
A
 6 	

T
uesday, July 2, 1974 

T
H

E
 W

A
SH

IN
G

T
O

N
 PO

ST
 

M
etcalf A

sks P
robe of H

ouston F
irm

 
B

y B
ob K

uttner 
W

ash
in

g
to

n
 P

o
st S

I aff W
riter 

S
en. L

ee M
etcalf (D

-M
ont.) 

w
ants the F

ederal T
rade C

orn-
m

ision to take a closer look at 
th

e
 b

o
a
rd

 o
f d

ire
c
to

rs o
f a

 
H

o
u
sto

n
 b

an
k
 h

o
ld

in
g
 co

m
-

pany, w
hich reads like a w

ho's 
w

ho of supposedly com
peting 

energy industy conglom
erates. 

In
 a letter d

ated
 Ju

n
e 2

8
 to

 
F

T
C

 C
h
airm

an
 L

ew
is E

n
g
-

m
an

, M
etcalf p

o
in

ted
 to

 th
e 

F
irst 

C
ity

 B
an

co
rp

o
ratio

n
 o

f 
T

exas as a classic exam
ple of 

m
nstitutional 

in
terlo

ck
" b

e-
- tw

een banks and bank clients 
-w

hich doesn't necessarily vio-
late an

titru
st law

s, b
u
t fru

s-
trates com

petition nonetheless. 
M

etcalf's G
overnm

ent O
per-

ations S
ubcom

m
ittee on B

udg-
etin

g
, M

an
ag

em
en

t an
d
 E

x
-

- panditures is conducting hear-
ings on the cross ow

nership of 
A

m
erica's great banks and in-

dustrial corporations. 
A

ccording to M
etcalf, a re-

P
.P

rt filed
 b

y
 F

irst C
ity

 B
an

- 

co
rp

o
ratio

n
 w

ith
 th

e F
ed

eral 
R

eserve B
oard show

s "an ex-
traordinary array of affiliation 
w

ith oil and gas construction, 
production, transm

ission, re-
fining, distribution, financial 
and consulting com

panies," as 
w

ell as interlocks w
ith oil and 

gas supppliers, consum
ers and 

law
 firm

s. 
M

em
b
ers o

f th
e F

irst C
ity

 
board include: 

• 
M

.A
. W

rig
h
t o

f E
x
x
o
n
; 

M
organ J. D

avis, form
erly of 

H
um

ble; G
eorge F

. K
irby, di-

recto
r o

f E
th

y
l, an

d
 sev

eral 
ex

ecu
tiv

es o
r d

irecto
rs o

f in
-

dependent oil producers. 
• 

D
irecto

rs o
f o

sten
sib

ly
 

com
peting pipeline com

panies: 
E

l P
aso

 N
atu

ral G
as, T

ex
as 

E
astern T

ransm
ission, P

anhan-
dle E

astern P
ipline. 

• G
e
o
rg

e
 R

. B
ro

w
n
 o

f 
B

row
n and R

oot, a leading oil 
construction com

pany, along 
w

ith
 rep

resen
tativ

es o
f o

th
er 

oil industry suppliers.  

• 
F

o
rm

er T
reasu

ry
 S

ecre- 
tary John B

. C
onnally, w

ho is 
also

 a d
irecto

r o
f n

o
w

 w
ith

 a 
lead

in
g
 o

il law
 firm

, w
h
io

 is 
also

 a d
irecto

r o
f P

an
 A

m
, a 

m
ajor 
• 

F
o
rm

er T
reasu

ry
 S

ecre-
tary

 Jo
h
n
 B

. C
o
n
n
aly

, n
o
w

 
w

ith
 a lead

in
g
 o

il law
 firm

, 
w

h
o
 is also

 a d
irecto

r o
f P

an
 

A
m

, a m
ajor buyer of aviation 

fu
el an

d
 J.A

. E
lk

in
s, w

h
o
 is 

also a director of E
astern A

ir-
lines. 

• H
erbert J. F

rensley, w
ho 

serves on the boardsof B
row

n 
and R

oot, T
exas E

astern, and 
A

rm
co Steel. 

"W
h
en

 y
o
u
 g

et p
eo

p
le o

f 
this calibre sitting dow

n at the 
sam

e table, you are in a posi-
tio

n
 to

 d
eterm

in
e o

il p
o
licy

 
for the country," said an aide 
to M

etcalf. "T
he F

T
C

 needs to 
run dow

n the specifics." 
A

ppearing before M
etcalf's 

su
b
co

m
m

ittee recen
tly

, F
T

C
 

C
hairm

an E
ngm

an disclosed  

that the com
m

ission is investi-
gating the effects of interlocks 
b
etw

een
 b

an
k
s an

d
 b

u
sin

ess 
corporations. 

E
n
g
m

an
 d

id
 n

o
t refer to

 
specific banks, but he testified 
th

at in
terlo

ck
s co

u
ld

 lead
 to

 
abuses such as: 

• P
re

fe
re

n
tia

l a
c
c
e
ss to

 
credit. 

• D
isclosure of provileged 

in
fo

rm
atio

n
 ab

o
u
t co

m
p
eti-

tors. 
• C

ollusion or exchange of 
inform

ation betw
een com

peti-
tors. 

• "A
 stim

ulus and a source 
of capital for anti-com

petitive 
m

ergers." 
In conducting his investiga-

tion of cross ow
nership and in-

terlocking control, M
etcalf has 

c
o
m

p
la

in
e
d
 th

a
t a

lth
o
u
g
h
 

m
uch inform

ation is a m
atter 

o
f p

u
b
lic

 re
c
o
rd

, it is so
 

w
id

ely
 scattered

 am
o
n
g
 d

iv
-

erse agencies that one subcom
-

m
ittee w

itness likened its col- 

le
c
to

n
 a

n
d
 a

n
a
ly

ss to
 a

 
"scavenger hunt." 

M
etcalf w

ants the , govern-
m

ent to devise a standardized 
q
u
estio

n
n
aire o

n
 o

w
n
ersh

ip
 

an
d
 co

n
tro

l o
r all reg

u
lated

 
corporations and banks, to be 
publicly available and central-
ly located. 

A
 sp

o
k
esm

an
 fo

r th
e' E

T
C

 
w

o
u
ld

 n
o
t d

ic
u
ss w

h
e
th

e
r 

F
irst C

ity B
ancorporation w

as 
one of those under investiga-
tion. 

"W
e do haye a num

ber of in-
v
estig

atio
n
s in

 th
is g

en
eral 

area," said
 Jam

es T
. H

alv
er-

son, director of the F
T

C
's 'bu-

reau
 o

f co
m

p
etitio

n
. "T

h
e 

question is w
hether the inter-

lo
ck

 h
as an

 an
ti-co

m
p
etitiv

e 
effect." 

T
h
e F

T
C

 w
o
u
ld

 h
av

e to
 

p
ro

v
e a n

eg
ativ

e effect o
n
 

co
m

p
etitio

n
, b

ecau
se in

ter-
lO

cks of the kind M
etcalf criti-

c
iz

e
d
 a

re
 n

o
t n

e
c
e
ssa

rily
 

against the law
. 


