Northrop
Guiltyin
Gift Case 524
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The Northrop Corp. and its
chief executive officer pleaded
guilty here yesterday to felony
charges of making illegal do-
nations of $150,000 to Presi-
dent Nixon’s re-election cam-
paign.

'The Watergate special pros-
ecutor’s office said the case
wasithe first-brought under a
1940 statute prohibiting politi-
cal contributions by govern-
ment “contractors. Prévious il-
lega';li - campaign 'fiﬁancing‘
charges filed by the special
prosecutor’s office have been
under misdemeanor provisions
prohibiting campaign contri-
butions by .corporations in
general. \ :

Northrop, based in Los An-

geles,is a prime defense con-

tractor with. substantial gov-

ernment comtracts. Both the

firm and ‘the  special prosecu-

tor’s office said there is no evi-

dence that. the company  re-

ceived special’ -consideration .

on its:contractsias a result of
the contributions.

U.S.. Distriet Court , Chief
Judge George L. Hart Jr. im-
mediately fined the firms. the
maximum $5,000'and imposed
a similar sentence on its board
chairman,” Thomas V. Jones.
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Thomas V. Jones, chairman of the board of the
Northrop Corp., leaves federal court after pleading
guilty to felony charges of making an illegal donation
to President Nixon’s re-election campaign in 1972.

brevent “any future unauthor-
ized use of corporate funds”
and is conducting a special
audit to assure that all funds
and expenses have been prop-
erly reimbursed. to the com-
pany. ‘ :

The company conceded that]

the illegal transaction was “an
abnormal departure from the
high standards of business
conduct,” but said that its
board of directors has deter-
n}ined that Jones should con-
tinue as chief executive ‘offi-
icer. He became president of
| Northrop in 1950

Jones could have received up
to five years in jail.

In the same hearing, Nor-
throp Vice President James
Allen pleaded guilty to the
misdemeanor charge of mak-
ing = political contributions
with corporate funds and re-
ceived - the maximum $1,000
fine. He could have been sen-
tenced to one year in jail.

Hart' said during the
tencing that it
“outrageous” that the
against contributions by
ernment  contractors
never been enforced.

“This is a very serious
charge,” he said, indicating
that he was imposing no jail
term because the law “has
been openly flouted” since it
was signed.

Hart added, however, that
“if there ever comes before
me a violation of this statute
committed on or after this
date, somebody will surely go
to jail.”"

Assistant Watergate Special
Prosecutpr Thomas F. Me-
Bride said after the sentenc-
ing that while defendants in

sen-
was
law
gov-
had

previous campaign figancing
cases had government con-
tracts, they amounted only “to
a small percentage of the

firm’s total business.”

However, he added, “In this
case, given the very substan-
tial amount of government
contracts held by the Nor-
throp Corp. the special prose-
cutor’s office felt that the re.
sponsible discharge of our
prosecutive  discretion re-
quired the application” of the
felony statute.

According to an information !
filed in open court against'
Northrop and Jones, the
money was contributed to the |
Nixon re-election campaign by
funneling corporate  funds
‘through a European consult-‘
ant of Northrop’s. :

Northrop backdated certain
documents to cover the contri-
butions, = the prosecutors
added, and the entire illegal
transaction was aided and
abetted by Jones. f

Northrop. said in a state-

jment that it has taken steps to




