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BALTIMORE, Dec. 20—
Weeping as he spoke, a Balti-
more County engineer admit-
ted in federal court here today
that he paid kickbacks to

Spiro T. Agnew and other pub-
lic officials and said he lied to
a grand jury about the illegal
payments to protect Agnew,
whom he described as his

“political idol.”

Eugene Y. Hsi told Judge
Edward S. Northrop he paid
cash Kickbacks directly to Ag-
new six times while Agnew
was Baltimore County execu-
tive, governor of Maryland |
and Vice President of the!
United States to insure the |
survival of Hsi’s small engi-! |
neering firm. !

The judge then sentenced
him to two years in prison,
with all but six months sus-
pended, and a $5,000 fine for.
lying to a grand jury in June,
1973, when it was 1nvest1gat1ng
klckbacks to then Baltimore
County Executive Dale Ander-
son.

Hsi, 51, had never before
been identified as one of those
who paid kickbacks to Agnew.
He is the first architect or
engineer who did not co-
operate in the Agnew probe to
admit making direct payments
—“sewveral thousand dollars”
—to Agnew.

Agnew, who pleaded no con-
test to a tax charge and re-
signed in October, 1973, in
connection with kickback alle-
gationis, has reportedly be-
come a prosperous pusiness-
man with a six-figure income
and is living in the wealthy
community of Crofton in Anne
Arundel County. Anderson,
who was convicted of takmg
kickbacks last spring, is still
appealing his conviction.

At the time Hsi testified be-
(fore the grand jury, Assistant
‘U.S. Attorney Joshua Treem
said in court today, prosecu-
tors were unaware of the Ag-
new kickbacks and were ques-
tioninng Hsi about kickbacks he
admitted today that he paid
Anderson.

Hsi said today, tears stream-
ing from his eyes, that he lied

|
i

because he knew truthful an-
swers would reveal his kick-
backs to Agnew. “I felt I
couldn’t tell on him, although
I know now it was all wrong,”
Hsi said.

Agnew, he said, “was my po-
litical idol. He was the Vice
President.” i

“I got very much involved
with Mr. Agnew. I supported
him and saw that he success-
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fully ran for county executive,
then governor, then Vice Pres-
ident. He was my friend,” Hsi
said. “He may still be.”

Hsi was one of seven un-
named architects and engi-
neers who prosecutors said
paid kickbacks to Agnew re-

ferred to in a 40 page sum-

mary of evidence released
when Agnew resigned. Four
consultants have admitted in
court to paying kickbacks di-
rectly to Agnew but all four
were- cooperatlng with prose—
cutors ‘under plea-bargained
arrangements. Agnew . has|

maintained that his accusers|
‘| were attempting to “extricite

themselves” from their own/le-
gal problems’ by making deals
with prosecutors.

Hsi, born in ,Shanghai,

China, said he became in-:
-| volved in politics after becom

ing a naturalized citizen in
1960. “I thought everyonein
the United States ought to be
interested in politics,” he said.

| “That’s how democracy in thé

U.S. works.”

He became a Republican
and was active in Republican
politics in Baltimore County,
Hsi testified. That was how he
met Agnew, who ran as a Re-
publican candidate for county
executive in 1966. He said they
became close friends after Ag-

. |new was elected.

He did not detail how the
kickback arrangement with
Agnew started. He said he
would, deduct sums from the

.| pay of employees of his firm—

HHBD—or from their bonuses

to obtain cash for the kiek-
backs to Agnew. He then re-
ceived county contracts, which
he described as “small.”

Hsi 'said his firm had only
seven or eight professionals,
tiny compared with other
Wms involved in the Agnew
ase, and that he earned only
~about $15,000 annually as-head .
iof the company.

i The' federal.- investigation,
which-is now focusing on:two
friends of Maryland Gov. Mar-
vin Mandel, so far has re-
sulted-in guilty or no contest

ipleas by or judgments of guilt

against four public officials
and seven others includiny ars
chitects and engineers.
Two prominent = busi ess
men, Allen I. Green and [ H
(Bud) Hammerman, were re
cently séntenced to prison for

I'their confessed roles in pay-

ment of kickbacks to Agnew.
Green was sentenced to a year
in prison and Hamme;man to
18 months. Former Anne
Arundel County Executive Jo-
seph W. Alton Jr. is awaiting
sentencing Jan. 3  for his
guilty plea to kickback
charges. i



