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U S. Inquiry on ‘Theff’bf $50-Million |

By MARTIN WALDRON
' &pacias to The New York Times i
#'LUBBOCK, Tex., Sept. 21 —/
& member of the Hunt oil fam-
ily says that its widely' adver-|

tised H. L. H. food company .

1gst’ $50-million to $60-million
- between 1960 and 1970 because
of “stealing” by kéy company
employes and that the Justice|
Department has refused for five|
years to investigate.
- Thomas M. Hunt, a nephew
of ‘H. L. Hunt, the eccentric
late oil billionaire, who used
thé radio program “Life Line”
to- advertise his food and drug
products, said that the Justice
Department was under pressure
frbm the Central Intelligence
Agency not to investigate the
afleged thefts, and to prosecute
two members of the Hunt fam-
ily for wiretapping.. 29"
‘t Thomas Hunt is production
ﬁaﬂager for H.LH.'s parent
dompany, the Hunt Oil Com-
any, which is family owned.
Mr. Hunt is a cousin of Nelson
unker Hunt and W. Herbert
unt, who are on trial in Fed-
éral District Court here on

- cials have signed affidavits that|
i none of the evidence being pre-

wf&ftapping charges. Testimony
in the case begins tomorrow.:
Bunker Hunt has said his re-
fusal to allow the C.LA. to use
his Middle-Eastern oil opera-
tions as a cover is the possible
reason behind the Government’s
insistence on trying him and
his brother on six-year-old
wiretapping charges.

Refused Request

A CLA. memorandum dar.edf

|

FromH unt_FoOds Reported Rejected |

However, department offi-

septed in the. wiretap’
came from the C.LA.

Checking Losses’

The Hunts say that the wire-
tap charges grew out of efforts
by ‘Herbert and Bunker Hunt
to find out why H.L.H.-was los-|

-ing so much money. Thomas
Hunt said that H.L.H. losses
in 1968 had reached $8-million
a year, when a company projec-
tion, has shown they should be
making a profit.

Thomas Hunt's phone was
one; of those tapped by three
private detectives hired by his
cousins in November, 1969. The

trafl)

other phones were those of| |

H. L. Hunt’s private secretary,
a Hunt oil company vice presi-
dent and three lesser company
officials.

Losses of H.LH. were get-
ting' so massive in 1968 and
1969 that the Hunt Oil Com-
pany, which had been absorb-!
ing the losses, “was getting'
into a cash bind,” Thomas Hunt
said. )

The wiretaps were discovered
in January, 1970, and three pri-
vate detectives were later con-
victed and sent to prison for
short terms. The detectives, aft-
er being released, told a grand
jury, under threats of contempt
citations, that the Hunt broth-
ers -hired them, and the Hunts

. were indicted in February, 1973.

Thomas Hunt said that be-
fore His cousins resorted to hir-

Dec. 6, 1965, indicated that ing private detectives, they had

Bunker Hunt would be asked to!
allow the agency to use his

company as a cover in the Mid-
dle East. The Hunts had an oil
concession in. Libya. Bunker
Hunt said such a request was
made to him in 1966 by the
C.ILA., but that he refused to
allow it because he did not
want to alienate the Libyans.
 The intelligence agency- has
declined to allow the Hunts to
ysee nine of 12 items it has in
Jts files on Bunker Hunt, say-
ing in a letter dated April 3
19765 that to release these
itemds would imperil “intelli-
gences sources and methods.”

One of these items if revealed,
the C.LA. said, would constitute
a clearly unwarranted invasion
of the personal privacy of the
individual voluntesring informa-
o

Thomas Hunt said that the
family believed that this indi-
vidual was one of the H.L.H.
employes<who organized the
system under which the food
company ‘was stripped of huge
sums of money.

The Justice Department re-
fused to comment on the Hunt
contentions. -

become convinced that the com-
pany officials who ordinarily
would have investigated thefts
“were the chief thieves.” An
indépendent audit later proved
this=surmise to be correct, he
said;
=». Every Operations

The thefts, he said, stretched
frofi’ coast to coast and in-
volved almost every.operation
of H.L.H—purchases, sales and
operations. Company payrolls
were loaded with nonexistent
emploves and company offi-
cials got kickbacks on pur-
chases and commissions on
sales through dummy food bro-
kerage companies, he said.

Thomas Whitaker, a former
agent of the Federal Bureau of
Investigation who now is chief
‘security officer for the_Hunt

Qil -Company, said that more
than $5-million in thefts had
'been do¢umented and many
Imore were being investigated.
He and Thomas Hunt gave as
an example of a typical opera-
tion the sale of an H.L.H. pecan
crop from company groves near
Tyler, Tex., and the subsequent
purchase of a pecan processing:
plant at the same citv. s

* ing company for $100,000, thel:

“We had sold a pécan crop
to a company in El Paso,” Mr:
Hunt said. “The we were told
by one of the thieves that he
had not realized that pecans
were selling for so much and
had agreed to. sell them to
somebody else for two cents a
pound less.”

Reports Commitment

Mr. Whitaker said that the
same former employe negotiated
the purchase of the pecan proc-
essing plant, committing HL.H.
to paying $180,000 for it.

“The plant had been shut
down by the Food and Drug|
Administration, it was al] rusty, |
and has not been operated to
this day,” Mr. Whitaker said.

The previous owner of the
pecan plant gave a deposition
to Hunt Oil officials saying that
he had paid cash kickbacks of
more than $80,000 to thres|
H.L.H. employes. ;

But the biggest source of in-
come at H.LH. expense, he
said, was at least five dummy
food brokerage corporations
that were set up by HLH.
employes to receive 3 per cent
commissions on all H.L.H. sales,

After auditors had estab-
lished the duplicity of H.L.H.
-executives in early 1970, “the!
avhole scheme was laid out” to,
the F.B.I, Mr. Whitaker said.

In -July, 1970, a claim of
$442,873.19 was filed with the
[Fidelity and Casualty Company
|of New York by Hunt 0Oil, de-
‘tailing allegations of thefts by
employes whose honesty had|
been insured by Fidelity.

Sought Eastland Aid’

After the private detectives
were indicted in 1970, the Hunts
made efforts to have the pros-
ecution dropped through politi-
cal connections, asking Senator!
James 0. Eastland, Democrat|
of Mississippi and chairman of
the Senate Judiciary Commit-
tee, to intercede-with the Jus-
tice Departmtnt..

One Hunt attorney said that|
the Hunts had been led to be-
lieve that if they would, drop
damage suits against former
employes and settle the. com-
pany’s claim against the bond-|

case “would blow over.” The
suits were drapped and the set-
tlement made with the bonding
company.,

If such an agreement was
reached in Washington, it did
I](_)L.hﬂ].d.,_ s i g
. The. three detectives ‘were|;
convicted..and sent to prison,
and after they testified before)
a svecial grand jury in 1973"in|
Dallas, the Hunts were indicted
on the wiretapping charge in
February of that year.

! H.L.H.,
" |John H. Brown, were later in-

[ |CLA. would release to Mr.

;| Judge Woodward examined

“case and he would not allow

After the Hunts were
charged. one of their attorneys,
Philip Hirschkop of Alexandria.|
Va., asked the Federal courts!
to reaguire the Justice Debart-
ment to investigate the thefts
from H.L.H.

Warned of Dismissal

" In response to a statement
~ from Federal

District Judge/
H. 0. Woodward in 1973 that
he would dismiss cases against
the Hunts “if some agency does
‘not investigate,” Hunt officials
[“once again laid out the whole
jsituation to the F.B.I” and
|other Justice Department offi-
{cials, Mr. Whitaker said,

| Two former employes of
John Curington and

dicted and were convicted last
year for using the mails to
defraud H.L.H. They were fined
and placed on probation. A

Rothermel, who had been chief

pany, was given immunity from |

testify at any trial.

The three men said that H. L.
Hunt had given them permis-
sion to act as food brokers to

ment denied by the late billion-
ame, ;

In an effort to show that the
Hunts were being prosecuied
because they “refused to coop-
erate with the C.ILA., Mr.
Hirschkop asked hoth

his clients. ,
Three Items

The three of 12 ibems that the

Hirschkop were a biography of
Bunker Hunt, a copy of a memo-
randum that recommended
that Bunker Hunt be asked to
be ‘““operational” and copies of
attacks made on Bunker Hunt
by Tripoli Radio. .

Bunker Hunt said thatin
1966, the C.ILA, asked him to
allow it to use his Libyan' oil
operations as a cover for C.IA.
agents in the Middle East, but
that he refused.

The December, 1965, memo-,
randum on Bunker Hunt said
that the C.ILA. had “had . good

is that we see no reason we
should not make a cautious ap-
proach.”

In pretrial hearings, the
‘Hunts asked Judge Woodward
to order the C.LLA. and other
intelligence agencies to furnish
‘information on the Hunts and
.on. Mr. Curington, Mr, Rother-
ymel and Mr. Brown.

Found No Relevance

jreports from the C.I.A. on Mr.
Rothermel and on all three men
Ifrom the National Security

Council but ruled that they|,

‘had no relevance to'the wiretap

the Hunts to see the documents.

third former employe, Paul M. |
of security for Hunt Oil Com- |

prosecution by the Government, |!
but’' he was never called ‘to|

sell H. L. H. products, a:state-|

the| .
agency and the F.B.L' for any|:
C.LA. information they had cn|

cooperation . . . on our routine|
requests but have no way of |+
judging possible reaction to op- |
erational requests. Our estimate | »

hat H.L.H. i

Food Products Division of Hunt ;

i
1
]

Hunt- was ousted|

Mr.

from the country.
Thomas Hunt said t

paying about $160-million in]
taxes to the Libyan Government |
nized and was now showing a

profit.

0i] Company had beén reorga-:
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