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%%{ r Probe, Anderson Says.

By Richard Harwood
Washington Post Staff Writer

The possibility of a political
scandal  involving former
Texas Gov. John B. Connally
was raised yesterday by col-
umnist Jack Anderson but was
treated wtih caution by gov-
ernment sources.

Anderson, in today’s column
in The Washington Post, re-
ports that “Watergate prosecu-
tors are investigating bribery
charges” against Connally in
connection with offers of cam-
paign funds from the milk
producers’ lobby. But govern-
ment investigators replied
that the charges are specula-
tive and “iffy”. ‘

Connally told The Post yes-
terday that “the suggestion of
bribery is just preposterous.”

The Anderson story centers
on a $10,000 campaign contri-
bution offered to Connally
when he was Secretary of the
Treasury in 1971. The offer
was made on behalf of the As-
iociated Milk Producers, Ine.,
)y Jake Jacobseén, an old Con-
1ally acquaintance who had
served in the White House un-
ler President Lyndon B. John-
son. The incident occurred in
1971 when the milk producers
were in a battle with the
Nixon administration and Con-
gress over the federal price
support for milk.

This was also the period in
which the milk producers
were raising millions of dol-
lars for campaign contribu-
tions to politicians in both par-
ties.

Anderson claims in his col-
umn that the FBI has “dug up
evidence that Connally pock-
eted (the) $10,000” and then
“hastily returned the cash af-
ter the diary lobby came un-
der investigation.”

‘Connally denies that allega-
tion, although he said Jacob-
sen had twice offered to con-

by Connally’s account,

tribute money to candidates of |

.| Connally’s choice.
**The circumstances, Connally

said, were these:

‘Under Lyndon Johnson’s ad-
rriinistration, the price support
for milk went as high as 90

per cent of parity. The Nixon
administration proposed to cut
the support level to 81 per
cent. The milk producers lob-
bied hard against that decision
and Jacobsen took their case
to Connally.

“The - first time Jake ever
talked to me,” said Connally,
“I said, ‘Jake you don’t have
to.talk to me. I have a back-
ground in agriculture and I
know something about it and I
think the decision (to lower
the parity price) was inequita-
ble and unfair and politically
unwise.” ” !

Connally said he communi-
cated this view to the Presi-
dent and to the Cabinet in
March, 1971. On March 23, at a

meeting attended by the Pesi-
dent and “eight or ten of us,”
the |
support price was raised to 85 !

per cent. | /1

Some time after that deci-|
sion, said Connally, Jacobsen |
offered to contribute $10,000
“to any candidate, campaign
or committee I wanted to des-
ignate and I refused to do so
on the grounds that I had not
participated in political af.
fairs. As a Democrat T didn’t
feel right about contributions
to Republicans, even though I
was serving in a Republican
administration.”
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Still later, Jacobsen renewed |
the offer, according to Con-
nally, and was willing to give
$10,000 - to Democrats for
Nixon in 1972, an organization
Connally headed. “I declined
to accept it again,” Connally
said.

Connally said he has told
his story previously to the
Watergate grand jury and to
the Senate Watergate commit.
tee.

Jacobsen has also given tes-
timony about the $10,000 and|
was indicted for lying about it i
by ‘a Federal grand jury in/
February. Jacobsen pleaded !
innocent {o the charga
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