
Airline Chairman 
Admits Illicit Gift 
To Nixon Drive 

illegal funding practices." 
Federal law prohibits corpo-1 rate contributions to presiden-

tial and congressional political campaigns. 
A spot check of other air-

lines produced no acknowledg-
ment of donations similar to American's. Eastern Airlines 
said, however, that it had been asked for a corporate contrib-
ution to Mr. Nixon's campaign 
and that it rejected the solici-
tation. 

Following up Cox's an-
nouncement with an unusual 
press release, Spater said that 
he "tooll full corporate respon-
sibility for the decision" to 
make the American Airlines contributions. 

"I was solicited by Mr. Her-
e Kalmbach, who said that 
e were among those from 

om $100,000 was expected," 
ater said. 

it "I knew Mr. Kalmbach to be 
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The chairman of Ameri-
can Airlines acknowledged 
yesterday that he arranged 
an illegal corporate contri-
bution of $55,000 to Presi-
dent Nixon's re-election 
campaign last year at the 
behest of Herbert W. Kalm-
bach, then the President's 
personal lawyer. 

The airline's board chair-. 
man, George W. Spater, said 
he also had company officials 
deliver another $20,000 in 
cash for the Nixon campaign 
from "non-corporate sources." 

Some of the corporate 
coney was said to have been 
aundered" through a broker 

Lebanon to conceal its 
igins. Informed sources said 

r. e $55,000 was raised 
t rough the use of phony in-
'ices for which payments 
er'bi"'YeTteeted" on. 	it 

Speaal Watergate prosecu-
tor Archibald Cox said Ameri-
can Airlines made the disclo-
sure voluntarily. He said he hoped "other responsible cor-
porate executives" would come forward "in an effort to put an end to such practices." 

"Whether they come for-
ward or not," Cox warned, "we 
intend to get to the bottom of 
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r
i
he .time, American was seek-
ng to merge with Western tAirlines, a step involving in_ rternational routes that would 

thave required both Civil Aero-
antics Board and' White onse approval. KalriThach's 

gt.Ckund that it would decrease 

Anierican Airlines. United op-

clients include United Air  

On the 

Lines, the main competitor  of 
posed the merger 

its.: revenues. 
Jnehis statement, Spater 

I

made no mention of .the 
m.eiter-which was rejected  

- 

bk:the CAB last July in a 4-to-
1 fate=;--but he did protest the 
preSsures' on business firms  Ifor political contributor's.  
fittiftleWthe.'eXisting laws,". 

h4.rtigiP(.a . large part o I. the money i raised . from the busi. 
, ne4 ' community for Political'.' 
 prtr`Poses-  is given in feai, o

f !x; what would. happen if it  Were ,4 not given." 
Pleading for "honest 

, 

svisible new laws" that Would 
and 

reduce those pressures, the 

lmerican Airlines chairman  
ankly acknowledged that the 



komp.any's purpose in making 
tie disclosure "has been to mi- 
tigate any resulting charges or 
enalties against the officials 
volved" as well as to focus 

attention on the hypocrisy of 
t ie present system. 
t It is a criminal offense un. 
ler federal law for corpora-
tions and their officers or di- 

ctors to make political con- 
ibutions out of company 

funds and for politidal fund-
taisers ' to,accept.. or receive 
Vich contruiutions. 

it
Prosecutions under the stat-

te have been rare, but convic-
i

•n 

 ons carry a penalty of one 
car in prison and a $1,000 
ne. "Willful" violations carry 
 stiffer penalty, two years 

d a $10,000 fine. 
4; Special prosecutor Coit' 
statement seemed to raise the 
ossibility that company offi-

cials who come forward as 

t
merican's did might , not be 

rosecuted as individuals. — 
Cox said he was adopting no 

blanket policy," ' but, he 
ridded, "It is fair to say that 
then7,. 

 
corporate officers come 

rward voluntarily and early 
o disclose illegal political con-
tributions to candidates of ei-
ther party, their voluntary ac-
knowledgment will be consid-
ired as a mitigating' cirporii-
Itance in deciding what 
ahargeS to bring." 
4' Cox' special assistant, James 

th
,. Doyle, Said' later, hoWever; 
at -"there was absolutely no 

1i
: uid pro quo involved in .the 

scussions with - American 
' irlines' attorneys. 

Si Spater's statement did not it  Say to whom the payments of 
75,000 :Were made, and a 

spokesman for Kalinbach‘ did 
not rep13/ to a - reporter's. in- 
quiries on this point. 

The Finance-  Cominittee. to 
0e-elect the ,President, headed 
by former-  Commerde Secre- 
tary Mainice.' H. Stares, issued• 
i; statement denying that it au- 
thorized anyone "to solicit or 
Uowingly accept • cOntr-113- 
iitions from corporations," but 

did not deal Specifically 
ith either the American or 
e Eastern airlines episodes. 

committee said '" The com :. ,:  
L.4

. 
, "The .. absurd charge has 

been made that this commit-
tee used extortion methods to 
Ocure 'contributions in the 
072 caranaign It • has even 
lbeen alleged that the commit-
ee obtained • lists of corpora-

tons having matters -pending 
before government . agencies 1 and used them improperly to 
!make threats or promises in i 
:eliciting contributions. . 	• 	1 

"Such charges are nonsensi-
cal and the committee denies 
them emphatically. At no time 
were such tactics used. At no 
time did the committee au-
thorize anyone to solicit or 
knowingly accept contribu-
tions from corporations." 

One of those instrumental 
in American Airlines' disclo-
sure to Cox and his prosecu-
tors was Lloyd N. Cutler, 
American's Washington attor-
ney. He said that the compa-
ny's lawyers and management 
"agreed that it should be done 
as soon as any of us looked 
into the matter." 
zczugis a former 

Justice DepaRnent lawyer 
and now a partner in Cutler's 
firm, and Herbert J. Miller, a 
former assistant attorney gen-
eral in charge of the Criminal 
Division who was specially re-
tained to help handle the 
problem, notified Cox' office 
of the episode in a series of 
meetings that started last 
month. 

Subsequently, 	Common 
Cause, a citizen's lobby which 
is pressing a court suit for dis-
closure of all 1972 Nixon cam-
paign funds, was also notified. 
Its chairman, John Gardner, 
joined Cox yesterday in urg-
ing officials of other compa-
nies to speak up. Gardner said 
he was "particularly con-
cerned" about the American 
Airlines episode, since he was 
a member of its board of di-
rectors until he resigned Aug. 
9, 1971, effective . Dec. 31 of 
that year. 

!`A lot of them are going to 
get caught anyway," Gardner 
said of company officials who 
made illicit contributions. "It's 
just a matter of time." 

But Washington lawyer . 
Mitchell Rogovin, who is 
pressing the Common Cause  

lawsuit, said it was far from 
certain that American Ailines' 
contributions would have 
come to light without the vol-
untary disclosure. 

"I don't really think they 
were one step ahead , of the 
sheriff at all," Rogovin said. 
"The sheriff may never have 
caught up with them." 

Eastern Airlines senior vice 
president Jonathan Rinehart 
said that his company resisted 
a similar solicitation—by an 
unidentified person ,otiter than 
Kalmbach—which wash made 
of- Floyd D. Hall, Eastern 
chairman and chief executive 
officer. 

Rinehart said that no spe-
cific sum was suggested_ He 
also said he did not know just 
when the approach was made, 
but he said .he was certain the 
appeal was for corporate 
funds. 

United Air Lines said early 
in- the, day thatit "is unaware 
of any corporate contributions 
to any federal political organi-
zation or campaign fund," but 
it refused to give out any in-
formation on personal contri-
butions of United officers, 
which the law permits. 

After a reporter pointed out 
that neither Kalmbach nor 
any other individual who 
might have received contri-
butions was either an 
"organization" or a "fund," 
United's executive vice presi-
dent and chief operating offi-
cer Charles F. McErlean said' 
that to the best of his 
"knowledge and belief; no cor-
porate contributions or corpo-
ate funds were given to the 
andidates or committees to 

elect President Nixon or to 
ect Senator McGovern.  for 
e federal elections." 
The statement did not indi-

cate whether the phrase, 
"federal elections," was in-
tended to include primaries, 
which were exempted from 
provisions of the old, loophole-
ridden Corrupt Practices Act 

.T.he Nixon organization has 
contended that the old law did 
not cover campaign financing 
before April 7, 1972, because 
the President had not yet 
been nominated for another 
term. 

Several other airlines con-
tacted by The Washington 
Post said they had neither 
been dunned for corporate 
funds nor contributed . any. 
These airlines include Conti! 
'nental, Delta, National, North-
west, Pan American, TWA and 
Western, the company that 
sought unsuccessfully to 

'merge with American. 


