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Lehigh Valley Coopera-
tive Farmers, a group of
Pennsylvania dairymen,
pleaded guilty yesterday to
making an iliegal contribu-
tion of $500,000to President
Nixon’s re-election cam-
paign.

The co-0p was fined the
maximum $5,000. !

It was the 1l1th corpora-
tion to plead guilty to
charges filed by the Water-
gate special prosecutor’s of-
fice of making 1972 cam-
paign contributions in viola-
tion of federal law banning
corporate gifts.

U.S. Distriet Court Chief

Judge George L. Hart Jr. lis- -

tened to the guilty. plea
made by company attorney
James Rosenberg and im-
posed the fine in a court

hearing that lasted about
three minutes. No 1nd1v1dua1
corporate  officials - were
charged in connection with
the donation.

Lehigh Valley is based in
Allentown, Pa., and repre-
sents 950 dairy shippers: in
eastern Pennsylvania, New
Jersey and Maryland.

According to the brief
criminal information filed

here yesterday, the donation -

was made between April 19,
1972, and April 27, 1972,
Investigators have said

Co-a_p Fined for

that the money was given in

two separate $25,006 dona-
tions and paid in $100 bills,

campaign  manager Jeb
i S’ruart Magruder. )
The company issued a

It went into a secret Nixon

campaign - fund that was |
- directors authorize or direct

turned over in July, 1972, to
Frederick C. LaRue, a top

campaign aide to former At-

terney General John, N.
Mitehell., o s

LaRue, who has since
pleaded guilty to Watergate-
related criminal charges,
has , testified that some of
this’ money . was used to buy
the silence of the original
Watergate conspirators, ac-
cording to Justice Depart-
ment sources.

Inan interview last June,

J. Curtis Herge, a fomncr.

Nixon campaign aide, said
that the $50,000 was handi.ed
“according to the absolute
instructions” of Mitchell
and former deputy Nixon

statement yesterday saying
“at no time did the board of

any payments whatsoever”
to the retelection committee
or any political party.

The co‘op said an initial
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$32,000 had been approved
to obtain speakers for a ban-
quet it was sponsoring. “It
appears that some or all of
that payment, and possibly
an additional $15,000 of asso-
ciation funds were charn-
neled without authorization
of the board, and in viola- -
tion of its intentions” tg the

Nixon eampaign unft,

said.

Agriculture Secretary
Earl L. Butz was the
speaker at the April, 1972,
Lehigh banquet. One source
said during an FBI investi-
gation of the donation that
Lehigh had pledged to give
$100,000 to the Nixon cam-
paign if former Vice Presi-
dent Spiro T. Agnew would
make the speech, but cut
ihe contribution in half
when Butz spoke in, his
place,



