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Texas: lawyer Jake Jacobsen
has tentatwely agreed with
-the office -of Watergate Spe-
cial Prosecutor Leon Jaworski
to plead guilty to a reduced
charge of bribery in exchange
for testmmny against former
Treasury 'Secretary John B.
Connally, informed sources
said yesterday.

Jacobsen, according to these
sources, is willing to retract
his earlier testimony that Con-
nally twice rejected. an offer
of $10,000 provided by the
dairy industry and instead is
inow offering to say that the
former Nixon administration
official accepted the money. ¢

These sources said that Ja-
cobsen will testify that the
money was passed to Connally
in his Treasury Department |
office during 1971 as part of a;
concerted dairy industry at-
tempt to influence the Nixon
administration’s pohcy on|
milk price supports. '
. Connally has repeatedly de- |

‘nied taking any money from
Jacobsen, a one-time lawyer
for Associated Milk. Produc-
ers, Inc. Connally’s lawyer, Ed-
wald Bennett Wllhams re-
fused vesterday to comment
on the case.

As of. late yesterday, how-
- | ever, sources saidithat neither

Jacobsens,{, awyer, Charles

McNehs nor Jaworskls office

had reached. geme
on a deal, although one ‘sotirce
close to the case said it “was
“imminent.” 4

The' possible deal hasibeen
complicated by attempts of
the Watergate prosecutors“ to
corroborate Jacobsen’s la: st
account of the transactions;
by an unrelated seven- ceunt :
fel ony indictment brought
against him in Texas by other|.
Justice Department officials.

The Justic e Department|;
would not comment yesterday
on reports that it was willing!
to drop the charges against Ja-
cobsen in Texas. He was in-
dicted there on charges of per-|,
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jury and m1sapplyin
funds of -a savings an

com@any of which he w di-
rector:
In . addition to the: xas

ble re<indictment here in' con-

off to Connally. He had been

'lindicted for perjury ‘@arlier:

this year by a federal grand
jury,. but the charge. was
later dismissed on technical
grounds.

Jacobsen is reportedly: pre-
pared to testify that he’ gave
Connally $10,000 in two install-
ments after President Nixon’s’
controversial 1971 increase in
milk price supports. *

A lawyer for AMPI at the
time, Jacobsen had enlisted
Connally’s help in the.drive
for higher support Drices
which Mr. Nixon approved at
a meeting with Connally and

from AMPI lobbyist Bob Lilly

assistance.
“Jacobsen mmade it clear that
Connally had delivered for us

charges, Jacobsen faces possi- -

nection with the alleged pay- .

| Jacobsen’s

across tne street from the
Treasury Department.
“Jacobsen apparently lflg-
ured, ‘Why blow it all at
once?” when he could come
back and gZet another thank
you,” one source said.
According to this account of
proffered testi:
mony, the Texas lawyer re-
turned to Washington in the|
summer of 1971 and withdrew
the other $5,000 from the safe
deposit box. ‘Jacobsen then
met with Connally again on|
the same trip, this source said.
Lilly has aid‘he gave Jacob-
gen still another $5,900 for
Connally in November, 1971,
at 4 meeting in Jacobsen’s-law
offices -in Austin, Tex. Lilly
said he came up with the cash|

other senior advisers on|
March 23, 1971.

Subsequently, on May 4,
1971, Jacobsen got $10,000

with the understanding that|
|the money would be given to
the Treasury Secretary for his|

Jacobsen told me, ‘the man
wanted his money,” ” Lilly has
been quoted ' as saying in a
statement contained in court
records.

nally the entire $10,000 at
once, one informed source re-
ported, Jacobsen claims that

and put the other $5,000 in a
safe deposit box at the Riggs
National Bank “here. The

bank’s main off»ice» is just

and now wanted his money.

‘But instead of giving Con-

he gave the Treasury Secre-
tary only $5,000 at the outset|

after Jacobsen reported that
he “was' going to D.C. and

wanted to tell John Connally
e had another $5,000” on
‘him.

Lilly said this delivery was
made “after the Internal Reve-

|nue Service has discontinued

its 1nvest1crat10n” of AMPI on’
controversial tax deductions
claimed by the high-spending
dalry co-0p. - “Connally was
supposed to have helped on

| this matter,” Liily said.

Jacobsen is reportedly pre-
pared to testify that he-also
gave this $5,000 to Connally.

Jacobsen, a White House
aide during the Johnson ad-
ministration and an old friend
of Connally, is said to be con-
siderig pleading guilty to a
federal bribery charge which
carries a maximum two-year
penalty. In return, all other
charges against him would be
dropped.



