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Edward L. Morgan, a
White House aide and assist-
ant secretary of the Treas-
ury under former President
Nixon, pleaded guilty yester-

. day to illegally backdating

Mr. Nixon’s 1970 gift of pub-
lic papers to the govern-.
ment.

The object of the backdat-
ing was to obtain tax bene-
fits for Mr. Nixon.

Morgan, a 36-year-old law-
yer who resigned his Treas-
ury post earlier this year‘af-
ter the backdating became
publie, ‘could be sentenced
to a maximum 5 years in jail

~and fined $10,000 for his
plea to one felony count of
conspiring to impede, defeat
and obstruet the lawful
functions of the Internal
Revenue Service.

Watergate special prose-
cutors disclosed in a iletter
made public during the plea
that Morgan' has agreed to
cooperate in.an ongoing in-
vestigation “with respect to
which he mair have relevant
information.”

Sourees said later that the
prosecutor’s office is contin-
uing an investigation into
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Mr. Nixon’s tax returns and
that others connected with
the preparation and #iling of
those returns are targets of
the probe.

Mr. Nixon has recelved a
pardon from President Ford
for all criminal acts'he, com-
mitted or may have commit-
ted during his term in of-
fice, so he could \not be
prosecuted in® connectlon
with illegal tax returns.

See TAXES, AlI2 Col. 1 _’
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other possible charges in
-¢connection with the prepara-
tion or filing of the Nixon
tax return or any false state-
ments he made to agencies
investigating the tax returns

. las‘oxfall prosecutors said.

lorgan stood- stern-faced

v‘b’efore U.S. District Judge

George L. Hart Jr. to enter

\his- splea. - Hart Jr. to enter

3neing | pendmg a pre-
ce report expected
within the next.30 days.

:The criminal information,
-or ¢harge, filed by the pros-
ecutors outlined .this series.
of events that led to the
packﬁatmg

-Mr. Nixon’s pre—pre51den-
tial ‘papers were delivered
to the General Services Ad-
mlmstratlon on March 26
and'27,,1969, for storage
“butititle to, and all interest
‘in; those materials remained
in’ Richard M. Nixon.”

A. new tax law reducing
the amount of deductions al-
lowed for charitable contri-
butlons of personal papers
was passed, effective July
26“1969

In the spring of 1970, Mor-
gan .and others declded

’ “that a claim would be made

-on the (1969 Nixon) tax re-
tur ;that Richard M. Nixon.
‘had/made a gift of pre-presi-
den’ al papers prior to the
‘effective date of the Tax Re-
form Act of 1969, and that a
tax deduction would be
taken for the claimed gift, *
The 1969 Nixon tax return
was - f;led with a claim that
Mr.. N1xon had made a gift
of personal papers on March |
27, 1969, that had a value of
$576 000
In March or Apr11 of 1970,
Morgﬁn and other unnamed
conspirators prepared a
deed from Mr. Nixon to the
federal government dated
March 27, 1969, and \filed an
affidavit and other papers
“all of which documents
falsely and fraudulently rep--
resented that some of the
prepresidential papers con-
stituted a gift to the United
States when they were deli
ered March 26 and 27,1969,
The conspirators “unla i
fully, wilfully, and know-
1n§1y did combine, con-
spl‘re confederate and agree
defraud the United
tes . by impairing im-.
Yering, defeatmg and ob-
tr cting the proper and
‘l‘awf
tioh and right of the Com:
miSsioner of the lnternal’
Revenue Service” to get

'Mrs. Nixon, accord
mformatlon

. House Judiciary Committee

)ul governmental func- -

federal income taxes due
from ' then-President and

The special ‘prosec
office did not identif:
one else involved in the
probe.

Morgan and his attorne
Richard C. Van Dusen
Detroit, refused to make
any comment after Morgan’s
plea of guilty. %

Morgan resigned as assi
ant secretary of the Treas-||
ury last February. In a pes-#
simistic interview immedi-
ately afterwardt old the.
Wall Street Journal that he
no longer believed he. had
authorlty to sign the deed—

“although five years ago: I
fervently believed I did.” =

“If it were just the ques-
tions about my signing the
silly deed, I wouldn’t be
leaving,” he said then. “But
it’s everything that’s hap-
pening to this government, I
just want out.”

Neither the IRS, Califor-
nia tax officials nor Mr. Nix-
on’s tax lawyer, Dean S. ¢
Butler of Los Angeles,
would say yesterday
whether tax matter involv-
ing Mr. Nixon himself re-
mains to be resolved.

In September, IRS' Com-
missioner Donald C. Alexan-
der said the agency’s probe
of Mr. Nixon’s 1969 tax re-
turn was continuing. IRS
spokesman Leon Levine said
yesterday that he had
“nothing to add to that
statement.”

On April 17, Ml‘ Nixon
paid  $284,706. 16

on June 19, the IRS said Mr. :
Nixon had not paid-
$148,080.97 owed | for 1969
and Levine said %esterday
that “so far as we know it
has still not been paid.”

In May, Mr. Nixon paid
$5,052.26 in back taxes owed
the state of California.

Mr. Nixon is under no le-
gal obligation to pay the

. 1969 U.S. 'def1c1enoy because

more:than three years has -

i1 psed since mthe ‘tax ' was

",had ordered’ the' »1969 defx-“f

ciency paid. :
If a taxpayer is found
guilty of fraud in filing his

réturn, the three-year limita-

tion does not apply. How-
ever, a finding of fraud on

“the part of someone in-

volved in preparing a tax re-

,turn does not mecessarily

1mp11cate the taxpayer, Lev-
ine said.



