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ean About

Gurney Presses

Yesterday’s Senate Select
Watergate Committee hear-
ing began with Sen. Edward
J. Gurney (R-Fla.) pressing
the witness, John W. Dean III,
about conversations with Pre_s—
ident Nixon, which Dean said
concerned the Watergate cov-
erup. Here are excerpts of
that exchange:

Gurney: Let’s turn not to
the Sept. 15, 1972, meeting
with the President and Mr.
H. R. Haldeman and your-
self. That of course is a very
important meeting, because
T-understand from your tes-
timony that it was at that
meeting that you felt that
the President knew all
about Watergate, is that
right?

Dean: Well, I will say this,

when I came in, the indict-,

ments had been announced,
he acted ‘as if it was a very
cordial circumstance. The
President asked me to sit
down and told me that Bob
‘(Haldeman) had told him
what I had been doing and
he expressed appreciation
for it. He, you know, indi-
cated that he was—I could
tell, you know you can tell,
when you ‘are talking with
the President when he un-
derstands or not. I learned
that even more later when I
had more dealings with him
when I knew something
would, come up that he knew
nothing about and.I would
have to go into greater de-
tail. .
Gurney: Did you discuss
the criminal cases that were
coming on for trial?
" Dean: Yes, we did or it
was the criminal case at
that point. It was the entire
seven being moved forward
as a trial.

Gurney: Did you discuss

the ‘civil suits that were
filed (against the Nixon re-
election Committee) by the
Democrats?

Dean: Yes, we did.
~ Gurney: Did you discuss
the suit that had been filed
by Common Cause?

Dean: That is correct.

Gurney. Did you discuss
the (Rep. Wright) Patman
hearings that were immi-
nent?

Nixon

Conversations

Dean: That is correct, we
did.

Gurney: Any idea how
long these discussions took?

Dean: I would say that the
entire meeting lasted 30
minutes or some, 40 min-
utes.

Gurney: Did you discuss
any aspects of the Water-
gate at that meeting with
the President. For example,
did you tell him anything
about what Haldeman knew

-or what (John D.) Ehrlich-

man knew?

Dean: Well, given the fact
that he told me I had done a
good job I assumed he had
been.very pleased with what

-had been going on. The fact

that the indictments, he was
pleased that the indictments
had stopped ‘at, (G- Gordon) -
Liddy because the only
other link into the White
House, as we had discussed
earlier in sessions with Ehrl-
ichman and Haldeman, was
(Jeb Stuart) Magruder.

Gurney: Did you discuss
what Magruder knew about
Watergate and what involve-
ment he had?

Dean: No, I didn’t. T did
not get into any, I did not_
give him a report at that"
point in time.

‘Gurney: Did you discuss -
the cover-up money that was
being raised and paid?

Dean: No sir.

Gurney: Did you discuss
(Gordon) Strachan bringing
(Watergate) ‘wiretap inform-
ation into Haldeman?

Dean: No, I did not.

Vith

Gurney: Did you discuss
Haldeman instrueting Stra-
chan to destroy all of these
materials?

Dean: No, I did not,

Gurney: Did you discuss
the CIA cover-up  (for
Watergate) idea?

Dean: I did not.

Gurney: Did. you talk
about coaching Magruder on
his perjured (grand jury)
testimony in August?

Dean: No, I did not.

Gurney: Well now how
ctan you say the the Presi-
dtnt knew all about these
things from a simple obser-
vation by him that “Bob
tells me you are doing a
good job.”

Dean: Well, Senator, I as-
sume you know how your
staff operates. I -assume
members of your staff un-
derstand how you operate,
how reporting requirements
broceed. I was aware of the
fact that Mr. Haldeman had
often made notes, . Mr.
Haldeman has a good mem-
ory. Mr. Haldeman does not
leave details aside. This was
the hottest issue that wag
going in the campaign.

I can’t believe that the
fact that we were going to
contain this matter would
totally escape the Presi-
dent’s attention and it was
to me a confirmation and a
compliment to me that I had
done this.

Gurney: Don’t you think
the President might have
been complimenting you on
the, T will use the word, in-
vestigation even if you don’t
desire that word, of the in- -
volvement of the people in
the White House, the FBI
interviews,. all of that busi-
ness, don't you think he
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might have heen discussing
that?

Dean: T would think he
would say something to the
effect that “Well, your in-
‘vestigation has been very ac-
curate” rather than “Bob’s
been telling me everything
you have been doing and
you have been doing a good
jOb.” )

Gurney: Did he say that
“Bob has been telling me ev-
erything you have been do-
ing.”

Dean: He said “Bob has
been reporting to me,”
something of this nature.

Gurney: I thought you
said that he said that “Bob
has been telling me what a
good joy you have been do-
ing.”

Dean: Well, we are quib-
bling over words but I re-
member— )

Gurney: We are not quib-
bling over words. We are
talking about something
very important, whether the
President of the United

States knew on Sept. 15

about the Watergate and the
cover-up.

Dean: I am totally aware.

Gurney: This (affects) his
Presidency and the Govern-
ment of the United States.

Dean: I am quite aware of
that and I have told you I
am trying to recall My
mind is not a tape recorder.
It does recall impressions of
conversations wery well,
and the impression I had
was that he had told, he
told me that - Bob had re-
ported to him what I had
been doing. That was the
impression that very clearly
came out.

Gurney: In, other words,
your whole -thesis on saying
that the President of the
United States' knew about
Watergate on Sept. 15, 1972,
is purely an impression,

-there isn’t a single shred of

evidence that: came out of
this meeting. -

Dean: Senator, I ‘don’t
have — ~

Gurney: That he knew any-
thing about. -

Dean: Senator, I don’t
have a thesis. I am report-
ing the facts as I am able to
recall them roughly to this
Committee. )

Gurney: Let us go to the
meeting now of March 21,
1973 in the White House,
which is a very important
meeting, of course, with you
and the President. That, as I

understand it,. is when you
gave him a pretty complete
rundown of the story about
the Watergate, is that cor-
rect?

Dean: That is correct. I
think I have stated in my in-
tentions that what I had
seen occurring—I had had
earlier conversations. The
President had been rather
nonchalant in. dealing with
the million-dollar issue. We
had discussed on the 13th
the fact that. he had dis-
cussed clemency with
(White House ‘Aide ‘Charles)
Colson and Ehrlichman, I
really felt that the Presi-
dent did not understand the
full implications of some of
these activities and I did not
know if he knew the full in-
volvement of everybody,
and I thought:that I should
report it. 5

T also would like to add
one other thing. On a num-
ber of occasions, I asked Mr.
Ehrlichman, particularly af-
ter the first of the year, if
the President were being
kept fully informed still, be-
cause he did the same
amount of notetaking and
the trial was over and
things had sort of slowed
down as far .as the chaos
that sometimes was ocecur-

ring at the White House.
Ehrlichman assured me that
the President was being
kept regularly posted.

Gurney: On this meeting
of (March) 21, did you ea-
plain to the President in full
all you knew  about
Watergate? *

Dean: Well, I would not
say it was every detail, be-
cause as you know, it has
taken me six hours to read a
statement to this- Commit-
tee, which is highlights of
the full story ...

Gurney: Did you tell him
anything about your involve-
ment in Watergate .

Dean: Yes, sir, I did. And
T had on previous occasions.
I had tried back as early as.
the second meeting, I be-
lieve, to tell him that I felt
that I was involved in an ob-

struction of justice, particu---
.larly after he had told me

that I should report to him
and made the comment to
me that Haldeman and Ehr-
lichman were principals.-
That stuck in my mind so
very clearly that I thought
maybe he did not under-

stand everything that _I was

doing. When I raised. this
with him, I gave him a few
of the facts and he began to
debate with me about the
fact that he did not think T
had any legal problem based
on what I was telling him
and I said I did. He did not
want to get into it at that
time. I do not know what
was intervened, but we did
not have an extended discus-
sion ... /

Gurney: Did' you talk to
him about the cover-up
money and your involve-
ment in that? ... .

Dean: Yes, I did.

Gurney: Did Haldeman
come in later at that
meeting?

Dean: The President
called Mr. Haldeman to
come in.

Gurney: And did you go
over the whole thing pretty
much again while Mr.
Haldeman was there? '

Dean: No sir, I did not.

Gurney: What transpired
while Haldeman was there?

Dean: A decision was
made that Mr. (John N.)
Mitchell should come down
the next day and there was
a brief discussion about
that. From that, we went to
a meeting in Haldeman and
Ehrlichman’s office.

Gurney: That was the
only thing that was
discussed?

Dean: That was the sum
and substance of Mr. Halde-
man’s appearance .in the
President’s office. We were
alonq virtually the entire
time and it was at the very
end of the meeting that he
came in. -

Gurney: Do you remem-
ber how long he was there?

Dean: “I don’t. I would not
say more than five minutes
or so, to the best of my re-
collection. )

Gurney: Did you have a -
later meeting with the Presi-
dent and Mr. Haldeman and
Mr. Ehrlichman? . . .

Dean: Yes sir.

Gurney: What was dis-
cussed at that meeting?

Dean: Well, as I say, I
went from the President’s
office to a subsequent meet-
ing with Ehrlichman and
Haldeman and the discus- .
sions began to focus on
Mitchell coming down and
having Mitchell step for-
ward and if Mitchell step-
ped forward and would ac-
count for this thing, ‘then
maybe the problems that
had followed for the White
House after the break-in
would be forgotten. And we
went to a meeting in the



President’s office that after-
noon to rediscuss that. A
number of ideas came up.

Gurney: Now, who was at
that meeting?

Dean: Well, initially, Mr.
Ziegler was in there, as I
recall, and as we sat down
and assembled, Ziegler leff.
It was from there that the
meeting really got down to
a discussion between Ehr:
lichman, Haldeman, myself,
and the President.

Now, during that meeting,
I récall a number of ideas
were being suggested and
the like. At that point, it
was the first time I had ever
mentioned in front of Halde-
man, Ehrlichman, and the
President the fact that I
thought they were all in-
dietable —not including ‘the
President. I said that Halde:
man, Ehrlichman and Dean
could. be .indicted. For that
reason, I disagreed with
whatever they were talking
about. The President on a
number of occasions turned
to me and ‘'said, do you
agree? I said, no sir, I do
not. '

After doing this a num-
ber. of occasions, I finally
said I think that Haldeman,
Ehrlichman and Dean are
indictable and got a very, I
might say, a chilling look
from Mr. Ehrlichman . ...

During yesterday’s after-
noon session, Gurney labori-
ously led Dean through all
his other meetings with the

President, and then Gurney -

drew this comclusion from
Deap’s testimony: .

Gurney: Now, then we come
to the year 1973 and from
what I have been able to
gather in the questioning I
have just finished your testi-
mony is-that on Feb. 28, 1973,
you did discuss with the Presi-
dent this matter of obstruction
of justice and then you also
testified to what you did here
on March 13, and then, of
course, we come to the meet-
ing on March 21 when you
told him (the President) most
of what Watergate was all
about. "y

And the summary that I can
see from the testimony (is
that) the President of the
United States certainly didn’t
know anything about all this
business ... until this thing
on Feb. 28, 1973, according to
your testimony, and on March
13 but especially, of course,
the meeting on March 21

where you did discuss with
him at great length the Water-
gate and he at a later press
conference said that he
learned about it on that date.

Thank you for your patience
and, Mr. Chairman, especially
I thank you for your.patience
and the rest of the members
of the Committee. I am sorry I
have taken so long.

Dean: I thank the Senator
for his questions. I think they
were very good.

Sen. Gurney also clashed
‘with Dean on the subject of
$4,850 Dean said he bor
rowed from Nixon re-elet-
tion committee funds in his
office safe in order to fi-
nance his honeymoon and
other expenses., :

Gurney: Now then let’s go
to October, 1972 . .. and the
money that was turned over
to you, the $15,200 of Nixon
re-election committee funds);
now, why were you put in
charge of that money

Dean: I can’t answer that
question.- I know that Mr.
(Gordon) Strachan Halderi-
man’s aide and Mr. Richard
Howard another  White
House aide brought it to me
ori the week of June 19, I
think it was the 20th or 21st
they brought it to me.

‘Gurney: Who brought it
to you?

Dean: Mr. Strachan, Gor- °

don Strachan and Mr. Rich-
ard Howard.

Gurney: What were their
instructions?
» Dean: Mr. Strachan told
me that these are funds that
had not been expended, they
were in Mr. Howard’s cus-
tody and asked me to take
custody of the money and I
told him I would. I told
Strachan I would téll him
what, you know I would re-
main accountable for the
money. :

Gurney: Now then, I un-
derstand that you withdrew
$4,850 from it.

Dean: That is correct . . . ,

When I took it out. I took
it out, I was seeking to take
out about $5,000. I thought
‘that'would cover my expen- |
ses. I'might put this in
context: when my prospec- ;
tive bride came back I was |
working around the clock on
this, I had been on a couple -
of assignments.

I was supposed to get the
minister or I was looking :
for a judge to do that, and f
also to get some wedding !

music because the wedding
was going to be held in a
home. Come Thursday I
hadn’t even gotten a chance
to take care of these mat-
ters. I had made some pre-
liminary calls and had to get
another member of my staff
to go out and find somebody
to perform the ceremony on
Friday, and I sent my secre-
tary to go out and find wed-
ding music.

I didn’t exactly sit down
and plan this thing out and
realized I would not have
money to pay for the honey-
moon and expenses to occur-
and this was a very easy
thing for me to do and
reach in and take out what I
thought I would need at .
that time. :

Gurney: Well, my ques-
tion was was the money in a
packet or envelope, the
whole $15,200?

Dean: It was in two enve-
lopes. I had replaced it, I
had put them both into one |
envelope, and put them in
my safe.

Gurney: Then you put
your check for $4,850 in this
envelope/ )

Dean: After I counted out
what I thought was going to
be roughly five and it came
up to $4,850. I put a check,
in, wrote it to cash.

Gurney: How were you
going to spend the $4.850?

Dean: Well, to the best of
my recollection.

Gurney: Will you just gen-
erally tell us.

" Dean: Yes. To the best of
my recollection I had made
reservations for ‘an -accom-
modation in Florida . that
was going to run roughly
$100 a day. I‘'had hoped to

‘spend about two weeks

doewn there. I also had food
expenses, I was going to
have people come in and do
the serving, and travel ex-
penses, and I assumed that
just $5,000 would cover it.

Gurney: It seems like a
lot of money for a honey-
moon. .
i (Laughter) - '

I am really trying to find
out: a just rough idea of how
you were going to use all
that money? }

Dean: Well; sir, as I say I
also was having my yard
done that day and I thought
I might have to pay having
dirt delivered, my patio had
beenrepaired, I had a whole
host of ‘other expenses I
thought I was going to be
hit with that night when I
walked in.

Gurney: You can’t give a
better explanation of how




you were going to spend
$4,850?

Dean: Well, as I say, I was
told that the back yard was
going to cost about $500. I
thought about $2,000 for the

honeymoon and I didn’t
know what it was going to
cost to have people that
would do the serving and
the like so I just took what I
thought would be a safe
amount to cover all my ex-
penses.

Gurney: I recall in your
testimony that you said that
you had neglected or forgot-
ten to get some money out
of an account in New York,
and that is why that you

took the $4,850, that

correct?

Dean: That is correct. I
from time to time would call
my broker when I felt I
needed money and just ask
him to send me money.

Gurney: This was a bro-
kerage account?

Dean: That is correct.

Gurney: Where is it or
where was it?

‘Dean: Shearson and Ha-
mill in New York City.

Gurney: What was the
broker’s name handling it?

Dean: Mr. Arnold Katz.

Gurney: Did you ever call
him for $4,850 to replace
this?

Dean: Not unt11 early this
year. I mean not early this
year: It -was in March or
April of this year,

Gurney: Now then, of
course you really never
went on the honéymoon, did
you, except for a short time?

Dean: I made several at-
tempts but did not make it.

Gurney: Well, what did

is

“—you do with the $4,850?

Dean: Well, as I said, at
one point in time, well, I be- -
gan using it for personal ex-
penses.

IT* Gurney: Did you use all
of it for personal expenses?

Dean: Well, I did pay for
some travel, I did pay for
some expenses in Florida out
of it. I have not sat down and
tried to reconstruct every ex-
penditure: It might be possible
for me to do. I don’t know in
dealing with cash but I bought
everything from groceries and
just used it personally.

Gurney: I wonder if you
would try to do that for the
Committee, reconstruct how
you spent it.

Dean: Certainly.

Gurney: Why didn’t you re-
place it shortly after this
time?

Dean: Well, at one point I
did put in, back in what I had
into the account, and in No-
vember when I was trying
again to get a honeymoon in I
took it back out again.

Gurney: How much?

Dean: Senator, I have no
idea. I commingled it with
other money of mine and put
back in and taken back out.

Gurney: Do you recall how

much you put back in?

Dean. No, sir, I do not.

Gurney: You don’t recall
how much you took back out?

Dean: I do not at this point.

Gurney: . . . Do you know
this is a crime. Mr. Dean?

Dean I am not aware what
crime it is, no.

Gurney: Isn't it
embezzlement? 3
Dean: Well, I had Very

clearly made, there was no-in-
tention on my part never;to
account for the full amounts I
had understood later that by
the time I had taken it outit
was monies that had come
over from the ’68 primaries,
and I knew at some point=in
time there were many people
aware of the fact that I had
custody of the money, that I
was to account for fifteen {0
and I was perfectly willifig,
able and capable of account
ing for that full amount.
Gurney: Did anybody k
you had ever taken the money
out? .

Dean: Not to.my knowledge,
no.

Gurney:
anybody?

Dean: No, I did not.

Gurney: When did you tell
somebody about handling thls
money?

Dean: When I went to 'the
government, when I first be-
gan talking to the prosecutors
I explained it to them.

Gurney: In other
words, you never told any-
body about this-or really did
anything about it until Aprﬂ
when, of course, the “whole

Did you tell

Watergate thing ©  was
blowing?
Dean: Well, Senator, I

will tell you, I thought at
one time I ought- to stick
cash back in there and I
said that is the dishonest
thing to do in this regard, I
have to come forward and
. explain that T did make ner-
sonal use of this money.

Gurney: Where is the
money now?
Shaffer: Excuse me. I

would like to say as counsel
for Mr. Dean, that based
upon the facts that have
been discussed with Mr.

Dean, if they are true, Mr.

_Gurney says that is embez-
zlement. I disagree with
him, and I think there are
enough lawyers in the room'
to know what embezzlement
is, and I do not plan to take

the time now unless the

‘Chair expressly asks me to
make that definition. How-

ever, I think it is unfair to

the record to have the situa-
tion in a demurrer posture

and to conclude that on the

facts that are recited by Mr.
Dean, if true, that that is
embezzlement.




