, and is headquar-
tered in Mr. Ford’s home
state of Michigan.

The President’s statement
was read yesterday by his
press secretary, Jerald F. ter-
Horst. TerHorst said he did
not know whether the Presi-
dent would ask GM to defer
or cut back its price in-
crease. GM declined to com-
ment on the President’s
statement. But one spokes-
man for GM here noted that

. Ford Motor Co. had an-
- nounced a similar price in-

crease two weeks before
with no official repercus-
sions.

GM, in its announcement
last Friday, described the
price increase as simply a
passing-along of increased
costs. It said it has suffered
a 13 per cent increase in ma-
terial costs, including 29 per
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- Vows “‘Continuity’

On F oreign Policy

In Hill Address

GM Rebuked
For Price Rise

By Peter Milius ‘
Washington Post Staff Writer

President Ford, in his
first public action on the
economy since taking of-
fice, yesterday sharply re-
buked General Motors
Corp. for the 9.5 per cent
increase it announced on
its 1975 model cars and
trucks Friday.

Calls for restraint on
prices and wages are ex-
pected to be a leading
element in Mr. Ford’s strate-
gy for dealing with inflation.
He has invited AFL-CIO
President George Meany to

the White House for a talk
today.

“It is essential, at this
time particularly,” the Presi-
dent said in his statement
on GM, “that all segments
of the economy, industry
and labor exercise restraint
in their wage and price ac-
tions.”

He said he was “very dis-
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B:Zs" I{legal
Taps, Bugging

By Carroll Kilpatrick
Washington Post Staff Writer
President Ford told a

joint session of Congress
last night that he would
convene a domestic “sum-
mit meeting” to explore
ways to deal with the
problems of inflation and
he pledged “continuity”
in the field of foreign
policy.

The new President, in hig
first address to Congress, al-
so promised that there will
be no illegal wiretaps, bug-
gings or break-ins in his ad-
ministration.

In a moving peroration
that drew heavy applause,
the President promised to
be the President “of all the
people.”

“To the limits of my
strength and ability, I will
be the President of the
black, brown, red and white
Americans, of old and young,

of women’s liberationists and
male chauvinists and all the

rest of us in between, of the
poor and the rich, of native
sons and new refugees, of
those who work at lathes or
at desks or in mines or in
the fields, and of Christians,
Jews, Moslems, Buddhists
and atheists, if there really
are any atheists after what
we have been through,” the
President said.

Calling for national unity
after the period of the
Watergate scandals, Mr.
Ford said: “Now I ask you -
to join with me in getting
this country revved up and
moving.

“My instinctive judgment
is that the state of the union
is excellent. But the state
of our economy is not so
good.”

In a bid for Democratic
support, he said he was
happy to accept the propo-
sal of Senate Democratic
Leader Mike Mansfield
(Mont.) for an economic
summit meeting to consider
the problems of inflation.

“T accept your suggestions
and I will personally pre-
side,” the President said.

He said that he intended
to listen to the people and
that his office door would al-
ways be open.

“Yes, congressmen will be
welcomed — if you don’t
overdo it” he said to a
round of laughter and ap-
plause from his former col-
leagues.

“My administration starts
off by seeking unity in di-
versity,” he said.

In discussing foreign poli-
¢y, he accepted virtually in-
tact the Nixon program. But
he added that in dealing
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cent for steel, and a 10 per
cent increase in labor costs.
. It added that part of the
inerease — more than $500 a
car on the average — was
due to federal clean-air re-
quirements, and that new
car prices have risen only 8
per cent since August, 1971,
when President Nixon first
put the  economy under
wage-price controls.

- .The cost of living gener-
ally has gone up 21 per cent
in that same period, the

company said.

Industrial prices generally
have been rising more than
2. per cent per month all
year, first largely because of
the rising price of fuel, then

" because of the expiration of
eontrols on April 30. Wages
have also exploded since the
lifting of controls.

Auto makers’ sales- and
profits, meanwhile, have
fallen sharply, partly be-
cause of the gasoline short-
age last winter, and partly
because of the genral eco-

. nomic down turn. The one

exception has been Ameri-
can Motors, which special-
izes in making small cars.

President Ford’s - state-
ment on GM was an exam-
ple of what economists call
“jawboning”’—efforts by the
government to talk prices
and wages down. One associ-
ate who has seen him in the
last few days said yesterday
the new President may go
beyond that, to what he
called “organized jawbon-
ing”—setting up an agency
to monitor key .price and
wage decisions, but without
power to limit them or roll
them back.

The President has indi-
cated, however, that in fight-
ing inflation he will rely
mainly on the old orthodox
method of cutting govern-
ment spending.

The Office of Manage-
ment and Budget has identi-
fied $3 billion to $4 billion
in poss‘ble cutbacks in the
present $305 billion budget
for the current. fiscal year.
These will be presented to
Mr. Ford this week along
with various other anti-infla-
tionary alternatives in a pa-
per summing up the views
of his economic advisers.

Mr. Ford has at le s*
given thought to the idea of
caliing an economic
“summit conference” to go
over these alternatives with
members of both parties in
Congress, and possibly rep-
resentatives of business and
labor.

Associates say he will try
to work closely with Con-
gress 'in making economic
decisions, particularly on
the budget. “The next step
is very likely to be a confer-
ence with some pople on the
Hill on this,” one old friend
said yesterday, “the leader-
ship from both parties, peo-
ple from the tax and appro-
priations committees.”

The President may Dbpre-
sent some ideas, this old
friend says, then ask the
members, “‘What do you
think? What can we do? We
all know we’ve got to cut
some place, so where?’ ”

And
this friend believes.

it just may work,
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President to Convene
A Domestie ‘Summit’

PRESIDENT, From Al

with other nations, as in
dealing with the American
people, he would “deal
openly with allies and ad-
versaries.’

The President also bor-

rowed a sentence from
President Kennedy’s 1961
inaugural address: “I say to

you in words that cannot be
improved upon: Let us
never fear to negotiate.”

In pledging “continuity”
. of the Nixon foreign policy,
“which he called “outstand-
ing,” Mr. Ford said “there
will be no change of course
—no relaxation of vigilance,
no abandonment of the helm
of our ship of state as the
-watch changes.

“We stand by our commit-
ments and will live up to
our responsibilities, in/ our
formal alliances, in our
friendships and in our im-
proving relations with any
potential adversaries.”

He said that a strong de-
fense “is the surest way to
peace” and to detente.

While applauding the Ni-
xon foreign policy, Mr. Ford
-left no doubt that he would
not tolerate dmestic abuses
disclosed in the long “Water-
gate crisis.

“There will be hot pursuit
of tough laws to prevent
111ega1 invasions of privacy
in both government and pri-
vate activities,” he said.

He also emphasme,d his
open-door policy as an ob-
vigus break from the Nixon

~

practice. And he asserted his
beliec in the First Amend-
ment that guarantees a free
press and said that he be-
lieved in the “absolute nec-
essity of a free press.”

Similarly, he promised “to
listen” to the people.

‘While he offered no spe-
cific economic proposal ex-
cept to endorse the Nixon
call for a Cost of Lmng Coun-
cil to monitor wages and
prices to expose abuses, he
said that he would propose
sharp restrictions on federal -
spending.

The President-did not pre-
sent a full list of legislation
he wants the current Con-’
gress to pass, but he did
urge prompt passage of the
trade relations bill, and a
comprehensive health in-
surance bill President Nixon
urged earlier in the year.

He promised to sign the
elementary and secondary
education bill now on his
desk. but he said he “op-
posts excessive funding” of
the measure “during this in-

lationary erisis.”

He'did not promise vetoes
of spending bills beyond the
budget prosposals, as his
predecessor did, but he said
“I do have that recourse and
am a veteran of many a
veto fight in this very cham-
ber.” But hé asked: “Can’t
we do the job better by rea-
sonable compromise?” '

The President’s relatively
short addréss, interrupted
frequently by applause, was
warmly received in the
House chamber.




