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The Tax Division of the Jus-
tice Department is reviewing
ar, investigation of alleged
criminal tax violations by Ben-
ton'L. Becker, the Washington
attorney who negotiated a con-
troversial agreement that al-
lowed former President Nixon
toikeep ownership and control
of*tapes and other presidential
materials.

E@!}he investigation of Becker
w?s,‘brought up yesterday by
Rép. Elizabeth Holtzman (D-
N¥.) during President Ford’s
appearance before a House Ju-
difiary Subcommittee. R_ep.
Holtzman asked Ford, during
a series of rapid-fire 'ques-
tigns, why Becker was as-

signed by Mr. Ford to negoti-
ate the presidential records
agreement with former Presi-
dent Nixon while he was un-
der investigation. Mr. Ford
anSwered only the last of Bep.
Holtzman’s several questions,
oné that concerned only the
regords agreement itself. .

Informed sources have said
that the investigation, con-
ducted by the U.S. attorney’s
office for the District of Co-
lumbia, must be reviewed by
the Justice Department before-
any.final decision can be made
on, whether Beeker should be
indicted or cleared on the,
basis of information gathered’

in.-the probe.

‘A detailed report on the in-
vestigation was sent to the
Justice Department the week
of-Sept. 8, the day that the in-
vestigation first became pub-
lic, the sources said. That re-
port did not specifically reec-
ommend that an indictment
bé" ‘returned, the sources
added.

The sources said that the in-

vestigation centers on an alle-|
gation by convicted Montgom-!
ery County financier Joel
Kline that he helped Becker,
who was then his private at.
torney, set up an’ illegal tax
dodge.

The two men set up a firm
called Senate Financial Corp.,
according to the investigative
sources, and Becker appeared
to-be the sole investor.

The firm, according to some
bersons familiar with the in-
vestigation, existed “only on
pdper.” The incorporation pa-
pers for the firm, which do
not mention Becker, include a
long general description of the
firm’s purposes, including
“ +. . to make investigations as
tosthe business, affairs and
property of corporations, part-
nerships and various forms of
business enterprises; to make
appraisals and valuations of
allkinds ... ” ete. . y

The corporation had 50 mil-
lion shares of stock at a par
va}ne of one cent each, the
coxporation papers continued.

Becker, who has said he ‘will
not-comment directly on the
investigation at this time, re-
portedly has told investigators
that he did not know the com.
pany ‘was a phony organiza-
tiéh, but that he thought he
was getting in on the ground
floor'of a profitable organiza-
tion by an enterprising mil-

lignaire, Kline. ¢
At the time of the incorpo-
ration papers, filed on Nov. 28,
1932,' Kline was under intense
inwestigation by the Securities
and ' Exchange Commission.
Kgpe subsequently pleaded
guilty to obstructing that in-
véstigation.
Tax cases are normally first
inwestigated by the Internal
Réyenue  Service, routed
through the Justice Depart-
ment and then sent to a prose-
cutor for action, one source
sdid. .
©ne consideration, said the
wellinformed source, is a deci.
sign by the Justice Depart-
ment whether = to support
Kline as a government witness
in;g\nstances in which he is the
ondy major witness to alleged
criminhal activities. ‘
Since his plea, Kline has
been cooperating with prose-
cutors in D.C. and Baltimore
and has testified in the sue-
cessful prosecution of Balti-
more County Executive Dale
Anderson. Int.,._thatl case, how-
ever, he was one of many gov-
ernment witnesses:




