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American Ship Building Co.
and its chairman, George M.
Steinbrenner III, yesterdgy
agreed to permit a “special
master” to investigate com-
pany financial records to de-
termine whether Steinbrenner
should repay an estimated
$120,000 in alleged illegal cam-
paign contributions.

In the consent decree, the
Securities and Exchange Com-
mission alleged the amount
was more than $120,000. But
Steinbrenner, through an
American Ship spokesman,
said no amount has been de-
termined yet. ‘

SEC Attorney Robert G.
Ryan said the special master
will conduct audits of Ameri-
can Ship books and report hir|
findings to the SEC and the,
company. I

“If we're not satisfied witt |
thie findings we’ll go back tc
court,” Ryan said.

Bteinbrenner and American
.Ship Building consented with-
out admitting or denying guilt
to. a permanent injunction
sought by the Securities and
Exchange Commission. The
consent decree was signed in
U.S. District Court here. i

Steinbrenner earlier had;
consented to Watergate Spe-
cial ‘Prosecutor Leon Jawor-

ski's charges of making illegal |
¢ampaign contributions to the |
Nixon re-election campaign in
1972.

John Melcher, executive |
vice president and generai|
counsel of American Ship,‘
pleaded guilty in April to
clﬁarges that he helped cover
.up illegal campaign contribu-
tions. i

The SEC charged in its suit,
filed April 15, that Steinbren-

‘ner and American Ship used
“in excess of $120,000” in cor-
porate funds to make political
contributions.

. Federal law prohibits corpo-
rate funds to be used in politi-

. cal campaigns.

iThe SEC said the illegal
centributions  resulted in
“false and misleading” finan-
cial statements being filed
with the SEC and distributed
to shareholders and the pub-
lic. ;

The consent decree re-|
tarned in the court vesterday |
authorizes the government to]
appoint “a special master to
inquire into and examine
books and records of Ameri-|
can Ship Building and all
other relevant matters in or-
der to render a correct ac-
counting of the company’s fi-
nancial position to this court
and. its company’s sharehold-
ers,"and to report all corpo-
rate funds which may have!
Yeen used in political cam- |
paigns.” i
. Special masters are judges. or
lawyers appointed in compli-
cated court cases to gather evi-
dence and make recommenda-
tion to trial judges.
¢ The decree also _requires
that Steinbrenner repay to
American Ship Building any

. funds used “for political pur-

poses and other unauthorized
corporate purposes.”



