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WASHINGTON, Dee. 8—Two
tape-recorded allusions by Rich-
ard M. Nixon to an apparent
“slush fund” gathered from
campaign contributions
been describe dby Watergate in-

vestigators 'as a central piece

of evidence in the government’s
inquiry into the affairs  of
Charles G. Rebozo, Mr. leons
closest friend.

It has been known that, for
the last year, the special Water-
gate prosecutor has' been look-
ing closely ‘at Mr.
handling of cash “contributions”
to Mr. Nixon’s 1972 re-election
campaign, including a :gift of
$100,000 from Howard R.
Hughes, the billionaire, that-Mr.
Rebozo says he later neturned

But the transcripts of two
April, 1973, conversations be-
tween Mr. Nixon and his aides,
put into evidence at the:Water-

Associafed Pres:

- Charles G. Rebozo’

gate cover-up trial last :“week

contain. the first . solid, wmduca-.
tions' that such- a slush™ftind |
_may have existed and that Mr.|

‘Rebozo distributed it at Mr.
‘Nixon’s direction.

The possibility of an illicit
fund, made up of cash from
wealthy contributors such as
Mr. Hughes, was raised by the
' Senate Watergate committee in
its report last summer,

Gift of Diamonds

Committee investigators pro-
duced evidence that Mr. Re-
bozo had received “at least”

$790,000, mostly in cash, on]|
Mr. Nixon’s ‘behalf, had dis-|
bursed = $45,977 for dmprove- |-

ments to the President’s Flor-
ida homes, and had diverted

some $4,500 in leftover 1968 |:

contributiong to buy diamonds

that Mr. leon gave to his|;

wife. !

sonal lawyer, that he had been
“told hys

% Hughes
to Dongld ‘and ‘Edward Nixon,

has.

‘Rebozo’s

ST apéd Remarkson A pparent SI ush‘Fund

1 DECEMBER 9, 1974
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the former President’s brothers, |;

: White House secretary.,
~The committee’s

and to Rose. Mary Woods, ‘his i

Tawyers .

'$45,977 spent on Mr. ;Nixon'’s

found that about half of the g

two Florlda houses had origi-

nally been deposited in $100
bills, the form in which the
$100,000 Hughes contribution|"
and another of $50,000, from
A.D. Davis, a Florida grocery
executive, had been received
by Mr. Rebozo.

But the Senate committee
never established that any of
the 1972 campaign money
.|taken by Mr. Rebozo had been
jused for the President’s per-
sonal benefit, and ‘they never
disproved Mr. Rebozo’s conten-
tion that he had given the
Hughes money back untouched.
I Lawyi rs in the office of
Henry 'S. Ruth, -the.. special/
prosecutor,. declined to ‘talk
"labout whateyer progress, they
may have made after taking
over the Rebozo investigation

where the Wa;bergate commlt-
tee left off.

But one: laWyer sugges ted
that “conclusions might be
drawn” if the Watergate com-|
mittee’s record was consid-
ered in the light of Mr. Nix-
on’s recorded remarks, and
another prosecution official
confirmed that, on the basis
of the recording, his office
was actively seeking to learn
where the money came from
and how it was spent.

Their Legal Fees

The rémarks were made by
Mr. Nixon = during ° conversa-|B
tions with H.R. Haldeman and
John D. Ehrlichman, then his
two top saides .and now: two of
the five defendants in the

cover-up trial.

According to the prosecu-
tion’s transcript Mr. Nixon
began by urging the two men
to accept “two or three hun-
dred thousand dollars” from
him to pay their Watergate-
related legal fees.

Mr. Haldeman and Mr. Ehr-
lichman demurred, but Mr.
Nixon continued to press them
to accept:

“No strain,” he said. “Doesn’t
come outta me. Ididn’t, I never
intended to use the money -at
all.

“As a matter of fact, I toId

B-B-Bebe, uh, basically, be sure
that peopl.e -like, uh—who, who
have contributed money over|
the contnbutmg ;years are, uh,
favored ‘and so Torth in general.

“And he’s used it for the pur-

things.””"

pose of getting things out, paid
for in check and all: %hat sort of

“Bebe” is Mr."R&b0Z0 chlld-

\of large“sums of money,

the White House dropped the
final three zeros when speaking

apparently referring to funds

was

financial -plight faced by his
two -aides, the President knew
nothing of any legal defense

The investigators also took |;
bach, Mr. Nixon’s one-time sea- |}

ad been ngeh‘or lent |

hood nickname.
That exchange took place on

'the afternoon of April 17, 1973.

But on April 25, Mr. Nixon}|

made the same offer to the two

men, who, were to resign from

the Wh1te‘71-{ouse on April 30.
“Let me ask you this, to be

quite candld Is. there any way

you can use cash?”

Again Mr. Haldeman and Mr.
Ehrlichman declined, and again
the President per51ste.d

“As I said, there're a few, not
much, [umntelhgxble] as much
I think as. 200 ‘there’s available
in ’74 campaign already.”

Mr. Nixon who like others in

- |the White House said that al-

that had been raised to support
Republican Congressional can-
didates.

White House Denial

Lawrence M. Higby, one of
Mr. Haldeman’s assistant, told
the Watergate committee ear-
lier this year of a conversation
in which Mr. Haldeman had
sspoken “to, him of a $400,000
secret fund controlled by Mr.
Rebozo that could be used for
legal fees.

When accounts of Mr, Hig-
by’s secret testimony . were
published’ last June, however,

fund, secret or otherwise, and
had promised the men no
financial assistance.

There were various news re-
ports-last year that Senate and!
Justice: Department investiga-1
tors had found “evidence” of a
$1-million “‘trust fund” admin-
istered in Mr. Nixon’s behalf by
the Key- Biscayne (Fla.) Bank
and Trust Company, whlch Mr.
Rebozo heads.

The alleged trust fund. was
purportedly made up 'of interest
‘earned on large “contributions”
from; individuals and cOrpora-
tions tht ‘were received and in-

pressed his “concern” about the
|
|
|

though Mr. Nixon had ex-

vested far in advance of tha

Republican. and’
election:, campalgn
they were intended.

The special prosecutor’s of-
fice has reportedly acquired a
‘tape-recorded conversation in
which a former officer of Mr.
‘Rebozo’s bank asserted that he
thad managed the Nixon “trust
fund.” But the officer, Franklin
DeBoer later denied - knowing
of any such fund.

At a news conference on
Oct. 26, 1973, Mr. Nixon de-
nied the “trust fund” reports,
terming them ‘“‘untrue”” and
adding that such reports “are
things, which, of course, do
tend. to: get under the skin of a

an who.holds this office.”
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