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McGovern

Fi
Finances

e Questioned

Washington
* Senator George McGovern

enriched his South Dakota

Senate campaign by $340,-
416.96 in leftover funds
raised for his 1972 presiden-
tial campaign, according to
a staff report to the Senate
Watergate committee.

At the same time, McGov-
ern’s presidential campaign
committees have settled left-
over bills from 37 corpora-
tions for a total of $35,322.32
less than the full amounts,

the report said. _

It said thig raises a ques-
tion of whether the MeGov-
ern ' campaign violated at
least the spirit of the féderal

law forbidding corporate do-

nations to federal
campaigns.

A spokesman for McGov-
ern said the leftover presi-
dential money had been
transferred on specific in-
structions from state and lo-
cal MecGovern campaign
committees ‘who left McGoy-
ern no choice in the matter.

LHe also said the presiden-
tial campaign committee

poh‘tical

tried to settle some of its.

left-over bill for less than
the full amount, because the
Internal Revenii ‘
had told the committee it
might owe hundreds of thou-
sands of dollars in gift taxes
on contributions.

Serviece .

The spokesman, John Ho-
lum, said. McGovern would
contest the Watergate staff’s
language. and try to keep the

-senators from adopting it.

He said that if in the end it
is found that there was
something wrong with un-
derpaying the corporation
bills “We'll pay anything
that has a cloud over it.”

The staff report was circu-
lated to members of the
committee on Thursday and
has not been adopted for-
mally by the Senate panel. _
The Associated Press ob-
tained a copy.

The report said leftover
presidential money started |
flowing from five McGovern
committees into the Senate :

- campaign within two weeks

after McGovern was defeat-
ed by President Nixon on

" Nov. 7, 1972. :

The transfers ' continued
for more than a year. The
last one was $7054 last De-
cember 30.

The report said that dur-
ing this period the McGov-
ern national presidential’
treasurer, Marian Pearl-
man, was sending letters to
presidential campaign credi-
tors asking them to settle’
bills for 50 cents on the dol-

lar. L
. Associated Press;,

Yy ito pay
allo ur ‘debts,” said her let-
ter dated Deec. 15, 1972. The
report said Watergate com-
mittee investigators discov-
ered that Xerox Corp. had
written off a total of $9606.02
as uncollectible debts owed
by the McGovern campa-
gign. This was the lapgest
unpdid bill cited by the re-
port.
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