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Sgggggsstudy Calls U.S. gﬂug Agents Lax 1n
Checking Alleged Link of Vesco to Heroin

By JOHN M. CRENDSON ‘\

special to The New"Y‘ork Times»l

WASHINGTON, March; 9 —
Federal narcotics agents failed
to investigate properly allega-
tions that Robert L. Vesco, fche
fugitive financier, was behind
. a scheme to smuggle $300,000
worth of heroin into the United|
States from France, a Senate
inquiry concluded in a report
issued teday.

" The inquiry found, more-
over, that the Federal agents,
upon being told by an infor-
mants that Mr. Vesco, a multi-
millionaire with ties to the Nix-
on Administration, had dgree
. to finance the alleged narcoti
deal, began to .behave
manner that “contributed:sig-
nificantly to the failure’" of
their own investigation.

The 200-page report made
public by the staff of the Sen-
ate’s Permanent Subcommittee
on Investigations details an 18-
month closed-door inquiry into|
allegations by Franklin Peroff, |
a government narcotics infor-|
mant, who in July, 1973, first
supplied agents of the Drug
Enforcement Administration
with evidence of Mr. Vesco’s
involvement in the heroin
transaction. )

The subcommitte’s staff said,:
however, that it had been un-
able to support Mr. Peroff’s
“primary allegation” that the,
Government had engaged in a
deliberate cover-up to prevent
Mr, Vesco's purported role from
coming to light. i

Nor, the report. said, could,
corroborating  evidence  be
found that Mr. Vesco and Nor-
man LeBlanc, a close associ-
ate, “actually intended to fi-
nance the heroin transaction.”

In a'statement accompanying
the report, Senator Henry M.
Jackson, the Washington Dem-
ocrat who heads the investiga-
tions subcommittee, said that
it was “of paramount:impor-
tance” to determine whether
the Peroff case “was an abera-
tion or was symptomatic of a
much greater problem” within
the drug enforcement agency.

Inquiry to Continue

Senator Jackson added that
“by their performance in the
Peroff matter . , . by their in-
consistent testimony before the
subcommittee, by their fierce
determination to defend obvi-
ous incompetence by their own
personnel, D.E.A, officials- have
shown themselves to be deserv-
ing ofy responsibile criticism.”
For thiat reason,” he said, “I
have @irected that the staff
continpe its investigation_ into
theo ver-all efficiency of D.E.A.” ||

Mr. . Peroff, and admitted
stock and currency swindler, is
a native of the Bronx. He be-
came ‘a Government informant.
in March, 1972, while living
in Rome, where he had become
involved in a sizable counter-
feiting ~operation, “

The Secret Service, for which
he worked in ‘trying to crack
the counterfeiting ring, later

“mmﬁ-

introduced Mr, Perotl m Europe
to agents:of “the Bureau” of
Narcotics and Dangerous Diugs,
one- of the D.E.A’s predeces-
sor agencies. B
Mr. Peroff said, accordihg to
the subcommittee report, that
at the behest of agents of.the
narcotics bureau and Bureau
of Customs, he inserted him-
self into a scheme being rTun
by Conrad Boucheard, a Can-
_adian national of his acquaint-
.ance, to bring some $300,000
‘worth of heroin to the United
States from Marseilles aboard
4 private j
‘borrowed from the Govern-
" 6, 1973, accordinig)m“to
1 report’s account by Mr. Per-
gff, 1\13Ir. Bouchard “told Mr.
peroff in a telephone conversa-
tion from Montreal that Mr.
Vesco, then a Federal fugitive
believed to be living in Costa
Rica, would supply the $300’,,000
to finance the heroin “buy.’”

Accused in Stock Case

The previous November, Mr.
vesco and others had been ac-
cused by the Securities and
Exchange Commission of loot-
ing. more than $200-million

 from four mutual funds con-
trolled by Investors Overseas
Services, which Mr. )
chased from Bernard Cornfield
in 1971.

In May of 1973, less than
two months before his name
was invoked by Mr. Bouchard
25 the financier in. the alleg_ed
heroin deal, Mr. Vesco was 10~
dicted by 2 Federal grand jury
in New York City along with
former Attorney General John
N. Mitchell and former Com-
merce Secretary Maurice H.
Stans. :

The grand jury charged that
Mr. Mitchell and Mr. Stans had
tried to influence the outcome
of the S.E.C. action against Mr.
Vesco in return for 2 $200,000
contribution to President Nix-
on’s re-election campaign in
1972.

Mr. Mitchell and Mr. Stans
wereracquitted of the charges
last April. Two attempts by the
Justice Department to return
Mr. Vesco from the Bahamas
and Costa Rica to stand trial
proved unsuccessful. Mr. Vesco
now lives in Costa Rica.

Courts in each of the coun-
tries held that their extradition
treaties with the United States
made no allowance for fraud or
obstruction of justice, the of-
fenses. with which »ir. Vesco
was then charged. |

A narcotics-smugg
might have been held
grounds for Mr. Vesco's return
io stand trial with Mr. Mitchell
and Mr. Stans.

The New York Times had re-
ported that, according to
sources close to the Mitchell-
Stans case,” Mr. Vesco would
have been willing to testify
against the two former Cabinet

. members in return for immunity
and-the appointment of special

ent.
On July

ing charge

ot that Mr. Peroff had|.

Vesco pur-|

sufficient |+

the Senate report, by the time
the -Bouchard heroin scheme
had progressed to the discus-
sion of Mr, Vesco as the source
of the necessary cash, the Bur-
eau of Narcotics and Dangerous
Drugs and narcotics branch of
the Customs service had been
supplanted by the Drug En-
forcement Administration in a
igovernment-wide  reorganiza-
tion.
Allegiance Shifted

. Mr. Peroff’s “control” also
shifted. to Drug Enforcement
Administration, the report said
and it ¢was to a supervisor
there that, in July of 1973, he
first played a tape recording of
the Bouchard conversation in-
volving Mr, Vesco.

According to the subcommit-

tee report, “some Federal offi-
cials and agents conducted
themselves in a highly unpro-
fessional manner once the
names of Vesco and LeBlanc
No one involved in the Bou-
chard case, the report disclosed,
“thought the Vesco-LeBlanc
lead to be worthy of being com-
mitted to writing.” The Senate
staff said this was “a blatant
violation of D.E.A. rules.”
In addition, according to Mr.
Peroff, D.E.A. officials insisted
that if he did go to Costa Rica
to receive the money from Mr.
Vesco, he travel by commercial
airliner and not in the govern-
ment-supplied private jet.
The report termed that deci-
sion a .“highly questionable”
one since, without the private

jet, Mr. Peroff’s value to Mr.
Bouchard in the alleged smug-
gling scheme, and thus his
value to the Government as an
informant was nil.

It alsq criticized the Drug
Enforcement Administration’s
decision to sever its relation-
ship with Mr. Peroff at that
point by abandoning him, his
wife and five children in an
airline terminal.

“The Government,” the re-
port said, “‘got Peroff into the
narcotics investigation. Govern-
ment had some responsibility
for extricating him from it.”
~ Mr, Peroff said, according to
‘the report, that he began to try
to talk-to other Federal offi-
cials about what he considered
a cover-u

he placed calls to Archibald
Cox, then the Watergate special
prosecutor; Vernon Acree, the
Commissioner of Customs and
J. Fred Buzhardt, at the time
a special consultant to Presi-
dent Nixon.

Mr. Peroff said he had not
spoken with any of the three,
but the call to Mr. Buzhard
had been diverted to the White;
House detail of the Secret Serv-
ice, which had dealt with Mr.
Peroff in the European counter-
feiting case the year before.
Although the Secret Service
had known since February of
1973 that warrants were out-
standing on Mr, Peroff in Flor-
ida in a bad-check case, it was
only after his attempt to call
Mr. Buzhardt, he said, that the

p-
In mid-July of 1973, he said,

service informed the Drug En-

forcement Administration of
Florida“charges. i
{ John J. O’'Neill, a drug agen-
¢y group supervisor, told the
subcommittee that he had in-
itiated action to have Mr.
Peroff arrested not only “be-
cause he was a fugitive,” but
also to encourage him to be-
come a more cooperative in-
ifrmant.

" Mr. Peroff was seized later
‘that month in a hotel room at
the Kennedy Airport.

Three days later, Mr. Peroff
said the -drug agency arranged
for his release on bail, gave
him the designation of “co-
operating individual,” rented a
mnew private jet and began to
pick up the thread of the
Bouchard case.

the

forward with the heroin trans-

said, Mr.
Peroff in a. telephone conversa-
tion recorded by the Drfug En-

on ‘July 30, 1973, Mr. Peroff

-said, he” was- unaccountably

awakened by the Canadian
police in  his hotel room in
Montreal, where he had gone
to meet with Mr. Bouchard,
taken to the airport and put on
a plane for New York.

The drug enforcement agent
who meet him in New York,!
Mr. Peroff told the subcommit-|
tee, “did not have an explana-|
tion that satisfied him as to
why he was abrupty ordered to.
leave Montreal at a time when
Bouchard seemed ready to go

action.” :
Two days later, the report

Bouchard told Mr.

But within less than a week,

forcement Administration that

prosecutor.
Ac .rding to Mr. Peroff in

“the deal was as good as dead,”
and that if Mr. Peroff were
ever in Montreal again he
would have him killed. -

Mr. Bouchard was later ar
rested in a counterfeiting case
with, Mr. Peroff’s help. In an
interview with the Royal
Canadian Mounted Police a year
{later, Mr. Bouchard reportedly
.said that he had lied to Mr.

‘Peroff about the drug scheme
and Mr. Vesco's involvement
Jin it

According to the report,
John R. Bartels Jr. told the
subcommittee that Mr. Bouch-
ard’s admission “supported
D.E.A’s long-standing position
\that Peroff was being used by
!Canadian criminals and that
'there never was a big heroin
Iconspiracy.” :




