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Magruder Admits
Wlthh@idmg Funds

By George Lardner Jr.
Washington Enm Stafi Writer:
Jeb Stuart: Magruder ‘admit-
ted yesterday ‘that he had held
onto $6,000 in Nixon campaign

money for his own “self pres--

ervation” when he started
talking to government prose
cutors last year, -

Testifying at the Watergate
cover-up trial here, Magruder
said he had held onto some of
the money until the Commit-
tee for the Re-election of the
President paid his* “mltlal le-
gal fees.”

The former deputy director
of the Nixon campaign, Ma-
gruder, 39, insisted, however,
that the legal expenditures
were all for what he described
as “committee business.”

He said that when he first
hired a lawyer - to represent
him in the Watergate case, "he
took former Attorney General
John N. Mitchell’s advice “not

to tell the attorney the truth.” «

Now serving a 10-month to
four-year prison term for his
role in the cover-up conspir-
acy, Magruder candidly admit-
ted that he*finally decided to
make the “best possible deal”
for himself and began confess-
ing first to his lawyers, and
then to government, prosecu-
tors in ‘mid-April of 1973.

The Dboyish-faced witness
outlined it all again in U.s
| District Court Judge John J.
| Sirica’s courtroom. yesterday,
suggesting a cover-up in which
everyone was, above all, look-
ing out for himself.
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JEB STUART MAGRUDER
. . retained $6,000

Despite  the admissions
about his own self interest,
Magruder stood by his account
of conspiracy in high places as
soon as the Watergate bugging
and break-in was discovered
on June 17, 1972,

He said he was even told
that then-President Nixon was
“particulary pleased” with his
initial success in blacking the
government’s investigation.

Magruder said he got the
plaudits in early August of
1972 from White House coun-
sel John W. Dean whe also as-
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sured him that “if avything:
happened, I would be taken}
care of in the same way"” as;
the Watergate burzlars. 1

“It was my understanding;’ ’;
he said blandly, *‘that thm‘

were being paid funds to keep|
them from telling the truth.”

When the first five arresis
‘were made at Democratic Na-
tional Committee headquar-
ters here, Magruder was on




the West Coast with Mitchell,

former Assistant  Attorney

General Robert C. Mardian,

and Nixon campaign aide

Frederick LaRue.

He said their involvement
began immediately with a hu-
ried telephone call from the
leader of the break-in, G. Gor-
don Liddy, who told Magruder

{what had happened. One of

those arrested was James W.
s\IcCord, security chief of the

re-election committee, who
{was picked up under an alias
.;that the police had yet to pen-
| etrate. il
J “Someone mentioned “that

McCord was an ex-CIA agent,”
Magruder recalled of the hur-
ried strategy session that fol-
lowed in Mitchell’s hotel suite..
‘He said it was proposed -then
that perhaps the CIA could be
used to divert investigators
from the Nixon campaign.
| “Everybody thought that was
.12 good suggestion,” Magruder

added.

As a result, Magruder said,
"| Mitchell toll Mardian to con-
tact Attorney General Richard
G. Kleindienst in an effort o
.| get McCord out of jail “before
his alias was discovered.”

Mardian, the jurors were
told, tried to get Kleindienst
on the telephone but was told
he was at the Burning Tree
golf course. Magruder said
Mardian then left the room in
an effort to contact Liddy on
a pay telephone and have him
go to the golf course to seek
Kleindienst’s help.
| Mardian has denied making
the call, but somehow or
other, Liddy wound up on the
i golf course that day, only to
{be rebuffed by the Attorney
|General.

The next day, Sunday, June
18, 1972, Magruder said H. R.
(Bob) Haldeman called from
!Key Biscayne, Fla., around 6
‘a.m. Eastern time, asking what
‘had happened.

Magruder said he told the
former White House chief of
staff “that it was Liddy’s oper-
;ation” and then read a press
irelease that had been drafted
the day before in Mitchell’s
name denying that the Nixon
campaign was in any way in-
volved. By then, MecCord’s
-itrue identity had surfaced.
The release said in part: “We
want to emphasize that this
man and the other people in-
.ivolved were not operating ei-
./ ther in our behalf or with our

{consent.”
Haldeman, the jurors were
;|told, ordered the press release
to be made public “as-soon as
‘| possible,” even though Magru-
.|der said he told the White
House aide that the $5,300
|found on the burglars “was
‘Iprobably our money
"{CREEP money.”

From there, Magruder spun
out the tale of burning incrim-

v

‘\for the Watergate grand jury,
and finally prejuring himself
once again at the original
Watergate trial before Judge
Sirica in January of 1973.
Two or three weeks after
the break-in, during a meeting
with Mitchell at Nixon cam-
paign headquarters here, Ma-

'|inating documents in his fire-!
“Iplace, concocting false stories;
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Magruder outside “court on second day of testimony.

gruder said, he offered “to
take the hlame” for the break-
in that Mitchell had authorized
earlier in the year as-part of
“Project Gemstone.”
According to Magruder, the
former Attorney Gemneral

cussed the idea at the White
House, but “he and they had
rejected this because I was
too close to Mitchell ang Hal-
deman.” Government prosecu-
tors, Magruder said he was
told, simply wouldn’t believe
that he had enough clout to
have authorized the political
espionage on his own.

The “cover story” that was
finally settled on, Magruder
said, involved explaining away
the $250,000 that had been set
aside for “Project Gemstone”
as funds allocated for other
legitimate political campaign
security programs, including
one that never existed and an-
other that had .already been
financed under another bud-
get. Liddy and his crew, mean-
while, were dismissed as wild

own..

Magruder said both Dean
and Nixon re-election cam-
paign lawyer Kernneth. Wells
| Parkingson—in whom Magru-
der had confided “what really
happened”—both helped him
polish the lie.

The story held through the
first Watergate trial, but Ma-
gruder began to break ranks
in March of 1973 in the face

-l of Dean’s apparent decision to

(start talking and MecCord’s let-
|ter to Judge Sirica, charging
ithat perjury had been com-
mitted. S
1 Under questioning by Assist-
lant Watergate Special Prose-
eutor Jill Volner,” Magruder
| said he finally sought out an
|attorney, James Bierbower, in
|late March of 1973 and flew
| down to meet him ih Bermuda
|where Bierbower was vacation-
ling.

| Before he left, however, Ma-

later told him he had dis-|

men who had gone off on their|_

'time,”

gruder said, Mitehell told him
“not to tell the attorneys the
truth.”

Magruder said he flew down
to Bermuda at the re-election
committee’s expense and told
Bierbower “the. cover story.”

“Eventually they [the re-
election committee] paid some
of my legal fees,” the witness
added. He said he held on to

“some” of the committee’s
money until the fees were
paid.

One of Mitchell’s lawyers,
Plato Cacheris, picked up on
the theme on- cross-examina-
tion, citing an April 19, 1973,
FBI interview  that said in
part: . :
. “Magruder said that before
June 17, 1972, he’d not re-
ceived one dime from CRP ex-
cept for salary and that since
June 17, he has attempted to
obtain as much money as pos-
sible for self-preservation. He
said he had obtained approxi-
mately $10,000 from LaRue €¢x-
penses.”

Magruder said he wouldn’t
want to-quarrel with the FBIL
¢ “That’s what 1 said at the
Magruder acknowl-
edged. He also told the FBI in

‘that same interview that he

had some $7,000 in a safe de-
posit box and $4,000 to $5,000
in a savings account but the

figures, he said yesterday,
later turned out to be
“incorrect.”

The one-time  cosmetics

salesman said he actually had
only $7,000 in a safe deposit
box—of which $6.000 had been
given him by LaRue some
time betweed November of
1972 and “early April” of 1973.

“You knew LaRue had given
yvou money out of CRP that
didn’t belong to you?” Ca-
cheris demanded.

“It was paid to me for ex-
penses and committee busi-

‘ness,” Magruder insisted. “All

that I ‘expended was for com-
mittee business.” )

Magruder did not indicate

in yesterday’'s questioning how
much he actually spent and
how much he held on to until
the campaign committee fi-
nally paid his initial legal
fees.” .

He will resume the witness
stand today.

Throughout his stay on the
witness stand, Magruder, who
is not a lawyer, seemed contin-
ually puzzled by Judge Sirica’s)
apparently increasing determi-|
nation to police the hearsay
rule. In general, the rule pro-
hibits witnesses from putting
words In someone else’s,
mouth unless that someone|
else is an alleged conspirator ‘

As a result, the former)
Nixon campaigner found him-|-
self continually cut off as he]
began to blurt out both ends
of conversations with CRP
workers like. Herbért: (Bart)
Porter
Then, when Magruder appar-
ently thought he had it all
straight, prosecutor Volner in-
vited him to tell the jurors
what former White House aide
John D. Ehrlichman had told
him at a meeting on April 14
1973.

“I'm allowed to say that?”
Magruder asked in tones of
disbelief.

Told that he was, Magruder
explained how he had just
come from his frst meeting
with government prosecutors.

“Mr. Ehrlichman said he'd!
been named hy the President
to try to find out the truth of
Watergate,” Magruder re-
called. “He gave me the Presi-
dent’s best wishes and solicita-
tions ” . )

Magruder later discovered
that Ehrlichman was also tape
recording the meeting.

‘Before yesterday’s session
was over, Watergate prosecu-
tors also- tried, unsuccessfully,
to use Magruder as an expert
witness on newspaper articles
about the Watergate scandal—
in a novel effort to show what
the newspaper didn’t say.

Assistant Watergate Special
Prosecutor Richard Ben-Ven-
iste explained that the effort
was all tied in with the
charges against Mitchell and
Ehrlichman. In addition to
conspiracy and obstruction of
justice, each have
charged with lying to the FBI!
in July of 1973 when they|
claimed that all they knew
about the Watergate break-in
was what they read in the
newspapers.

“That puts us in the position
of having to prove a negative,”
Ben-Veniste explained. To sup-
port the charges, which carry
a maximum of five years in
prison, the prosecution, he
said, not only has to show
what Ehrlichman and Mitchell
knew, but also -to establish
that they couldn’t have; read
about it'in the public prints.

Judge Sirica said he wasn’t

done, but didn’t want to hear
from newspaper reader Ma-
gruder until defense attorneys
have had a chance to plumb
their lawbooks.

“It's a very interesting ques-
tion,” Sirica obhserved. “You

and Robert Reisner.|

been |’

sure just how that should be!:

want to prove something didi
y A




not appear in the newspapers,
not that it did appear
Couldn’t you get a subpoena
out for the editor of a newspa-
per—the Star or The Post?”

Ben-Veniste allowed that
the prosecutors might call
Washington Post executive
editor Benjamin C. Bradlee or
reporters Bob Woodward or
Carl Bernstein. “We could do
that,” he said. “It wouldn’t in-
volve confidential sources.”

The question was left up in
the air. Mitchell’s chief law-
ver, William G. Hundley, pro-
tested that the prosecutors
could possibly prove what was,
or what wasn’t, in “every
newspaper in the world.” And
peither Mitchell nor Ehrlich-
man are available as govern-
ment witnesses to testify to
which .papers they read.

The day ended on an even
lighter note with chief trial

prosecutor James F. Neal mov-

-1ing to the lectern to announce

with delight that the govern-
ment and the lawyers for
Mitchell and Ehrlichman
“have finally agreed on some-
thing.”

The agreement,
involved ‘charges of lying to
the Watergate grand jury and
to the Senate Watergate com-
mittee, The defense lawyers

‘decided to concede that Mite-

hell and Ehrlichman had testi-
fied in he various forums,
and that they had uttered the
words attributed to them in
the indictment-—without re-
quiring the government to
prove it. )
Happily, Neal said that
could shorten the trial as much
as a week by cutting down the
he had also gotten Haldeman’s
combative lawyer, John J.
Wilson, to concede that Halde-

Neal said,|

iman had indeed testified e
(fore the - Senate Watergate
fcommittee although they are
still quarreling over what
Haldeman really said. -

“That’s as far-as I've gotten
with Mr. Wilson at this mo-
ment,” Neal said. “I’'m, mighty
isurprised I got that far.”
| Wilson said that was as far
as the prosecutors would. get.
He maintained the key per-
jury charge against Haldeman
is full of misquotations, :in-
cluding “words left out and
clauses left out.”

Neal shrugged and promised
to reproduce. it all in court-
room with a video tape of the
televised Senate sessions at is-
sue. . _
“Let him put his movie pic-
ture on,” Wilson said, declar-
ing that he had no intention.of
giving in. Haldeman nodded,
smiling confidently.




