lar reports on the progress of
the cover-up to Haldeman and
Ehrlichman at their direction,
reliable sources reported yes-
terday. !

According to one high-level
White House source, the Presi-
dent and his top advisers are
aware of Dean’s plans and are
attempting to devise a strategy
that would offset Dean’s
charges.

This source, and others in
the White House, said that
the current state of White
House confusion and internal
staff warfare is largely attrib-
utable to what Dean has al-
ready revealed to investiga-
tors and the fear that he will
reveal more.

The presidentia]l counsel, ac-
cording to White House
sources, has knowledge of il-
legal activities—including
wiretapping—Dby the Nixon ad-
ministration dating back to
1969. In addition, the sources

“H. R. HALDEMAN
.. how—‘wounded looks on their faces’

JOHN D. EHRLICHMAN

Dean Cites
Haldeman,

Ehrl yhman

'3 ¢,
Biy Carl Bernstein
and Bob Woodward
Washington Post Staff Writers

At least two high-level
White House officials have
concluded that the cover-up
in the Watergate bugging
case was supervised by
President Nixon’s principal
deputies, H. R. Haldeman
and John Ehrlichman.

A third White House offi-
cial, presidential counsel John
W. Dean III, intends to swear
under oath that he gave regu-

said, Dean has relatively thor-
ough knowledge of the wide-
spread campaign of political
espionage and sabotage under-
taken on behalf of President
Nixon’s re-election.

Dean, according to two
White House officials not
usually identified as eritics of
Haldeman and Ehrlichman,
was directed by those two
presidential deputies to insure
that the Watergate bugging
never be linked to Mr. Nix-
on’s aides at the White House
or the Committee for the Re-
election of the President.

In addition, the two officials
reported, Dean was directed
by Haldeman and Ehrlichman
to prevent the disclosure of
other campaign espionage and
sabotage activities.

See WATERGATE, A10, Col. 1
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. Haldeman has served - as
:President Nixon’s White
House chief of staff, the
“man who decides what pa-
pers and people are seen by
the President. Ehrlichman is
the President’s chief domes-
-tic adviser. = - 4
White House sources said
that Dean has kept records
and other documents that

he bpelieves constitute ecir-"

cumstantial evidence that
Haldeman and Ehrlichman
directed the coverup.

In addition, they reported,’

Dean has written a history
*0f ‘his version of the Water-
‘gate bugging and. what was
‘done to prevent public dis-
closure that President
Nixon’s aides were responsi-
‘ble for it.

_Apparently Dean intends .

‘to submit the report to ei-
ther the Watergate grand
jury, the Senate’s select com-
-mittee investigating the bug-
.ging or both, the  sources
‘said.
" According to Dean’s asso-
ciates, the presidential coun-
sel contends he first became
involved in the cover-up
when he -was asked by Hal-
deman and Ehrlichman to
obtain information for Presi-
-dent Nixon surrounding the
Watergate bugging.

' Dean himself has been ac-
cused of approving the bug-
ging, along with former At-
‘torney General John N.
Mitchell and Jeb Stuart Ma-
gruder, a former Haldeman
deputy who served as the
No. 2 official in the Presi-
dent’s re-election campaign.

Meanwhile, the ' President
-took to the solitude of his
mountaintop retreat at Camp
David, Md., yesterday—alone,
with no members of his staff
or his’ family. He was con-
fronted with what White
House sources said might be
-one of his last opportunities
to act decisively in the case.
. When-on April 17, less
than two weeks ago, the
President announced that
there had been “major de-
velopments” in the Water-
gate investigation, he is un-

- derstood to have believed
that niew. indictments would

be handed down within se-
veral weeks.

-Reliable 'sources have said
that anywhere from four to
10 of the President’s former
and present aides would be
indicted for involvement in
the Watergate bugging and

; the subsequent attempt to

obstruct the federal investi-
gation into the case.

Now, White House sources
said yesterday, the Presi-
dent realizes that the indict-
ments will not come for at
least another several weeks.

“We may not even see in-
dictments in May,” said one
source yesterday. ‘Anyone
who realizes the slowness of
a grand jury investigation,
especially with all these
high-level entanglements,
would see it’s a long way
off.”

- Previously, the sources
said the President had de-
cided to postpone any deci-
sions about a staff shake-up
until the grand jury acted.

Several = White House
sources said they think the
grand jury delay will force

. the President to make a

public statement or take ae-
tion this next week.

As one midlevel White
House staff member said
ygsterday: “The President,
the office of the presidency,
can’t take another two
weeks of bombardment.”

At the same time the
White House sources re-

ported that Haldeman and °

Ehrlichman are encouraging
the President to wait.

“It’s fully a personal loy-
alty thing with Haldeman
and Ehrlichman. “They
probably don’t say much to
the President, but you can
see. the wounded ‘looks -on
‘their faces,” one. White
House official said.

The President also faces
problems other than the
grand jury delay.

White House and Justice
Department officials are
saying that evidence is de-
veloping to show that con-
vieted Watergate conspira-

tors E. Howard Hunt Jr. and”

G. Gordon Liddy were in-
volved in still more “dirty
tricks” like the alleged bur-
glary of the office of the
psychiatrist for Pentagon

papers defendant Dantel

Ellsberg.

The final problem for the
President is the select Sen-
ate Watergate investigating
committee that is coninuing
committee that is continuing
its closed-door inquiry into

Even if the grand jury
does not return indictments
against a large number of
the President’s former and
present aides, it appears cer-
tain that the Senate commit-
tee will involve many of
them in the broader politi-
cal espionage campaign
which was a basic part of
the White House strategyin
the 1972 presidential elec-
tion. )

Several Republican Sena-
tors said privately this week
that with the recent escala-
tion of the Watergate affair,
an association with it could
become a permanent stigma
which no presidential advi-
sor could weather.

“An ugly grilling before
the Senate committee,” and
TV cameras about political
spying, though it involves
nothing illegal, could be just
as ruinous as an indict-
ment,” one Senate said.

As in the past when the
President has been on the
verge of a major decision,
he has isolated himself, and
not just by going off to
Camp David, according to
‘White House sources.

As one source put it: “The
President is talking to about
five or six people, but bring-
ing in all the information
and all the recommenda-
tions, to himself—apparently
not letting anyone see the
rest of the information. So
the President is the chief in-
vestigator, the only one with
the big picture.”

Those involved in discussi-
cons with the President in-
clude Haldeman, Ehrlich-
man, White House Press
Secretary Ronald L. Ziegler,
special consultant Leonard
Garment, special counsel
Richard A. Moore, and spe-
cial presidential assistant
Patrick J. Buchanan..

Though routine White
House business continued
yesterday, several officials
reported that the decision-
making process at the high-
est levels seemed to be para-
lyzed.

Some officials predicted
dramatic action by the Pres-
ident, while others said they
expected the President to
ride out the storm.

Complaints from Congress
continued as Rep. Wright
Patman (D-Tex.), chairman
of the House Banking and
Currency Committee, said at
a press conference in  Co-
lumbus, Ohio:

“Some of the drift that is
occurring on pressing eco-
nomic matters and other im-
portant domestic issues is
the direct result of the di-
sarray that Watergate has
created in this administra-
tion. Decisions on legislative
matters are ‘being held up
by the White House and the
situation is getting "worse
hourly.” )

The President canceled a
meeting yesterday with his
top economie strategists to
spend the weekend at the
Maryland retreat.

In another development, a
Source close to former Act-
ing FBI director L. Patrick
Gray III said that Gray of-
fered to resign Thursday
night before news stories
broke about his involvement
in the destruction of evi-
dence in the Watergate case.

According to the source, |
Gray offered his resignation
to Attorney General Rich-
ard G. Kleindienst, who in
turn talked with the Presi-
dent.

Gray then received word
that the President wanted
him to stay on, the source
said.

A White House official
disputed this version and
said yesterday that the Pres-
ident had left the matter
pvending Thursday night.

However, at the Friday
morning meeting with his
FBI staff after the news sto-
ries broke, Gray was advised
by senior bureau officials
that he should resign at
once to preserve what one
source said “might be left of
the bureau’s reputation.”

Gray then contacted the
White House Friday morn-
ing to inform the President
that he was resigning—no
matter what.

White House spokesman
Ziegler then conveyed the
impression to reporters that
Gray had been forced out.



