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Clients of Richard Nixon's
former attorney, Herbert
Kalmbach, stand’ to .profit
from: a $16; %— illion land
development: pro;ect near
the site of a-huge govern-
ment office’ building that the
Nixon adrmmstratmn ac-
quired early this year un-
der controver51a1 circum-
stances. -

The Federal govermment
took t1t1e to the pyramid--
shaped Rockwell Interna-
tional building in Southern
California a fter pressure
from'. the Nixon - White
House, including efforts by
Robert Finch, who was pres-
idential counselor at the
. time of the negotiations.

The. _ government’s owner- -
ship has increased land val- '

ues in the area substantial-
ly, according to commeraal
and Teal estate experts

Fineh,: who is now:a pn

vate attorney in Los Ange-‘

les, ~acknowledged havmg
pushed for the government,
takeover of the Rockwell
buxldmg and said in aninter-
view:with Newsday that he
had talked with Kalmbach a
number of times during the
time “he was makmg these
efforts.

But, Finch sald he could
not: rgcall whether the Rock—
well buﬂdmg had bee;x mexy-
tioned in "his coﬂversa;mns
with'! Kagiabach Emch ‘is a
close f. ‘k‘d of Kalmbach’s
and ‘was’ “his college glass-
mate at the Umvensrty of
Southern. California.

Disclosure of Kalmbach’s
chents interest in landnear
the.: Rockwell ‘building “has
added still another conéern
to the minds of congression-
al members who are already
critical of the federal acqui-
sition. Among the eriticisms
has' bee{n the fact that the

. Nixon " administration a c-
quired the building, whieh is
located” ten miles from Mr.
Nixon’s"San Clemente home,
at least in part as atempor-
ary storage faclhty for his
presxdenﬁal papecrs

Representative Jack

Fad b A =

Brooks '(Dem- Texas), chair-
man-of thé sy nittee on
government - a : 5ays
that he is “‘seriousl§’ con-
cerned about the: possibility
of somebody outside of the
General Servwes Adminis-
tration (the agency responsi-
ble for acqulrmg the bmld-
mg) promoting the :
deal.”

fice to investigate the entlre
transactlon including
posslble involvement
Kalmbach

Thé”\ Rockwell‘buildin as |

acquired by the! governnmnt
on March 8 in a controver-
sial ‘swap arrangement in

" which U.S. officials turned

over three goveriment facil-
ities In the Los Angeles area
to Rockwell International' in
exchange for the million-
square-foot modern pyramid
that' stands in the midst of
ﬁ}ae ‘undeveloped “hills™ and
valléys of Laguna Nttguel

Rockwell Intemanonal a

‘d' vacant
because of an unexpected
lagiin the space industry. .

At'the time the trade with
the ™ gevetrnment ‘was pro-’
posed in mid-1971; a’ - govern-'-
ment econonust assxgned to.”

eyaluate the trade cafled the

ﬁbuﬂdmg a “white elephant.”

T a!t-“offlmal Earl Arm-

brust, -who works in the Of- -

fice uf Management: and

Buddet voiced a number of

ob]ectwns to the proposed

SWap - v
‘In g memo dated Ja

2, Armbrust argued t at

1he”bu11dmg was ‘a “'ﬁhlte

- elephant” that Roci?well

could not sell on the private
market, that the go(rern-
ment had no immediate use
for it -and that it appea;:ﬁgd to
be a buﬂdmg “in search of a

mission.” However, “Arm-.

brust eventually .approved

~ the; tranisaction after Einch

contmued to push the: deal
Armbrust later waj % pro-
moted: by Mr. Nixon teo'chief,
OMB general m;anafger
branch. -

The Kalmbach hnk to the
land mnear t he Rockwell

Llnk in Butl

building involved both a
nmrtgage comipatly that*fi-
nanced the purchase'of the
land by a private developer
and a second company that
also stands to profit from
the development o f .this
near-barren hillside proper-
ty.

The complex holdings of
the firms linked to halm-
bach worked like this:

One of the largest inves-
tors in land near the Rock.
well ‘building prior to the
government takeover was
Alison Mortgage Investment
Trust- (AMIT). Kalmbach
was once a trustee of the
firm; he also put up his own
seed money to help finance
AMIT. Kalmbach dropped
these personal and financial
ties to AMIT prior to the
ﬁrmg mvestment in the
land“neari'the Rockwell
building, But the Kalmbach
law firm contmued to repre-

old AMIT ascomaigg in a
Vanety of legal txansactlons
under " other firm names.
(During this period, Kalm
bach also .was serving as
Nixon’s personal atterney.
Kalmbach resigned from his
law firm ten months ago,
after pleading * guilty to
charges stemming from. his
role in the Watergate sean-
del. He now is serving six to
18 mouths in prison for ille-
gal campalgn fund solicita-
tion.) .

e In 19/3 — eight months
before-the government took
over the Rockwell building
but while nevctla’uons were
in progress. — the Kalm-
bach-comnected mortgage
company (AMIT) advanced
developer Randall Plesley
$4,624,000 in cash to pyr-
chase '1.324" acres of land
about one-half mile from the
Rockwell ' hbuilding. The
mortgage ‘company put up
an additional $11,876.000 for
Presley ‘to develop the land
and build homes on ‘the
property — a total of $16,-
500,000.

Under the terms of the
Preslgy: loan agreement -
proyiding development plans
are “approved. and ‘carried
ott — AMIT will ‘be paid 2
minimum of $4,125,000 in in-
terest over a tlve-year peri-



From story on "Flood of Cards, Gifts for
Nixon" (SFC 25 Dec 74, UPI):

"Paul Presley, a friend of Mr. Nixon whose
property is next to that of the former
President ... "

Paul Presley runs (owns?)the San Clemente
Inn. ‘

o'd. ‘¥
Presle}’/‘ Wcm cotﬁn
proval this year that -
allow him to build hemegin
the $60,000, to. $96,086 pri,g:e
range ‘on the site,
e The development» also’af-
fords: an opportunity for oth-
er prefits to be made by a
company managed te Alison
‘and other Kalmbach chents

This. company is KA
vestment Co., which -
bach, originally helpedlf?o ' Han_nonw "
crea’te with his own seed )
money. The Kalmbach law gional adming
firm continued to represent GSA h
Alison Investment Co.; the
parent company that now
wholly owns KAG Invest:
ment. KAG Investment rs~va
company whose off1ears ;
vise' AMIT on which types of
loans to make. For this ad-
vice KAG receives an” “in
centive fee”” on loans made
by AMIT — including the
_ loan .te Presley. (The sizeof
the fee KAG received frgm
the - Presley loan could not
be learned). E
Offiters of AMIT aad
mentbers of Kalmbach’ ssld
law:firm acknowledged that
the firm represented AliSon’
and his associates in various
legal transactions, but they
said fhat the Kalmbach firm |
resolved no financial bee- -
fits. from the investment
near: @he new federal office
center. They alsotold News-
day that Kalmbach himself
had no financial interest in’
AMIT or any of the ether
firms. involved -in the land
‘ deve}gpment preject.. Kalm,
bach,” through his attorney,
refusgd to eomment.

The, government acqulred
the - Rockwell building for,
use &s new federal ' office
center' through a trade of,
$19,500, 000 worth of govern-
ment- property to Rockwell: -
Although the area around’
the building is now undeve],
Oped “government’ occupan-
<y is expected. to.spur'devel-
opment and increasesland
values of the surroundin
property. Rockwell off1c1als
and local real estate offix
cials ag1ee

Fmancmg consultant John
Chapman, who represents
several surrounding proper-
ty owners including Presley,
is pushing for the develop-
.ment of a “new community”’

Muihe federal office
.« he believes

»




